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WDWQYROH VXEVBQIDOUWMNY DQG XQFHMBIOMY ) RZ DG GRNQ) WIMP HOW  ZKIEK IQYROH DWXP SURQY DQG GHVFUEH RXU IXMUH SDQV \WIDWILHY  DQG
H SHABMRQV DUH JHQHD® LGHQMDE®! B\ XVH R WH ZRGV 3P D\ * 3Z 1@ 3VKRXG ™ *H SHAW SDQIFISDM * SHWIP DM 3EHIHYH” 3IOMQG” IXMUH ™ 3SOQ”° RUSSURWFWRU
WH QHIDIWH R WHVH Z RUBY RURKHU YDUDIRQY RQ WHVH Z RBY RUFRP SDUDEG! \MP IQREJ\ ) RZ DU GRNQ) WP HON DUH EDVHG RQ DWXP SURQY \WDWP D\ EH
IQFRUHPWDQG WHH FDQ EH QR DWXUDGFH WDWDQ. SUIRVIPURQY RURKHUH SHABMRQY IGFOGHG IQ DQ IR DU GRNQ) WIMP HOW Z IQFRP H\R SDW 2 XURSHIMRQY DQG
IGDQRIDCUHVXEV DUH VXEMPVR YDURXY UMNY DQG XGFHUBIQMY IQFOIGQ) EXWORWIP MG \R WRVH GHVFUEHG EHBZ DQGIQ WP $ 51VN) DRRWY R \KLY $ QQXDCE HSRWY
ZKIFK FRX@ KDUP RXUBXMGHW UHSXVBMRQ 1LGDGQADCFRQEMRQ DQG UHVXOV Rl RSHUMRQY DQG DGYHWHD DIIHAWKH WDGQU SUFH R RXUFRP P RQ VRN
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RXU

2 XUICDQFIDOHVX@Y FRXE YD MIQUIFDQW® 1URP TXDUWMUMR TXDWMUDQG DUH GLLILEXOWR SUHGEW

$ VW QUEDOABRMRQ R RXUBHYHQXH LV GHUYHG IURP D @ WG QXP EHUR! Z IBHBMY FDUIHLY DQG FXVERP HY

7KH GHYHBSP HOADQG XVH Rl DUMEIDAQM® HOFH 38, 1Q RXUBXVICHW FRP EIGHG Z W DQ XQPHWBIQ UHI XOWRY  HQYILRQP HQAVP D DGYHWHO DIIHAWRXU
EXVICHW UHSX\BMRQ [IQDGAIDOFRQAMRQ DQG VXAV R RSHIMRQY

6\ VWP VHEXUMY UMNY GDVD SURMAIRQ EWHDRKHY P\ EHUDABFNY DQG Vi VAP V/ LW UDMRQ XHV FRX@ GMKSWRXUBXVICHW

2 XUEXMCHW P D\ IQYROH WH XVH WDQUP MRQ DQG WRIIH R FRQIGHQIDOIQRIP DIRQ DQG SHYRCD® IGHOMDE®! IQRWP DIRQ DQG \KH IDIGUH R
SURSHUD VDIHIXDUG VXFK IQRUP DURQ FRX@ UHVXONQ VI QUFDQABHSXVIMRGDCKDUP DQG P RGHBY GDP DIHV

7KH HIHFW R WH FXUHOAMDQG DQ. IXWMUH JHQHIDOGRZ QMUY 1Q WH 8 QMG 6\BAWMY 38 6°  DQG WH JBEDOHFRQRP\  IQFOXAQ) 1LGDGQRIDOP DUNHW
AVXSURY

2 XUSUIRGXFW VHYIEHY DQG M WP V UHD RQ VRIVE DUH WD KLIK® \WFKQEDO DQG [ IMFRQBIQV HURY RUYLKVHY  RXUEXVIGHW FRX@ EH DGYHWHO

DIHAMG

2 XUEXVIGHW DQG UHSXVBMRQ FRX@ EH P SDRMG E\ [QIRUP DARQWMFKQREI\ i VWP 1 DICUHY DQG QHE RUN GMKSUIRQY

2 XUEXMGQHW P D\ VXITHULL Z H DUH XCDE®! R KILH DQG UABIQ NH \BIBIQV

2 XUFRSRIDW FX@MUH KDV FROUEXWG \R RXUVXFFHW DQG 1L Z H FDQQRAP DIQEIQ WY FXGMUH Z H FRXG GVH WH IQQRYDIRQ FUDIYIW SDMRQ DQG
WDP Z RUN KDV H EHOHYH FRQUEX\WM \R RXUVXFFHW DQG RXUEXVIGHW P D\ EH KDWP HG

| ZH P DNH IXUMUH DFTXIMMRQY LY FRX@ UHTXWUH VI QUIFDQAP DQDI HP HOADWHQUIRQ DQG GMXSYWRXUEXMGHW

$GYHWH GHYHEBSP HQW DIIHAMY \WH ILGDGADOVHYIERY IQEMY  IQFOGEQI HYHQW IQYROIQ) OTXIGW GHDXWV RUGRQ SHURWP DQFH  FRX@ DGYHYHO

DIHPWRXUEXVIGHW  1LGDQADCFRQGEMRY DQG UHVXOV R RSHIDIRQY

( QU IQRQHZ @HV R EXVIGHW DQG RXURIHUIQY R QHZ. SURGXPW DQG VHYIEHY UAVXED 1URP RXUIQYHR HQW P D\ UHVXONQ H. SRVXUH R QHZ UM\

/ MIDURQP D. KDUP RXUEXVIGHW
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2 XUEXVIGHW 1V GHSHQGHQWRQ WH FRQIXHG J URZ W 1Q XVDIH R VP DUSKRQHY DQG RXHUP RELB! FRQQHAMG GHYIEHY

- IHBMY \WPKQREJ IHV DUH FKDQILQU WDSIGD DQGZ H P D QRWEH \WFFHWIXAQZ RINQJ Z W \WHVH QHZ \WFKQREBJ LHY

7KH FRP SB[ W R DQG IQFRP SDUEIOMN DP RQJ P REIGI GHYIFHV P Dy UHTXIUH XV VR XVH DEGMRQDOUHVRXUFHY IRUWH GHYHBSP HOAR RXUSURGXFW DQG
VHYIEHV

| Z IWHBMWY VXEVFUEHY GR QRAFRQUXH \R XVH \WHUP REI®! GHYIEHV \R DFFHW P REL®! FROMQOADQG RKHUDSSTFDMRQY  RXUEXMQHW JURZ K DQG IX\WMUH
UHYHQXH P D\ EH DGYHWHD DIIHAMG

$ WKIWR \MFKQRBJ\ SOWRP E\ Z IWHBIMY FDWHY DQG P REI®! GHYIEH P DQXIDPMUHY FRXG GIQIWHQ WH GHYHEBSP HWSHURG IRURXURIHUQIV IQFUHDVH
RXUFRW DQG FDXVH RXURIIHUQIV \R EH SXEQVKHG OWUKDQ DQNFISDIMG

$ PMDCRUSHUFHLYHG VHREXUMY YXQHUDELDEA 1Q GHYLIEHV RUZ IBHBMY GHE RN FRX@ DEYHWHO DIHPWRXUUHYHQXH

: HP D EH VXEMPR GU DOIDEIDY DWRFADMG Z M SUIRIGIQ) P REIG! DQG RQEH VHYIEHY

5 M\ Rl SXETE KHDAK IWXHV ViXFK DV D P DRUHSIGHP IE RUSDQGHP IE
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© H DUH VXEMPWR WDSIGO FKDQILQ) DQG IQFUHDMQI® WEQIHQADZV  UHI XOMRQY DQG FROADPMDOUHTXILHP HON UHDWG \R SUYDR\  GDWB VHRXUW DQG
SURMANRQ R FKIGUHQ

© H DUH VXEMPWR DOMEUEHY DQIFRUXSURQ DQG VIP LOUDZ VY DQG QRQ FRP SIDQAH Z M VXFK OZ V FDQ VXEMPAKY \R FUP [QDOSHCDEHY RUMI QUIEDQY
IIGHV DQG KDUWP RXUEXVIGHW DQG UHSX\BMIRQ

: H DUH VXEMPWR JRYHUQP HQBOHFRGRP [F VDGRIRQ UHTXILHP HQW DQG H SRWWDQG [P SRWFRQIRY WDWIRX@ [P SDIU RXU DEIQW R FRP SHM 1Q
IQMEDURCDCP DIHW

2 XUDEIDY \R XVH RUGHWRSHIDIY @AWHY FUHAW DQG FHABAQ RWHUWE] DAEX\AMY R RIVHWIXUMUA \B DEG LQFRP H RUMY[ HV P D\ EH VXEMPWIR FHUBIQ
@ MRV

5 HIXOWRY UHTXILHP HQW SHUBIQIQ) R \WH P DUNHMQY DGYHUMIQ) DQG SURP RIIRQ R RXUSURGXFW DQG VHYIEHY

* RYHUIP HOAHI XOMRQ Rl RXUP DUNM) P HXRGY FRX@ BAVIMEWRUSUHYHQARXUDELDI VR DGHTXDWD DGYHMYH DQG SURP RM RXUFRQMOWSURGXFW DQG
VHYIEHY DYDIDE®! 1Q FHUBIO MUVARIRQY
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7KILG SDUHY P D REBQ DQG [P SURSHU® XVH RXUIQMMBPMDOSURSHW DQG L VR RXUFRP SHIMYH SRVMRQ P D\ EH DGYHWHO DIIHAMG SDUMEXDWD LL ZH
GR QRWRUDUH XQDE®I\R DCHTXDWMO® SURMAWRXUIQMBIPWDCSURSHWY W KW

7KILG SOV P Dy VXH XV IRUIQMBPNDCSURSHWY IQUQIHP HQWZ KIFK P Dy SUHYHQARUTP IMRXUXVH R WH IQMBPWDCSURSHIY DQG AMXSWRXUEXVIGHW
DQG FRX@ UHTXILH XV VR SD\ MJ QUIFDQAEDP DIH DZ DBV

2 XUSOMRP FRQBIQV RSHQ VRXUH VRI\E DUA

,QEP QW SIRYIMRQY 1Q YDURXV DI UHP HQV SRMQID® H SRVH XV VR VXEWBQIDOMDELDY |RULQMBIRXDOSURSHYY [QIUQI HP HQWGDP DIHV FDXVHG B\
P DIFIRXV VR\EDH DQG RMHUGAWHY

