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ITEM 5. OTHER EVENTS

         On August 3, 2001, the Board of Directors of eB2B Commerce, Inc. (the
"Company") approved an amendment to the Certificate of Incorporation of the
Company pursuant to which a reverse stock split would be effectuated. The
Company intends to submit a proposal to its stockholders at its next Annual
Meeting of Stockholders pursuant to which the Board of Directors would have the
authority to amend the Certificate of Incorporation to authorize a one- for-five
(1:5), one-for-seven (1:7), one-for-ten (1:10), one-for-twelve (1:12) or
one-for-fifteen (1:15) reverse stock split of the Company's common stock. The
Board of Directors reserves the right, in the event that stockholder approval is
obtained, to effect any one of the five proposed reverse splits, or not to
effectuate a reverse stock split at all. The Annual Meeting of Stockholders is
currently expected to be held in September 2001.
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