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ITEM 8.01.      OTHER EVENTS.
 
Twistbox Entertainment, Inc. (“Twistbox”), a wholly owned subsidiary of NeuMedia, Inc., formerly known as Mandalay Media, Inc. (the
“Company”), is the maker of a certain Senior Secured Note, as amended, in favor of ValueAct SmallCap Master Fund, L.P. (the “Lender”) dated
July 30, 2007 and due July 31, 2010 (“Note”).  The Company and certain other subsidiaries of the Company are guarantors of the Note.

On May 10, 2010, Twistbox received from the Lender a Notice of Event of Default and Acceleration (“Notice”) in which the Lender stated that
an event of default occurred under the Note as a result of Twistbox’s and the Company’s failure to comply with the cash balance covenant under
the Note and, therefore, the Lender accelerated all outstanding amounts payable by Twistbox under the Note.

The Note is secured by, among other things, the assets of AMV Holdings Limited (“AMV”), a wholly owned subsidiary of the Company and a
guarantor of the Note.  In connection with the Notice, the Lender instituted an administration proceeding in the United Kingdom against
AMV.  Although no definitive notification has been received, the Company believes that the Lender will initiate foreclosure proceedings in the
United Kingdom on the assets of AMV.

The Company disputes the timeliness of the Lender’s claim and contends that the commencement of the administration in the United Kingdom
may have been unfounded.  The Company is considering various actions with respect to the foregoing.
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