5IM\V 5 HDMQ R 2 XU& RP P RQ 6 WHN DQG & DSIMUG6 WKFXUH

© H KDYH V) QUEDQAQGHEWGCHW  Z KIFK FRX@ @ IWRXUILGDQADA G LELOWY

7R VHYIFH RXUGHEWDQG IXQG RXURWHUREQD DURQY DQG FDSMICUHTXIUHP HQW Z H Z IGUHTXIUH D VI QUEDQADP RXQAR FDVK DQG RXUDEIOW \R JHQHIDW
FDVK Z [@GHSHQG RQP DQ\ IDARWY EH RQG RXUFRQIRO

7KH P DINAWBUFH Rl RXUFRP P RQVRFN LY @HO® \R EH KLIK® YROMB! DQG VXEMPWR Z 1GH IGIRXDMRQY DQG\ RX P Dy EH XQDE®! VR UAVHD) RXUVKDUAY DWRU
DERYH \WH FXUWHQMBUEH RUWH SUEH DVWZ KIEK \ RX SXUFKDVHG \ RXUVKDURV

5 VNR CRAEHQ) DEG! \R UDIVH FDSMIOR JURZ. RXUEXVIGHW

5 VNWRWDAEAQ) YROP HR OFNR VHRXUMAY RUIQGXAY  DCDOWY UVHDUK FRYHUDIH

| RXUJRRGZ I@EHFRP HV [P SDILHG ZH P D EH UHTXILHG R UHFRG VU QUEDQWFKDU HV \R HDWQQIV

$ P DWMUDCZ HDNGHW 1Q RXUIQMDOFRQARCRYHUILQDQRDOHSRMG) DQG AVFBVXUH FROMRY DQG SURFHGXUHY FRXG 1L QRABHP HADMG UHVXENQ P DIMIDC
P MABMP HQW 1Q RXUIIGDGAIDOABAMP HQW

0 DIQBIQQ) DQG P SURYIQY ICDQFIDAFROARY DQG EHQJ D SXEQF FRP SDQ. P D\ VDIQ UVRXUFHV
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6IQIDSRUH3M /\@ ' LIMIOYXUEIQH/ X[ HP ERXU 6 DUO * PE+ ' LIMBOVXUEIQHO HAD ,GF ¥ 7 0 HAD ' UMIOVXWEICH / /\@ O REIBI3RAWH ,(F 7UDSRA/ V8 DG
7UDSRA,(F  FRPIYHD 3$SSUHFDM $GARBQ +RAQI $6 $CRREQ" DG’ 7 2 H$SS6\RH ,GF

$@B 6 GRMUDP RXQN H FHSWKDUH DQG SHUVKDUH DP RXQN 1QWLY $ QXDCS HSRWWDUA LQ WRXVDQGY
7(0  %86,1(66
2 YHUIHZ

C UMIOPXUEGH ,GF \WWURXIK IW VXEVIGDUHY FRIFWYHO ¥ LIMIO7XUEIGH " WH 3&RP SDQ * 3ZH” RUXY IV D BDAQ) IQGHSHQGHAP REIBI JURZ W SOMRP WDV
BIYHY XS WH OQGBVFDSH IRUDGYHWYHY SXEQKHY FDUHY DQG GHYIEH RUICDOHTXISP HOAP DQXIDRMUHY 32 (0V  7KH &RP SDQ RIHY HQG R HQG SURGXFW DQG
VROMRQY BIYHIIIQ) SURSUHBY \WFKQREJ\ VR DOSDWMFSDON 1Q WH P REIG! DSSTFDMRQ HFR MP - HQDE@Y EWDQG GVFRYHY  DQG DEYHIMMAQ)  XVHU DFTXIMMRQ DG
HQI DI HP HQWDQG RSHUDMRGDCHIIFIHGR. IRUDGYHUVHY |, Q DEGMRQ RXUSURGXFW DQG VROMRQY SURYIGH P RQHMY DIRQ RSSRUMQMYY IRU2 ( 0V FDUIHY DQG DSSTFIMRQ
3DSS’ RUPDSSV  SXEQKHY DQG GHYHBSHY
2 XU3 URGXFW DQG 6 HYLEHV

7KH &RP SDQ  UHSRW IW UHVX@®V R RSHIMRQY WURXIK WH IRGRZIQ) \ER VHIP HQW HDFK R Z KIFK UHSUHVHQW DQ RSHUMEY DQG D UHSRWBE®! VHI P HQADV
IRMBZV

2 Q' HYLFH 6 ROMRQV

7KH&RP SDQ W2 Q' HYIFH 6 ROMRQY 32' 6° EXVIGHW FRUMV Rl SIRGXFW DQG VHIYIFHV \WDVWP SO\ \WH GVFRYHY DQG GHIYHY R P REI®I DSSV DQG FRQMQA
P HAD IRUGHYIFH HQG XVHY 2 6 IV FRP SUWHG R WH IRTZ 1Q) SURGXPWDQG VHYIEH JURXSV

¥ $ SSTDURQ 0 HAD WHSUHVHOW \WH SRMRQ R WH 2 ' 6 EXVICHW SOMRP  \WDWEHDYHY DSSV R HQG XVHY \WURXI K SDUGHWKLISV Z W Z WHEMWY FDUIHY DQG
2(0V $SSTDIRQ 0 HAD RSWP [] HY BHYHQXH B\ XMQJ SURSUHMIY \WRKQRBI\ \R VWIHDP @H WDFN DQG P DQDIH DSS IQABQGHP DQG IIRP KXQAUHGV RI
DSSTDMRQ GHYHESHY DRIRW YDURXV SXEQKHY FDUHY 2 ( 0 V DQG CGHYIFHV

1 &RQMAAD HED UHSUVHOW \WH SRUMRQ R WH 2 ' 6 EXVIGHW SOMWRIP \KDASUVHQON QHZ V' Z HDWHU VSRW DQG RMHUFRQMOAGLHAV® Z LWKLQ \KH QDWYH
GHMIEH H SHIHQRFH HJ DV \WH VIBUWSDIH [Q WWH P REIB! EURZ VHU D ZIGI HWRQ XQBEN HW  \MURXJ K SDUEHUKISV Z W Z IWHBNY FDWHY DQG 2 ( 0 V
&ROMMD HAD RSWP ] HV UYHQXH B\ D FRP EICDURQR

¥ 3WRIWP P DU $G 3DWFHUS HYHQXH  DGYHMMIQ) Z WIQ WH FRQMQAP HAD \WDW VRG RQ DQ DG H FKDQIH DWD P DUNHAMDM  FRWBHUWRXVDQG
3&30°
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t

$  6SRORIHG &RQOMONV VSRORIHG FROMAAMP HAD IURP \KILG SDW FROMOASIRYIGHY SUNVHQMG VP LOW® R DQ DG ZKIFK IV P RQHAYHG ZKHQ D
UHFRP P HQGHGWRY IV YIHZ HG FRWSHUFEEN 3&3& DQG

¥ ( QMRUDGE RQMQW RZ QHG RUTFHOVHG P HAD  SUHVHOQMG VP IOWD \R DQ DG Z KIFK IV P ROHYHG Z KHQWH P HAD IV FIFNHG RQ &3 &

8 VHUDFTXIMMRQ \RRY' IQFOAQ) 6l1QIGPDSS DQGWH &RPSDQ W' 63 * 7' 63" \WDWIHP RYHV IURIRQ [Q \WH DSS IQABOSURFHW GHIYHUQ) DSSV R
GHVIEHV Z W D MIQI B \RXFK. UHVXEY 1Q KLI KHUFRQYHWIRQ UDAMY

$SS* LIRZW 3OWRWP

7KH&RP SDQ W$SS* RZW3OWRP 3$* 3 EXVIGHW FROAW R $ GYHWMIQ) 6 ROMRQY DQG$ G0 RQHIY DIRQ 6 ROMRQY

¥

&RP SHWARQ

$GHIMIQ) 6ROMRQY VHYH R N VHIPHQN  $SS ' HYHBSHY DQG ~ %DQGY DQG $JHQAHY  HQDEGY \WHP \R H HRXO\M \BUHWG P RELG
FDP SDLJQV RQWH &RP SDQ I GUHAWP REIGI DSS IQYHQRY

¥ $SS ' HYHESHY DQG RWHU SHURWP DCFH IRFXVHG DGYHWYHY H HRXWM P RELBI XVHU DFTXIMMIRQ FDP SDIJQV IRUWHU DSSV DQG SURGKFW RQ \WH
&RP SDQ W QUHRP REIGI DSS IQYHQORY 7KLY DGYHMYHUVHI P HOAXMA) HYV SURGXFW VXFK DVWH " 7 * HP DQG6ICH3OMRP ¥ 63" DQG2 IIHJ: D@
¥ 7 21IHU: DO \RFRQUXUWH U RG] EIG SUFHYV  DQG FUHDWYH DWHW XVHG IRUH HRXWQJ WH FDP SDUQ

$  %DQGY DQG$IHQAHY XQ P REIGI EUDQG DZ DUHGHW FDP SDLIQV RQWH &RP SDQ I GUHPWP REIG! DSS IQVHQRY 7 KH DGYHMYHUVHI P HOAKW) HV \KH
&RP SDQ W SURI P P DW¥F WHDOWP H EIGEQ) \MRKCREBJ\  DQG FUHDIYH VAR \R XIS KLIK® HQIDIIQ) YIGHR FROMOARDAY \WHQ XVHG H FOMYHD 1Q
FDP SDLJQV\BAU HMZJ WH &RP SDQ. I GLHAWP REIG! DSS IQYHORY

$G 0 RQHWDWRQ VROMRQY DIRZ P REIGI DSS SXEQKHY DQG GHYHBSHY \R P RGAYH \WHU P RQKO DRIYH XVHY YID GVSD\ QDWH DQG VIGHR
DGYHUMQ) 2 XU$ G 0 RGHMY DURQ VROMRQY DUH IQMIUDWMG GLHA® Z W BDAQ) P REIGI DSSV DQG JOP HVY FRQQHAIY WHUDG IQYHQRY \R FDP SDLUIQV
IURP ' 63 DSS P DUNHMY EUDQG DEYHWYHY DQG DIHQAHY SUP DU \WURXIK D SURILDP P DI UHDOWP H EIGAQ) DXFIRQ DQG 1QVRP H FDVHY \MURXIK
WH &RP SDQ ¥ GUHPWADP SDLI QP DQDI HP HWBURGXFW VXFK DVWWH® 7' 63 DQG' 7 2 1IHU: DO

: HRSHDW 1Q D KIJK® FRP SHMYH DQG 1UDI P HQMG P REI®! DSS HFR WP \WDWOFGGHY GYIVRQV R OUH  Z HOHWBEQKHG FRP SDQHV IQFAAQ) SXETF DQG
SUYDWO KHG FRP SDQHV 7KH @WH FRP SDQHV IQ RXUHFRA WMP P D SO\ P XWE®! GLIHHQARGN J LYHQ WH EUHDGN RN WHUBXMOHWHY

t

2 XUSUP DIV FRP SHMRQIRU2* 6 FRP HV ILRP WH * RRIGI 3@\ DSSTFDMRQ VRUH %RDAD RXU2' 6 SOMRWP IDFHV FRP SHIMRQ IRP H MY RSHIDRU
VROMRQY EXISNQMED® DV Z HODV FRP SDQHY SURYIAIQ) DSSTFDMRQ DQG FROMAAP HAD SURGXPW DQG VHWIEHY VXK DV ) DFHERRN 6 QDSFKDWS QW
6R\XDUH @) REL 0 UQWM $SS/ RYIQ DQG RMHY 7KHVH FRP SDQHV FDQ EH ERW FXWRP HY IRU' LJMBO7 XUEICH SURGXFW DV Z HODV FRP SHMRY 1Q
FHUDIQ FOVHY : H FRP SHM Z W VP DEBIUFRP SHIMRY EXVWKH P RUH P DIMIDCFRP SHIMRQ 1V IQMED® GHYHBSHG RSHIDRUVROMRQY DQG VSHALLLE P HAD
GVNEXIRQ VROMRQY EXIGNQ KRXVH E\ 2 ( 0V DQG Z ILHBMW FDWHLY 6 RP H RN RXUH] MY Z WHBIMY FDUWIHY FRX@ P DNH D VWD IE GHRMIRQ R GHYHBS
WHURZ Q VROMRQY UDWHUKDQ FROIXH R XVH RXUVXIM RN SURGKFW Z KIEK FRX@S EH D P DIMUDOVRXUFH Rl FRP SHIMRQ

$ GYHWYHY WSIFD® HQIDIH Z W VHYHWDODGYHUIQ) SOMRIP V DQG QHE R \R SXUFKDVH DGYHWWHP HOW RQ P REIGI GHYIFHY DQG DSV GRNQ) W
RSP [] H \WHUP DUN-MO) IQYHVE HQWV 6 XFK DGYHUMIQ) SOWRP FRP SDQIHV YD 1Q V] H DQG IQFGXGH ) DFHERRN * RRI®! $P D] RQ DQG 8 QW 6 R\E DU
DV Z HODV YDURXY SUYDW FRP SDQHV 6 HYHIDOR! \WWHVH SOMWRUP V DUH DOR RXUSDUYEHY DQG FTHON
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¥ : HFRP SHM Z W RKHU' 63 SURYIGHY VRP H R Z KIFK DUH VP D@ SWYDWO KHG FRP SDQHYV Z KIGI RKHY DIH OUH Z HOHAREQKHG FRP SDQHV VXFK
DVWH7WDCH" HW RUGYIMRQV R @UH FRP SDQHV VXFKDV$7 7 * RRI®I DQG$ GREH

1 2 XUFRP SHIMRQ IRU$* 3 SURGXPW DQG VHIYIEHV FRP HV ILRP D GYHWH JURXS R FRP SDQHV IGFOEQ) $SS/ RYIQ 8 QW 6 REDM DQG / IR 7KH
FRP SHIMRQ [Q \KLY DD 1V VI QUEDQADQG P XGUDFHMG IGFOGEQ) RXUDEIMIY VR RIHUWFKQRE] IEDODGYDQEI HY W& ERW GHP DQG MGH DQG VXSSO MCH
SDUGHY DV Z HODV P DIQEAQ DQG H] SDQG WHDMRQUKISY WDWSURYIGH DFFHWY R DG IQYHQRY

: HEHIHYH WDWKH SUCHSDCFRP SHIMYH | DRRY 1Q \WH P RELBI DSS HFR WP VV DUH

\WH DELOW VR HQKDGFH DQG [P SURYH WMPKQREJ [HY DQG RIHUQI Y

NGRZ BIGIH H SHWWH DQG H SHUHGFH LQWH P REIG! DSS HFRV VAP

UHDMRQUKISV Z W \KILEG SDMEAV 1Q WH P REIBI DSS HFARA WP IQFOIGIQ) DSS SXEQKHWY DQG GHYHBSHY
\WH DELOW W UHDFK. DQG B HWIU H QXP EHY R XVHY

\WH DELOW W IGHQMA DQG H, HPXAM RQ VDM LE WDQVDRUIRQY

\WH DELOW VR VXFFHWIX@® P RQHW H P REI®I DSSV

\WH SUFIQ) DQG SHFHYHG YDOH R RIHUIQIV

EUDQG DQG UHSXMRQ DQG

\WH DELOW VR H SDQG IQR QHZ. RIHUQIV DQG J HRIWDSKIHY

3RGXFW HYHE®SP HQW

+H +H +H +H+ H

© H GHYRWM VXEWBQIDCUHVRXUFHY \R \WWH GHYHBSP HOMMAKGREI\ VXSSRIWDQG TXDOY DWXUDGFH R RXUSURGKFW 1Q REHUVR P HHVKH GHHGY R RXUPXWRP HY/
DQG RXURZ Q VMM IE REMPIYHV 2 XUSURGXPWGHYHBSP HOAH] SHOHY FROUMABLE DUD R VDOUHY DQG EHGHIW IRUHP SB HHY DQG FRVXGBQN Z RINQ) RQ FUHDUY
GIYHBSIQ) HAMG SURIWDP P IQ) SHURWP IQ) TXDOW DWXIDGFH REBIQQ) Z IWHBMY FDUIHUUDMEDIRQ DQG GHS® 1Q) RXUSURGXFW DFURW YDURXY Z ILHBIMY FDUIHY
2( 0V DOYHWHY SXEQKHY DQG RQ RXUIQMEDOSOMRP V' 7REBOSIRGXPANGHYHBSP HOAFRW LQRXWHG IRUWH IIVFDO, HDWY HQGHG 0 DUFK DQG
ZHH DG UHVSHAYHD

, QMIBFVYDOB IRSHW

: H FROVGHURXUWDGHP DUW FRS\ UKW WDGH VHFUMW SDMQN DQG RNHULQMBFWDCSURSHWY U KW IQFOIGIQ) WRVH IQ RXUNGRZ KRZ. DQG \KH VRIVE DUH FRGH
R RXUSURSURMIY \MFKQRBJ\ VR EH LQWH DIJUHIDM P DARUIDOR RUBXMQHW : H SIRMPWRXUIQMBPXDCSURSHWY WKW B\ UHOLQ) RQ HGHDCDQG M WMRY DOG
FRPPRQ OZ WKW IRMIQ OZV ZKHH DSSTFDEG! DV ZHODV FRMDFWDOMAMEMRQY : H KDYH SDMQN DQG SDWQADSSTFDMRQY IQ \WH 8 6 DQG RXWMGH \WWH 8 6
IQFOEQ 1Q MIDHIDQG & DQDED DQG Z H RZ Q DQG XVH WDGHP DU DQG VHWYIEH P DUNY RQ RUIQ FRQQHAIRQ Z W RXUSURSURNILY \WFKQRBU\  DQG UHDWG VHYIEHY IQFOGEQ)
ERW XQUHI MMUHG FRP P RQ@Z P DUV DQG M/XHG WDGHP DUN UHI MADMRQY

© HGMIQ \MAVDQG XSEDWM RXUSIRGXFW VHYIEHY DQG Z HEVAMY UHIXOWD  DQG Z H KDYH GHYHBSHG RXUSURSUHMILY VROMRQY 1Q KRXVH 2 XUNGRZ KRZ. IV DQ
[P SRUBQAMHBP HOMR RXU IQMBPXDOSURSHW 7KH GHYHEBSP HOADQG P DQDIHP HOAR RXU SOMRIP  UHTXILHY VRSKMIFDWMG FRREGIVRQ DP RQY) P DQ. VSHADD HG
HP SR HHV : H\BNH VIMSV \R SIRMPWRXUNGRZ KRZ  WDGH VHRMW  DQG RKHUFRQIGHQIDOIQRIP DIRQ 1Q SDWE\ HOMIQ) LOR FRQIGHQDON DI UHHP HQW Z WK RXU
HP SB\ HHV FRQUXQBION GHYHBSHY DQG YHQERWY Z KR KDYH DFFHW \R RXUFRQIGHQIDAQIRWP DIRQ DQG JHQHIDM @ MY DFFHW \R DQG GMUEXWRQ RN RXUFRQIGHQIDC
IQRP DIRQ : H LOMQG W SXWXH DEGMRCDOIQMBIPNDOSURSHIWY SURMAIRY VR WH H WOAZ H EHIHYH IMZ RX@ DGYDGRH RXU EXVIGHW REMAIYHY DQG P DIQEIQ RXU
FRP SHIMYH SRVAIRQ

&RQADFW Z W 6 XSSO 3 DURHY DQG & XWRP HY

: H KDYH ERW H FOMYH DQG GRQ H FOMYH DI UHP HQW Z W RXUVXSS® SDWEHY Z KIFK FROMMARY Z WHBMY FDWHY DQG 2 (0 VZIMIQRXU2 ' 6 EXVICHW 2 XU
ZIHBMW FDUHUDQG 2 (0 DU UHHP HQN DUH XVXD® P XM HDUDI UHHP HON DQG 1Q VRP H FDVHY WH Z ILHBIMY FDUIHUFDQ WWUP ICDW \WH D) UHP HOAHDUD Z MKRXWEDXVH
7KH DI UHHP HON J HQHUDE GR GRARED DWW \WH Z LUHBMY FDUHY VR P DINHWRUGMUEXWM DQ R RXUSURGXPW RUVHIYIEHY DQG Z H GVIMEX\M D I QUEDQABIYHCR DGYHUAQ)
WURXI K D UHDMYHOD P DOQXP EHUR FDUHLY | WHVH Z LWUHBAWY
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FDUWHY GHAGH \R P DAWUD® UHEXFH RUGVRRQIOXH WHUXVH Rl RAUSDMRP Y IMP D\ FDXVH D P DWUDOGHREH (Q RXUUHYHQXH DQG QHIDIYHO DIIHPARXUUHVXOV R
RSHIDMRQY DQG I IQDQRIDAFRQGMRQ

8 QGHUWH DI UHHP HQW Z W Z ILHBMWY FDWHY DQG 2 ( 0V \WH &RP SDQ. P DQDUHY WH P RQHWDMRQ R HQG XVHU P RELGI GHYIFHV \WURXIK \WWH P DINHMQY R
DSSTFOMRQ VEW RUDGYHMYHP HQWSDFH IQYHORY \R SXEQVKHLY DQG RUDGYHUVHY B\ GHIYHUQ) DSSV RUDGYHMYHP HON VR \WH P REIBI GHVFH 7KH &RP SDQ JHQHD®
RITHY WHVH VHYEHY XQGHUD UHYHQXH VKDUH P RGHO'5 HYHQXH VKDUA SD\ P HOW \R Z IUHBM/ FDUWHWY DQG 2 ( 0V DUH BHFRUEHG DV DQ H, SHOVH 1Q RXUFRQVRIEDMG ILQDGQFLDC
VBV HOW

6 XSSO SDWZHY 1Q RXU$* 3 EXVIGHW DUH SUP DU FRP SUMHG R DSS SXEQKHWY DQG DUH JHGHD® GRQ H FOMYH 2 XUFRQRDFW Z M SXEQVKHWY DUH J HQHID@®
RGH \ HDUIQ GIQIW UHQHZ DEGI DQQXD®  DQG DUH FDQFHDE®! Z W VKRWAMP QRIMFDMRQ SHURGY B\ HWHUSDW * HQHID@® \WH &RP SDQ. FRP SHQVDWMY DSS SXEQAKHY
\KURXJ K D UHYHQXH VKDUH P RGHORUYID GUHAN&30  FRAMBHUIQABM3&3,”  FRMBHUSOFHP HOAR&33”  RUFRWBHUDFTXMMRQ 3&3$° DUWDQIHP HOW 6 XFK SD\ P HON
\R DSS SXEQKHWY DUH UHFRUEHG DV DQH SHQVH LQ RXUFRQVREEDWMG | LCDQRIDOABMP HON

2 XUPXARP HY IRU2 " 6 SURGXPW DUH QXP HIRXY DGYHWYHY DIHGFIHV DQG' 63V DQG RXUFRQADAN Z W \KHP  DUH GRWH, FOMYH DQG FDQ EH \MUP ICDIMG E\
WHP Z W HWHUGR QRWFH RUUHDMYHO VKRWQRWFH 7KH &RP SDQ RIHY EUDQG DQG SURIUDP P DME DGYHIMIQ) VHIWIEHY XQGHUPXVARP HUFRQRDPADUDQ) HP HQN Z W
\KILG SDYY DGYHWYHY DQG DIHGAHY JHQHD® IQWH IRP R IQVHMIRQ RUEHY WDW/SHALL \WH WSH R DUDQIHP HQAYRUD EXGJ HWMG DP RXQW7 KHVH FXWRP HUFRQRDFW
DUH JHGHD® VKRWMP 1Q QDWUH BMW/ \WDQRGH \ HDU

,Q DEAMRQ WH &RP SDQ. RIHY SURIWDP P DU DQG GUHPWRT DGYHWAQ) VHIYIFHV XQGHURPXWARP HUFRQADPADUDQ) HP HON DV SDWR IW $* 3 EXMCHW 7KH
&RP SDQ IV FXWRP HY FDQ RIHUEIG RQ HDFK LQAYIGXDOGVSD: DG DQG WH KL KHVAELG Z 1QV \WWH W KWIR ILOHDFK DG P SKAWIRQ : KHQ WH EIG IV ZRQ \WH DG Z I@FEH
UHFHLYHG DQG SOFHG 1Q WH DSSURSUDW DG SOFHP HQAIQUGH R \KH P REIGI DSS 7 KH HQIWH SURFHW KDSSHQV DB RAMIQABQECHRXVD DG RQ D FRQIXRXY EDVY 7KH
DGYHUMIQ) H FKDQI HY EIODQG FRBPWURP \WH Z IQQIQ) FIGGHY DQG SURYIGH GDIO DQG P RQX® UHSRUWV R WH DRRYW VR \WH & RP SDQ

) RUKH IIVFDQ HDY HQGHG 0 DURK DQG WH &RP SDQ. GG QR HGHIDW UHYHQXH IURP DQ MIQI®1 VXSS® SDUGHURUPXVIRP HOWDWZ DV P RUH
WDQ R RXUGHWHYHQXH

YXVIQHW 6 HDVRQDOW

2 XUBYHQMH FDWK IGZ 1URP RSHUDMRQY RSHUMZY UMVXOV DQG RKHUNA RSHIDIY DQG ILQDGADOP HDVXUHY P D\ YDU 1URP TXDUMUVE TXDUAMU GXH W WH
VHDVRQDOCDWMUA R DGYHMYHUVSHQEQ) ) RUH DP S®! P DQ DGYHMYHY DQG WHUDIHQAHY  GHYRW D GVSURSRUMRGDW DP RXQWR WHUEXGI HW VR WH [RXUIK TXDUAMUR
\WH FDBIQEDU\ HDUWR FRIGAIGH Z W IGFUHDVHG KRIED, VSHQAQ) © H H SHAMRXUUHYHQXH FDWK IGZ IURP RSHIDIRQY RSHUIDWY UHVXOV DQG RKHUNA. RSHIDIY DQG
I1QDQFDOP HDVXUHY \R IGFYDM EDVHG RQ VHDVRQDOIDRRY IIRP - SHURG R SHURG DQG H SHAAKHVH P HDVXUAY VR EH JHQHD® KLIKHUIQ RXUWILG DQG IRXWK IMFDC
TXDUMY WDQ IQ SUHFHAQ) TXDWMY 5 HHARS WP 0 DQDIHP HQW/' IVFXWWIRQ DQG$ QDOMY R! ) IQDQAIDCE: RQEMRQ DQG 5 HVXAV R 2 SHIDIRQY 1Q3 DWW, R WIV'$ QQXDC
5HSRWRQ) RP . IRUDGEMRCDAQIRIP DIRQ UHDWG R NH RSHIDY DQG ICDQRADCSHURIP DQIFH P HUEY

+ XP DQ &DSIMC6 HVRXUFHV DQG & XOXUH

© H EHOHYH \KH VWHQI\K RN RXUZ RINRUFH 1Y FUMFDOR RXUVXFFHW DV Z H VAMYH \R EHFRP H D P RUH LQFOMYH DQG GYHWH WFKQRBJ\ FRP SDQ. 2 XUWDP GUDZV
IURP D EURDG VSHARKP R H SHUHQRH IQFOAQ) GOV VAHGFH IQUDVIRKFUMUH VRIVE DUH GHYHBSP HOMABDP IQ) P REIBI DQG YIGHR $V R 0 DUK ZHHP SB\ HG
IXOWP H HP SB HHV JBEDD IQFOIGQ) HP S® HHV IQ 1 RW $ P HIED HP SB HHV [Q ( XURSH DQG WH 0 IG3BI ( DWW HP SB HHV IQ $MD 3DFLE DQG
HP S HHV 1Q/ DID$ P HIED 2 XUNH KXP DQ FDSMICP DQDI HP HOANREMPYHY DUH \R DIMDPAWUABIQ  DQG GHYHES WH \BBIQVZ H QHHG \R GHIYHURQ RXUFRP P W HOAR RIHU
DQG GHIYHUH FHSURCDCBURGXFW DQG VHIYIFHV ([ DP SBV R RXUNH SURIUDP V DQG IQUIDMYHY IRFXVHG RQ DFKIHYIQ WHVH REMPYHY IQFOGH

7RVEOS.RP SHQVDARQ DQG YHOHIW 2 XUIXIGQ) SUGQASEN DUH DQFKRUHG RQWH JRDY Rl EHQJ DE®! VR DMDPWIQFHOMY H DQG UMBIQ \BBIOMG HP SB HHV © H
EHOAYH 1Q HARQRP IE VHEXUMY IRUDTHP S® HHV DQG KDYH DERSWG D/ IMIQJ : DIH SRIF $@HP SG HHV DUH HDI IE®! IRUSHURWP DGFH ERQXVHY |, Q DEGMRQ GXUQ)
DG VXEWDQID® DOHP SE HHV UHFHIYH D QHZ KILH @QJ \MUP LQFHQRYH HTXIW J IDQADQG DQ DQQXDOBRQ WP LGPFHQIYH HTXW J UDQWEDVHG RQ SHURWP DQFH @ H
DOR SURYIGH RXUHP S® HHV \BTHOH Z H\W Rl SDIG VKRWIMP
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G\VDEIQW DW R EDVHSD  Z KIEK IQFGGHV SDUHQEGOBDYH

&XEYUH DQG 9DOHY : H KDYH DGRSWG RXUFXEGMUH YDOHV R + XVB! 5 HVXOV $ FFRXQIEIW * REDO) WHHGRP DQG / DXIK \R KHS FUHDWM DQG IRAMUD FXGMUH
ZKHH HYHY HP SB HH IV HP SRZHHG HQIDIHG DQG WKWMG \R EH WHUEHVWDWZ RIN : H ZHBRP H SHRSBI R GLIHIHOMEDFNIURXQGY  H SHUHQRHY  DELOMN DQG
SHYSHANWHY : H HP EHG GYHWH SHWSHAIYHY 1Q RXU P IQBVHW SUIRGXFW  DQG \WDP V R HP SRZ HU DQ HTXUWBE®! DQG FX@MD® [ GHQMHOYILRGP HOW 9XIGIQ) DQG
FRQIDXRXVO IRAMIQ) LY FXGHUH Z WKIQ RXUWDP V P DNHV XV EHWHUFRERDRY SDUGHY DQG LQQRYDIRY

: H VSRQVRUDQG VXSSRWEP SB HH BIG SURJUDP V GHVLI GHG VR FUHDW SXUSRVH XCDRUIRQ \R EXLES D WIRQJ HUDQG EHWHUFRQQHAMG \WDP 7 KHVH SURJLDP V KDYH

KHSHG GUIYH P HDQQ) IXCDGYDQFHP HOW 1Q RQ ERDIEQ) FIRW IXQRIRCDOXQEHIABIQAQ) D P HQRUQ) SIRIWDP DQG D' LIMICY XUELQH * LYHV FDP SDLIQZ KHUH HP SB HHV
YROQMHUIQ WHUGFDOFRP P XQUV RQ D UHI XOUEDVY

+HDOM 6DIHW DQG: HADHW 7KH VXFFHW Rl RXUBXVIGHW 1V IXQEDP HQWI® FRQUHAMG R \WH Z HOEHIQ) R RXUSHRS®! $ FFREQI® Z H DUH FRP P IWHG \R WH
KHDAY VDIHW DQG Z HIHW R RXUHP SB HHV : H SURYIGH RXUHP S HHV DQG \WHUIDP IOV Z M DFFHWW R D YDUHW R IQQRYDMYH G IEG! DQG FRQYHQHQAKHDEK DG
ZH@HW SIRIWDP V : H FRQIDXH R HYRIH RXUSURI UDP V/ \iR P HHWRXUHP SB HHVTKHDAK DQG Z HAEHW GHHGY

* RYHUOP HQWB HI XOMRQ

© H DUH VXEMIPWIR D YDUHW R ©Z V DQG UHI XOMRQY [QWH 8 6  DQG DEURDG WDWQYRIH P DWAY FHOMDOR RXUBXMGHW 7 KHVH ©Z V DQG UHI XOMRQY IQYROH
P DWAY IGFOEQ) SUYDR  GDWB XVH  GDVB WDQUHU GO\ SIRMAIRQ DQG SHYRCDOIQIRWP DIRQ WKW R SXETFW FROMOVIQMBPMDOSURSHW DGYHUMIQ) P DUN-MOY
FROVXP HUSIRMAIRQ \B DIRQ DQIFRUXSWRQ DQG SRMFDODZ. FRP SIDGFH  DQG VHRXUMAY OZ FRP SIDQFH |, Q SDIMEX@U Z H DUH VXEMPWR IHGHDO B DQG IRUHIQ
OZV BUDEQ) WH SUYDR DQG SIRMAIRQ R SHRSBI CDW ) RUMIQ GDWD SIRMAIRY SUYDR  DQG RWHUDZ V DQG UHI XOMRQY FDQ [P SRVH GlLIHHQARED DIRQY RUEH
P RUH UAMVIIEWH WDQ\WWRVH IQWH 8 6 3 BDVH UHHUVR WH & RP SDQ I UMN IDRRY GVFRVHGIQ,7( 0 $ 5,6. )$&7256 DQGXSEDMY R VXFK UMN IDRRY GHVFUEHG IQ
VXEVHTXHQABHURGE UHSRW ILBIG B\ WH &RP SDQ Z W \WH 6 HFXUMIV DQG ( [ FKDQIH&RP P MRQ 36( & XQGHUBHAIRY D R \WH 6 HRXUMHV ( [ FKDQIHS$ FWR
DV DP HQGHG IRUIXUHUGVRXWMRQ R J RYHIP HONHI XOMRQY DG \KH DWRADWMG UMY

$ YDIDE®!,QRP DURQ

7KH&RP SDQ IV VXEMPWR \WH UHSRMQ) UHTXIUHP HOW Rl WH 6 HRXUMIAV ( [ FKDQIH$ PWRI DV DP HQGHG RUWH ( [ FKDQIH $ FWDQG DFFREQI® (1B $ QQXDC

SHSRWRQ)RP . 4XDUM® 5HSRWRQ)RP 4 &XUWHOMHSRWRQ)RP . SWR\ WIMWP HOV DQG UHDAMG DP HQGP HQW DQG RKHUIQIRIP DIRQ Z W \KH
6(& SXWXDQMRE6HAIRQY D DQG G R WH ([ FKDQIH$PW2 XUSQQXDIB HSRWRQ) RIP . 4 XDUM® 5HSRWRQ) RP 4 &XUHQWS HSRWRQ) RP .
DQG DP HQGP HON \R WXFK UHSRW [1BIG RUIXUVKHG SXUXDQMR 6HAIRYY D DQG G R \WH 6 HEXUMEAY ( [ FKDQUH$PWRI DV DP HQGHG DUH DYDIDE®! IWH R

FKDUH RQ RXUZ HEVIW DAKWBY  ZZZ GIMBEMUEIGH FRP JHQHD® DV VRRQ DV BDVRQDED SUDRIFDE®! DIMUVXFK UHSRWW DUH HBPWRQED® 11GIG RUIXUIVKHG Z W \KH
6( & 6XFK UHSRUV DQG RKHUIQIRUP DMRQZ H I Z W WH 6 ( & P D\ DOR EH IRXQG RQWH 6 ( &% Z HEVIW DAKWBY ZZZ VHE JRY QIR DURQ FROBIGHG RQ RUDFFHWIEG
WURXI K RXUZ HEVIW 1Y CRACFRIBRIDMG QR DQG GRHV QRWRIP D SDWR! \KLY'$ QQXDC5 HSRWRUDGQ. RNHUUHSRIWWRUGRIXP HOWZ H 1131 Z W \KH 6 ( &

7(0 $ 56. )$&7256

<RX VKRX@ FDUHX@ FROVGHUWH UMNY DQG XGFHUBIQMY GHVRUEHG EHBZ. \RIHWHUZ W DOR! WH RKHUIQIRUP DIRQ 1Q WY $ QQXDCE HSRWIGFBGEQ) WH VHAIRQ
WBIG 30 DQDIHP HOW ' IVFXWIRQ DQG $ CDOMY R ) ICDQADOS RGGMRQ DQG 5 HVXAWV R 2 SHIDIRY ~ DG RXUFRQURIEDWMG [ICDQADOWIAMP HON DQG \WH UHDWG QRMV
IQFOIGHG HOHZ KHUH 1Q WY $QQXDO5 HSRW 2 XU EXMIGHW  IICDQRIDOFRQAMRY  UHVXAOV R RSHIMRQY  RU SUIRVSHAW FRX@ DOR EH DGYHWHD DIHAMG B\ UMWV DQG
XQFHUBIQAY \WDWDUH QRABUVHO® NQRZ QR XV RUKDWE H FXUWHOM® EHIHYH DU GRAP DIMUDO,| DO R \KH UMNY DRXD® RFFXU RXUBXVICHW  [ICDQRIDOFRQAMRQ VXAV
R RSHIDMRQY DQG SURVSHRW FRX@ EH DGYHWHO DIIHAMG ,Q \WDAHYHQMKH P DINAWSUEH R RXUFRP P RQ VRPN FRX@ GHFEH DQG \ RX FRX@G G\H DORUSDWR! \ RXU
IQVHVR HOWB HH \WH VXP P DY R RXUUMN | DRRY XQGHUMH VHAIRQ \WBIG 36 DXVRCDY 1 RW 5 HIDUEQ) ) RZ DG / RRNQJ 6\BAMP HON XQGHU3 DWW Rl IV $ QQXDCh HSRW
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5 IVNV 6 SHFULF R 2 XUYXVIOHW

: HP D' QRWDFKIHYH WH H SHFWG EHQH LW Rl RXUWDQVIRWP DMRQ SWRI WP DQG VIP LOUP HDVXUHY Z H VEBINH 1O WH [IXWMWH DQG RXUHIRW P D' DGYHWHO DITHFW
RXUEXVIQHW

,Q2 AREHU WH &RP SDQ EHIDQ D WDQVMRWP DIRQ SIRIWDP LOMOGHG R [P SURYH FXUHQADQG IXWMUH RSHIDW H SHOVHY FDVK IGZ V' DQG SHYRQQHCFRAV
$CAMRD® WH IQUDYHY LOMQGHG \R VIP SO\ DQG WIHDP @H EXVIGHW RSHUMRQY [QFOIAQ) SURGXPWRSWP [} DIRQ  SURFXUHP HOADQG FRWRSWP [ DMRQ  DQG \WDP
CHAKPMUQY $V SDWR WH WDQVIRIP DIRQ SIRIWDP  Z H [P SBP HQMG D R SKDVHG UHGXRURQ LQ RXUZ RINRUIFH RQH 1Q 1 RYHP EHU DQG WH RKHULQ - DQXDUY
7KHWDQVIRIP DIRQ SURIUDP LQFOIGHG VHYHUDCRWHUIQMIAMYHY DQG Z DV FRP SGMIG [QWH [RXUW TXDUWWMUR! 11VFDO, HDU

7KHWDQVRP DURQ SIRIWDP  DQG UHGXAIRQ LQ IRUFH P Dy \ IHT XQAQMQGHG FRQVHTXHQRHY DQG FRAV VXK DV DEMRQ EH RQG RXUIQMQGHG UHGXRIRQIQ IRFH D
QHIDIH HIHPWRQ HP SB HH P RIDB! DQG SURGXRMINW RURXUDEIDWY VR DMDPVKLIK® VNG HP SB HHV © HP D IXUHUGVFRYHUWDWGHVSIW \WH VDYIQIV WHDQ) HG [URP
RXUMDQVIRUP DIRQ SURIDP DQG UHGXPIRQIQIRUFH ZH P D\ UHTXIWH DEGMRQDCFDSMIOR FRQWXH H SDQEQ) RXUBXMCHW DQGZH P D EH XQDE®! \R REMIQ VXFK FDSABC
RQ DFFHSWDE®! \MUP V 1L DWD@7 KH | DIGUH VR UHDD) H WH H| SHRMG EHCHIW R \WH FRP SGAMG WDQVIRUP DUMRQ SURIUDP GXH \R \WH HP HU HQFH RN XQQMQGHG FROVHTXHQRHY

FRX@ KDYH D P DIMIDCDGYHWH LP SDRARQ RXUBXVIGHW 1ICDGRIDCFRQEMRQ DQG UVXOV R RSHIDURQY
. HKDYHDKIMRUY Rl QHWRWHY P D\ LOFXUVXEVBQADOOHWERWHY LQWH IXVMUH DQG P D QRADFKLHYH RUVXWILO SURI MIELDA LQ WH | XWMUH

.| RAUMDQVIRUP DUIRQ SURIWDP  GRHYV QRAIP SURYH RSHIM H SHOMHY FDWK IBZ Y DQG SHYRQGHOFRVW DV H SHRMG RUWHUH DUH RKHUXGH SHRAMG RSHUDIY
FRWICFUDVHY ZH P D\ FRQIQXH \R IGFXURSHIDIQY GHWBRMHY | RXUUHYHQXH GRHV QRAMGFUHDVH VXIIELHQM® \R RIVHMRXURSHIDIGY. H SHOVHY Z H Z IQIGFXUBAHY DQG
P D\ QRWEH DE®! \R DRKIHYH SURIMBELDIV 1Q WH IXXUH | \KIHUH DUH GHD)\ V 1O \WH GMUEXURQ RI RXUSURGXEW RULL Z H DUH XCDE®! R VXFFHWIX@® QHI RIDM Z MW DGYHUWHY
DSSTFDMRQ GHYHBSHY FDUHY P REIG! RSHDRY RU2 (0 V' RULL WHVH GHI RIDMRQY FDQQRWRFFXURQ D WP HO EDVY ZH P D\ GRAEH DEG VR J HOHUDWAM UHYHQXH VX IELHQA
R P HHAWKH QHHGY R \WH EXMIQHW

: HKDYH D @P WG RSHIDWQJ KMRUY |RURXUFXUHNSRUARIR Rl DWHW Z KIFK P D P DNH IMGL T LEXQWR HYDXDW RXUEXVIQHW

7 KH DEION \R HYDODW RXUBXMGQHW DQG SURVSHRW LY KIQGHIHG B\ RXUTP WG RSHIDWD KIMRY DV D FRP EIGHG EXVIGHW IRTRZ 1Q) RXUDFTXIMMRQY R $ SSUHFIDWM
RQ 0 DUK $&RBQ RQ$SUD DQG)\EHUL 9 RQOD 7K FKDEBIQIH 1V IXUKMHUFRP SRXQEHG B\ WH FRP SBMRQ R' RXUWDOVMRIP DIRQ

SWRIWDP DQG UBHGXAIRQ 1Q IRFFH DV Z HODV WH UMNV DQG XCFHIBIQWAV 1Q \WH HP HUIIQ) P REIGBI DSSTFDWRQ DGYHIMIQ) 1QGXWW 7R FRQIXH W JUIRZ RXUEXMCHW ZH
P XW\ER \WH IRTRZ 1Q)

1 P DIQEIQ RXUFXWHQNDQG GHYHBS QHZ Z ILHBW FDUWHU 2 (0 DSSTFDMRQ GHYHBSHU DEYHWYHU DQG P DUNASORH H FKDQIH IHDMRQUKISV 1Q ERW
IQMEDIRCDIDQG GRP HWIF P DINHN

UHBIQ RUIP SURYH RXUFXUHQABHYHQXH VKDUQI DUDQIHP HON

FRQIDXH VR GHYHBS GHZ. KLIK TXDOW SURGKPW DQG VHYIEHY \WDWDFKIHYH WL QUEDQWP DUN-MDFFHSVBIGFH

FROQIDXH W GHYHBS DQG XSJUDGH RXUMFKQRBJ\  LQFOEQ) $, DG P DFKICH BDUIQ) 30/

FROIDXH R HQKDGFH RXUIIRUP DIRQ SURFHQ) A AP V

H HEX\M RXUEXVIGHW DQG P DN DM IHY VXFFHVIX@

UHVSRQG \R FRP SHUMYH GHYHBSP HOW

DOGUHAW IGFUHDMVQ) BHIXOMRY UHTXILHP HON IQFOIAQ) DQWEUEHY ©ZV SUYDR DQG CDW SIRMAIRQ OZV $, OZ V' HARQRP IE DQG \WDGH VDQRIRYY DQG
©Z V UHDMQY \R FROMONDQG FRQVXP HUSURMAIRY DQG

1 DWDRMOMI DM UABIQ DQG P RIYDWM TXDOIHG \BBIQN

+H +H +H

: HP D\ EH XQDE®I\R DFFRP SIK RGH RUP R R WHVH REMPIYHV Z KIFK FRXES FDXVH RXUEXVIGHW VR VXITHU ,Q DGGEMRQ DFFRP SOKIQJ P DO R \WHVH HIRW
P D\ EHFRA® DQGWHVH HIRW P D QRW LHTS \WH DOIFISDWMG U Z KIFK FRX@ DGYHWHD (P SDPWRXURSHUME UHVX@V DQG | LODGRDGFRQEMRQ

2 XURSHIDWRQV DIH J®REDAQ VFRSH DQG Z H | DFH DGGHG EXVIQHW  SROWFDO LH) X@OWVRY - 1 DO RSHIDWRQDO
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ILODQFLDO DQG HFRQRP LF UVNV DV D LHVX@\RI RXUIQMUQDMRQDORSHIMRQY DQG GMMEXWRQ DQ Rl Z KIFK FRX@ LQFUHDVH RXUFRWY - KIQGHURXURSHUIDARQY
DQG LHXLD R J IRZ W

© HKDYH RSHIMRQV IQWH S 6 &KIQD * HPPDQ ,VDHO,QAD 3RDQG 7XUN  DQGWH 8 QWG . IQIGRP 38, ~ ZIW D VDBV SURVHQRH DQG FXWRP HY DORYHU
WH ZR@G : H DUH FROIQXIQ) \R DEDSVWIR DQG GHYHBS VMDWMI LHY \R DEGUHW JBEDOP DUNW  EXWZ H FDQGRADWXUH WXFK HIRW Z I@EH VWFFHWIXO : H H SHRARXU
EXVICHW Z LOUHMD R J URZ \K 1O \KH | RUAVHHDE®! [XWMUH DV Z H FRQIQXH R SXU/XH RSSRUMQUHY JBED® Z KIFK Z IOUHTXILH \WH GHAFDIRQ R P DD HP HOADWHQIRQ DQG
ICDGADAUHVRXUFHY

: H H SHAMQMEDIRQDOVDBN DQG JURZ W W FRQIOXH \R EH DQ P SRUBQAMFRP SRCHOMR RXU WHYHQXH DQG RSHIDMRQY 5 IMN\V DIIHAM]  RXU LIOMODMRCDC
RSHIDWRQV ICFOGH

1 FKDOIQ HV FDXVHG B\ GMIBGFH OQIXDIH  DQG FXEMUDOGL HBHGFHY

t WH EXUBHQV R FRP SOIQJ Z W P X561 DQG FRATAILY IRUHIQ OZ V DQG UHI XOMRQY IGFOGEQ) FRP STFDMRQY GXH \R XQH, SHRAMG FKDQIHV 1O \WHVH OZ V
DQG UHI XOMRQY

KL KHUFRVW DWRFIDMG Z W GRQI EXVIGHW IOMEDIRD®

QUIEXQEAV IQBILQ) DQG P DQDUIQ) IQMEDIRCDARSHIMRQY/

JUDMU IGRXDIRQY [Q VDB \R FXWRP HY  HQG XVHY DQG WURXIK FDUHY 1Q GHYHBSIQ) FRXQUHY IQFOIGQ) @QIHUSD\ P HOAR FBIV DQG JUHDWU
QUILEXOY FRBFI DFFRXQN UHFHYDE®

IRUHLI Q H, FKDQI H FROIRY \WDWP LI KVBUHYHQAXV IURP UHSDWIDMZY LQFRP H HDUHG RXAMCGH \WWH 8 6

WH VHYIFIQ) R UHJIRQV E\ P DG Gl HHQAFDUIHLY

[P SRIMRQR SXETF VHRRUFRQARY' [QFGGQ) SUFH FROARY

SROMFDOHARGRP IF DQG VRADAQWBELD

UHVIEVIRQY RQWH H| SRIWRUIP SRIWR WFKQREBJ\

SURMRIRQVDY \/ DQG EXVIGHW SUDPIFHV \KDWDYRUGFDEEXVIGHWHV 1Q FHUBIQ FRXQMHY

YDUDMRQY [Q\BULIY TXRBV B HV DQG RMHUP DUNAWEDUIHLY

WH LOAIRGXFIRQ R GHZ. RUIGFUHDVHG [P SRUWGXWAY RABULIV 1URP D QXP EHUR! GLLIHUHQWFRX QY

JHRSROMFDCDRIRGY \BAU HMZ) RUDGEUAQ) IQMEDMRGDAH] IRQY RUFRXQMHY IGFOAQ) &KICD DQG

UHGXFHG SIRMAURQ | RUIQMBIPWDOSURSHWY WKW 1Q VRP H FRXQUIHY DQG SUDFWFDOGLL EXEHY 1Q HIRUAQ) IQMBPMDOSURSHIY WKW 1Q FRXQMHY RKHU
WDQWHS 6

,QDGEMRQ GHYHBSIQI XVHUIQMUIDFHY \WDWDUH FRP SDME®! Z W RKHUDQI XD HY RUFXGMUAY FDQ EH H SHOYH $V D UHVXGVRXURQIRQJ RSHIMRQY HIRW P D\
EH P RUH FRW® WDQ Z H H SHAW) XUKHU H SDOVIRQ [QR GHYHBSIQ) FRXQUHY VXEMIPW XV \R WH HIHAW Rl UHJ IRQDOIQABEIDY FYLOXQUAWDIQG KRV DQG FRXG
DGYHWHO DIHPKY B\ GMXSW FRP P XQFDMRQY DQG P DNQJ WDYHCP RUH GILIEX®V7 KHVH UMNY FRX@ KDUP - RXURSHUMRQY DQG IQMEODMRGDCH SOMRQHIRW ZKIEK 1Q
WD FRXG P DIMID® DQG DGYHWHD DIHPWRXUEXVIGHW RSHUME UHVX@V DQG HIDGAIDAFRQAMRQ

+H +H

+H +H+ +H H+ H

2 XUILQDQFIDAHVXAV FRX@ YDU VL QULFDQW 1LRP SHURG VR SHURG DQG DUH Gl LEXQWR SLHGIFW

2 XUUHYHQXH DQG RSHIDIY  UHVX@Y FRXG YD VI QUEDQW® 1URP SHURG \R SHURG EHFDXVH R D YDUHW R IDRRY P DQ R ZKIFK DUH RAMGH R' RXUFRQIRO
IQFOGQ \WH VHDVRQDOCDWUH Rl DGYHWMYHUVSHQEQ) $V D UHVXEVFRP SDUKQI RXURSHUDIDY UHVX@V RQ D SHURG \R SHURG EDVV P D QRAEH P HDQQJ X0, Q DEGMRQ ZH
DUH QRWDE®! R DFFXUDWMO SUHGIPWRXUIXMUH UHYHQXH RUBHVXEY Rl RSHIDMRQY : H EDVH RXUFXWHOADQG | XWMUH H SHQVH BIYHY RQ RXUIQMECDORSHIM SOQV DQG VDBV
IRMFDW DQG RXURSHIDWY FRWN DUH \R D OUH H WQNIL HG $FFREQIO ZH P D GRAEH DEGI W WHGXFH RXUFRVV VXIIIEIHQ® \R FRP SHQUDWM IRUDQ XQH SHRMG
VKRMDOILQ UHYHQXH DQG HYHQ D VP DOVKRIDOIQ UHYHQXH FRX@ GVSURSRURCDMY DQG DGYHWHD DI HAWIGDGADOUHVX@V |RUWDWTXDUWMU $ COMRDD®  IQAYIGKDC
SURGXFW DQG VHYIEHY DQG FDWHUDQG 2 ( 0 BHDMRQUKISY UHSUMVHOWP HDQIQJ IXCBRMIRQY RI RXUUHYHQXH DQG P DUIQV IQ DG TXDWMU DQG WH @ Rt RGH RUP RIH FRXG
FDXVH D VKRUDGIQ UHYHQXH WDWARX@ DGYHWHD D HAWICDQRIDCUHVX@V | RUKDWIXDUMU

,Q DCGEMRQ R RKHUUMN | DRRY GVEXWHG 1Q \KLY VHRIRQ IDRRY \WDWP D\ FRQMEX\W \RX \WH YDUDEIDV R RXUUHVXOV IOFRICH

1 WH QP EHUR QHZ. SURGXFW DQG VHYIEHY BHBDVHG B\ XV DQG RXUFRP SHIMRY

t WH WP Q) R BHBDVH Rl GHZ SURGXPW DQG VHYIEHY B\ XV DQG RXUFRP SHIMRY  SDUMEXOUD WRVH \WDWP D\ UHSUHVHOAD LI QUEDQASRMRQ R BHYHQXH 1Q
D SHIRG

1 \WH SRSXOUW R GHZ SURGXFW DQG VHYIFHY DQG SURGKFW DQG VHWIEHY UHBDVHG 1Q SURUSHURGY

t FKDQIHV 1Q SURP IQHQFH RN GHFN SOFHP HOWRURXUBDAQ) SURGXFW DQG WRVH Rl RXUFRP SHIMRY
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WH P [Q) R FKDU HV UHDWMG R [P SDILP HOV Rl J RRGZ LODQG LQIBIQI LEGI DWHW

FKDQIHV 1Q SUFIQ) SRIFIHVE\ XV RXUFRP SHIMRY RXUYHQERY RURXUFDUIHY DQG REHUGMMEXRY

FKDQIHV IQWH P I R QUHPWHWYXV IQAUHPADGYHIVAQ) VDBV Z KIEK KDYH YDU IQ) P DUILQ SURILGN

FKDQHVIQWHPI[ R &3, &33 &3% DQGRNHUDGYHIMIQ) IHHV DQG GFHQVH IHH VDB Z KIFK KDYH YDU 1Q) UHYHQXH DQG P DUILQ SURIGN

WH VHDVRQDOWY RN RXUIQGOMY

I GIRXDMRQY LQWH M} H DQG DM Rt JURZ W RN RYHUDGFRQUXP HUGHP DQG |RUP RELBI SURGXPW DQG VHYIEHY DQG GLI MICDGYHMWAQ)

FKDQI HV 1O DGYHWYAQ) EXGI HADTGRFDMRQY RUP DUN-AG VDM LHY

FKDQI HV VR RXUSIRGXPWP HAD FXWRP HU RUFKDQQHCP [

FKDQIHV 1Q WH HFRGRP IE SURVSHRW RI DGYHWYHLY DSS GHYHBSHY RUWH HFRGRP\ JHQHD®  Z KIEK FRX@ DAMUDGYHMWHWATRUGHYHBSHWATVSHQEQ)

SURIMAN RUFRX@ IQFUHDVH WWH WP H RUFRVN UHTXILHG VR FRP SGM DGYHWIQ) [QYHQRY VDBV

FKDQIHV 1Q \WH SUFIQ) DQG DYDIDEIMY R DGYHUMQ) LQYHQRY WURXIK UHDOWP H DGYHWYAQU H FKDQIHV RUIQ WH FRWR UHDFKIQ) HQG FRQUXP HWY/

WURXIK QI MICDGYHIMIQ)

GAVXSURQY RURXII HV RQ RXUSOMRP

VDWW LE GHAMIRQY B\ XV RURXUFRP SHIMRY VIXFK DV DFTXIMMRQY GYHVMAUHY VSIQ RIV MRIQAYHQMUHY AW LE IQYHWR HON RUFKDQIHV 1Q EXVICHW

VMDWI

RXUVXFFHW [Q HOMUIQ) QHZ. JHRIWDSKIE P DUNHW

GHFMRQVE\ RGH RUP R Rt RXUSDWZHY DQG RUPXVIRP HY VR \MUP IGDW RXUEXVIGHW UBHDMRQUKLS V

IRUHIQH FKDQIH | GRMDMRQY

DFFRXQIY X®V JRYHQIQ) BRI QURQ R UHYHQXH

FKDU HY DAVRADMG Z W 1P SDILP HOAR DQ DWHW RQ RXUEDDIGRH VKHHWRUFKDQI HV 1Q RXUH] SHAKG HIP DIMG XVHIXODH R SURSHWY DQG HTXISP HOA

DQG [QBQI LEGI DWHW

1 FKDQIHV 1Q UHI IRGDORU J REDOEXMGHW  SROIFDO P DRRHFRGRP I DQG P DINHWFRQAMRYY [QFOIAQ) DV D UVXOWR FROMAN KRN FKDQIHV 1Q
QMDY BHFHWMRCDY HDY JBEDOVXSS®O FROMBDION WH [P SDPVR JEEDOIQABEIDN GRP HWIF DQG IRUALI Q WBULIV DQG RKHUMDCH SURMAIRGIMA
P HDVXUHV DQG IQOMRQ Z KIFK P Dv P SDPVKH RXHUIDRRWY GHVFUEHG DERYH

1 WH P SDPVWR P DFURHFRQRP IF FRQAMRQY DQG VHDVRQDDW  Z KHWHUIQ WH DGYHMMIQ) IQGXAY 1Q JHQHIDORUDP RQJ VSHFALLE WSHY R DGYHMYHY RU
Z WIQ SDUMEXOUJ HRJ UDSKIHY

t WH P IQ) R FRP SHQVDMRQ H SHOVH DWRFIDWMG Z M HTXIW FRP SHQVDMRQ J DOV DQG

1 GHFMRQVE\ XV R IGFXUDGAMRQDCH, SHOVHY |RUSIRGKPVIDQG VHYIEH GHYHBSP HQW

$V D HHVXOWR \WHVH DQG RKHUIDRRY ICFGQ) VHDVRCDOW DWIEX\DE®! W WH KREED\ VHDVRQY RXURSHIDUWQ WHVXAV P D\ CRAP HHWWH H SHREIMRQY RI
IQVHARLY RUSXETF P DUNHWDQDOWVIV 2 XUIDIGUH R P HHWP DUNHWH SHRBMIRQY Z RX@ ONHO UHVXONQ D GHFEEH 1O WH WDAQ) SUFH Rl RXUFRP P RQWRRN

$ VL QULFDQASRUARQ Rl RXUUHYHQXH LV FXUHM® EHQI GHUYHG ILRP D @P WG QXP EHURI Z ILHBMWV FDULIHY DQG FXWRP HY 1 DQ\ RQH Rl WHVH FDULHLY RU
FXVRP HY Z HH VR WP LODW WHU DI UHHP HOWZ LW XV RULL WH Z HIH XQDE®! VR I XOLEWHU SD\ P HOARE@ DARQY  RXU 1 LQDQFIDOFRQGIMRQ DQG UHVXAV R
RSHIDMRQV Z RX@ VXITHU

+H +H +H +H+ H

+

+H +H

+H +H +H

JQRXU2' 6 EXMQHW ZH UHO RQZ WWHBMY FDUIHY DQG 2 ( 0 V VR GMUEX\M RXUSURGXPW DQG VHYIEHY $ VI QUIFDQASRMRQ R RXU2 ' 6 EXVIGHW IV GHUYHG [URP
D @ WG QXP EHUR! Z WWHBMWY FDUIHLY 2 XUIDIGUH VR P DIQBIQ RXUUHDMRQUKISV Z M \WHVH FDUIHY HABEQVK UHDMRQUKISY Z W QHZ FDUIHY RUD G\W RUFKDQIH R \MP V
FRX@ P DWUD® UHGXPH RXUUHYHQXH DQG WXV KDUP RUBXVIGHW RSHIMEY UHVXOV DG ILDQRIDOFRQGMRY

2 XUFRQIDFW Z W DGYHWYHU DQG SXEQKHU FXMRP HY GR QRAVIHHD® IGFOICH BQ) WP REQIDIRQY WHTXIWQ) WHP \R SXUFKDVH RXUVHWYIEHV DQG DUH
FDQFH@E®! XSRQ VKRWRUCR QRWFH DQG Z MRXWSHD®Y : H KDYH ERK H FOMYH DQG QRQ H FGMYH FDUIHUDQG 2 ( 0 DIUHHP HQW + MRUED® RXUFDUHUDQG 2 ( 0
DJUHHP HOW KDYH KDG \MUP V Rl RGH RUVER \ HDLY Z I\ DXVRP DMF UHQHZ DOSURYIMIRQY XSRQ H SILDIRQ R \KH IQUDOMP  DEVHOAD FROADY QRUFH [URP HWHUSDIWY EXW
JRQ) IRZ DG \MP V IQ FDUHUDQG 2 ( 0 DIWHP HON P D\ YDU ,Q DEGMRQ VRP H FDUWHUDQG 2 ( 0 DIUHHP HQW SURYIGH WDWIKH SDUAV FDQ \MUP IQDW \KH DI UHHP HQA
HDW® DQG 1Q VRP H IQABGRHY DWDQ. WP H Z WRXWFDXVH  Z KIFK FRX@ JLYH \WHP \KH DELOIV \R UHQH) RIDW HFRGRP LIE RURKHUWP V7 KH DI UHHP HOW J HQHID® CR QR
RE@ DWW \WH FDUIHLY DQG 2 ( 0 V\R P DUNWRUGMMEX\WM DQ. Rl RXUSURGXPW RUVHWIFHV © H FDQQRWILYH DQ DWXUDGRH WDWRXUDGYHWYHUDQG SXEQVKHUFXWRP HWY Z 1@
FROMXH VR XVH RXUVHWYIEHY ROWDVWZ H Z IQEH DEGH R UHSOFH 1Q D WP HO RUHIHAMH P DQQHU GHSDMD) FXMRP HY Z M QHZ FXWARP HY \KDW HQHUDW
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FRP SDUDE®I UHYHQXH

$ VW QUFDQABRMRQ R RXUUHYHQXH LY DOR [P SDPMG E\ \WH GIYHOR| DGYHWYAQ) VSHQG | DGYHWMIQ) VSHQG IV BZ HAWDQ RXUH SHAIMRQY D IDRRURYHUZ KIEK
Z H KDYH QR FROWRCDV Z H GR CRAGHMUP 1QH RXUPXVARP HYAIDGYHMMIQ) EXGIHW  RXUUHYHQXH Z LOEH [P SDRMG QHI DIWYHO

Y URP P H\R WP H Z H H SHANDWD @ MG QXP EHUR| RXUDGYHMMIQ) FXWARP HY Z LODFFRXQWRUD VLI QUIFDQAVKDUA R RXUDGYHMYAQ) UHYHQXH 7 KLY FXVRP HU
FROFHOMMRQ LORU-DVHY WH UMN RE TXDURMD | GRWOMRQY 1Q RXUUHYHQXH DQG RSHIMQI UHVXEY 2 XUDGYHUWHUFXWRP HY P D\ UHGXFH RUMAP LM \WHUEXVIGHW Z W
XV DADQ WP H IRUDQ UDVRQ IQFOIGQ) FKDQIIQ) HFRGRP IF FRQAMRQY  FKDQIHV 1Q WHUIICDQADOFRQEMRQ RURKHUEXVICHW FLURXP VWBGFHY 1 D OUH DGYHWAQ)
PXVRP HUUHSUVHQI) D VXEVBQIDOSRMRQ R' RXUBXMGHW GHAGHG \R P DMUDE UHGXFH RUGVFRQIDXH W XVH R RXUSOMRP  IMFRX@ FDXVH DQ [P P HADW DQG
WU QUEDQABHFERH 1Q RXUUHYHQXH DQG GHI DWHO DI HPWRXUBHVXEV R RSHUIDWRQY DQG IGDQRIDGFRQEMRO

7KH GHYHRSP HOADQG XVH Rl $, 1Q RXUEXVIQHW FRP EIQHG Z IW DQ XQFHIBIQ I XMRY HQYILRQP HOWP D\ DGYHWHO DIIHPAWRXU EXVIGHW UHSXVDARQ
ILODQFIDCFRQGIMRQ RULHVXAV RI RSHIDMRQY

© H DU IGFUHDMQI® EXIOIQ $, LOR FHUBIQ R RXURIHUQIV : HXVH$, WRKQRBJ LHV 1Q FROQHAIRY Z W \WH GHYHESP HOAR RXUDGYHUMIQ DQG P RGHW DIRQ
VROMRQY DQG RKHUSURGXPARIHUQIY DV Z HODV 1Q REHUDVSHRW R RXUEXVIGHW 7 KHVH \MFKCREJ HV DUH FRP SBf DQG WDSIGD HYROIQ)  DQG WH GHYHBSP HOAR $,
WRKQRBJ HV FDQ UHTXIUH WL QUEDQAIQYHE HOW( [ SDOAQ) RXUS, FDSDEIOHY VXEMPW XV \R PDQ. R \WH UMNY GVRXWHG HOHZ KHUH QKLY 5 IWN ) DRRY VHAIRQ
IQFOGQ) UMNY UHDMEY \R UDSIG \MFKQRBJ LEDCFKDQIH \WH KLIK® \WMFKQEDOCDMUH R VRVEZDUH DQG FRP SHIMRQ

0 DUNHWDFFHSWBGRH R $, WRKQRBJIHV 1V XQFHWIQ DQG ZH P Dy DARFDWM UHVRXUFHY \WRZ DU WWMAKGRE IHY RUSURGXFW WDWER GRADD Q Z W FXRP HUGHHGY RU
DFKIHYH P DINWDFFHS\BQRH  RUDUH UDSIGD UHQGHUHG REVRBAM : H P Dv EH XQUXFFHWIXOIQ SURGXPNGHYHBSP HOAHIRW RURXUFRP SHMRY P Di XVH$, \MFKQRBILHV
P RUH HIIFHQ® \WDQ Z H GR DQG GHYHBS VROMRQY \WDAWHGXFH \WH FRP SHIMYHQHW Rl RXUSIRGXPARIIHIQIY © H P Di DOR IGFXUMI QUEDQAFRVV DQG P v GRADFKIHYH
DQ VI QUEDQMHYHQXH IURP \WHVH GHZ RIHUIQIV 7KH SHURWP DQFH RUVXABEIDY R \KLG SDWV P RGHY FRX@ FKDQIH (Q Z D\ V WDWQHI DAYHD DIHRAKH PXRP HU
H SHUHQFH DQG RXUUHIDGFH RQ\KILE SDWV P RGHY P D\ DOR @ IMRXUDELON R GlLIHUHQIDW RXURIHUQIV RUFRQARCFRWIDQG SHURWP DQFH FKDUDRMUIMIFY $Q. R \KHVH
IDARY FRX@ DGYHWHO DIHAWRXUBXVIGHW UHSXVIMRQ RUILGDGADCUAVXOV ,Q DAGMRQ RXUS, SOMWRP  EDVHG DGYHUMIQ) DQG P RGHY DUIRQ VROMRQY P D\ IDIOR GHIYHU
\WH H SHAMG VDU HMG SUHFIMRQ UHYHQXH SHUGHYIEH @WRUDGYHMYHUUAMUD RQ LOYHR HOMKDWZ H RUDUH FXVIRP HY H SHRWIGFOGQI GXH \R DORUKP LF DQG P RGHC
EHKDYIRY XQEH®IQ) GO FKDQIHY DQG VSHHG IQ H HRIXUIRQ $OR JHGHIWH  DQG DI HQME GUIYHQ UHFRP P HQEDMRQY DQG FDSDEIMWAV 1Q ERW WH VXSSO VIGH SOMRP
3663 DQG' 63 VSDFH DUH HDW® VBUH DQG SURGXPWIW XVHU WKVADQG P RGHYDIRQ R VXFK UHFRP P HQGDWRQY DQG FDSDEIQMAY DUH VIMDXQRHUBIOQ $Q WK
H SHABAMRQ RUSHURUP DGFH IDIGUHY RUDFN Rl RUGHD) HG P DUNHADFFHS\BGRH P Dv GHI DWHO [P SDPWEXVARP HUDGRSWIRQ RUUHQHZ DR RXUDGYHUMIQ DQG P RGHIY DIRQ
VROMRQY Z KIFK FRX@ KDYH D GHWP HQEBAP SDPWRQ RXURSHUIMRQY DQG [ ICDQRADCEHURIP DQFH

$CARD® \WH IQIRGANRQ R $, \WRKQRBIJIHV IQR GHZ RUH MIY SURGXFW RURWHURIHUQIY P D\ UAVXGNQ QHZ RUHGKDQRHG J RYHUCP HQUIORU UHI XOWRY
VAUID. QN DURQ FRQIGHQIDOY SUYDR.  GDVD SURMAIRQ RUVHEXUMY UM\ VRAIDCRUHWIFDOFRGPHUDY  RURKWHUFRP STEDMRQY WDWERX@ DGYHWH® DI HPWRXUBXVICHW
UHSXVIMRQ 1IGQDQAIDOFRQGMIRQ RUUHVXOV Rl RSHIDIRQY ,Q SDMEX@U JHQHIWH $, DQG IQMIDRRYH FKDERW DUH VXEMPWR H MY ©@Z VR YDURXY WMV DQG FRXQUHY
VXFK DV WRVH UHI DUEQ) SUYDR\  GDVB VHEXUMWY DQG FRQVXP HUSURMAURQ DQG WH HYROIQ) UHI XOVRY OQGVFDSH DQG RXUSUIRGXPNEHYHBSP HOMIRW P Dy BHVXGNQ GHZ
RUHQKDQFHG JRYHW(P HOBORUUHIXOWRY VUMD @M DIRQ HWIFDOFRQFHDY RURKHUFRP STFDMRQY \WDVWFRX@ DGYHWHO DIIHPWRXUEXMIGHW UHSXVBAIRQ RUILGDGADC
UHVXOV * GEDOS, UHIXOWRY 1UDP HZ RUW UHP DIQ KLIKO® XQFHUMIQ WDSIGD FKDQIIQ)  DQG IQFROMMOADFIRW MUVARMRQY DQG IUHTXHQ® KDYH H WDMUMRIDOUWHDRK
DQG DV D BAVXOVP D\ DSSO \R RXUS, RIHIQIV UHIDUEBMW R Z KHUH \WH, DUH GHYHEBSHG RUGHS® HG ) RUH DP SBI WH ( XURSHDQ 8 QRQ (8~ $, $PAWHW RXD UWN
EDVHG ILDP HZ RN VXEMPIDY FHABIQ $, WIFKCREJ LHV VR QXP HIRXY FRP SIDQFH REDIDIRYY ICFOAQ) WDQVSDUHOR.  FRQIRWP W DQG UMN DWHWP HQWP RQWRUQ)  DQG
KXP DQ RYHWA KWHTXILHP HON & HUBIQ SURYIMRQY R \KH ( 8 $, $ PWFRX@ UHTXILH XV \R DAMURUUHVIMEVWRXUXVH R $, ERW 1Q |HDVWUHY RUSURGXPW DYDIDE®! R RXUXVHY
DQG LQ RXUM VWP V \RDWQMDRVZ M RXUXVHLY ,Q DEGMRQ FHUBIQS 6 BMMY KDYH SURSRVHG HQDRMG RUDUH FROVGHUQ) OZ V JRYHQIQ) WH GHYHERSP HWDQG XVH R
$, WIRKQRBJHV VXFK DV WH & RBUDGR $ WMFLDO, QM@ HQFH $ FW& DORWID YRW VFEVXUH / DZ \KH 8 \BK $ WMFIDO, QM@ HQAH 3 RIA. $ FWDQG WH & DORWID & RQUXP HU
3UYDR $FW &&3$  UHIXOMRQV RQ DX\RP DIMG GHFMRQ P DNQJ \WRKGQR®J\ ) DIGUH VR DQIFSDM RUFRP SO Z W HYROIQJ $,
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UHIXOWRY REQ) DURQY FRX@ DGYHWHO DIIHAWRXUDELOW \R GHYHBS DQG GHIHUS, HQDEBIG RIHIQIV UWHGXFH \WH FRP SHIMYHGHW Rl RXUSURGXFW  RUGH] DIYHO 1P SDRW
RXUEXVIGHW BHSXVBAIRQ RUICDGADOUHVX @V

7KH [P SDAVR $, WRKQRBUJ\ RQ IQMBPMDOSIRSHIY RZ GHUKIS DQG BFHOQ) WKW IGFOEQ) FRS\ WKWKDV QRAEHHQ IX® DABHWHGE\ 8 6 FRXWV RURKHU
IHGHIDORUMIBM OZ V RUUHIXOMRQY DQG WH XVH R WILG SDWV $, WIRKQRBILHV 1Q FROGHAURQ Z M RXU SURGXFW DQG VHYIEHV P Dv UAVXGMQ H SRVXUH \R FOIP V R
FRS\ W KWIQIUQ) HP HOARU RKHU IQMBPWDOSURSHYY P IVDSSURSUDIRQ * RYHUGP HOW DUH IGFUHDMQI® VRG] 1Q) JHQHIDIYH $, WRKQRBJ HY |RUSRMOIDOIQMBIPMOC
SURSHW DQG FROMOAHDMG KDWP V' DQG DG UHIXOWRY - HIRUFHP HOARUQI DUIRQ [Q WY DUHD FRX@ DGYHWHD DIHPMRXUBXVIGHW  UHSXVIMRQ RUICDQAIDOUHVXEOV $,
WFKQRBILHV P D\ FUDWM FROMQARDWY RULY SHIFHYHG\R EH GHIFHOMCDFFXUDA EIDVHG RIHQUYH XQHKIFDORURKHE VH 107 HG 2 XUPXVIRP HY RURKHWY P D\ UHD
RQ RUXVH WY FROMQAR \WHUGHWP HQAZ KIEK P Dy H SRVH XV \R EUDQG RUBHSXMRCDOKDP  FRP SHWMYH KDUP DQG RUGH DOIDELDN ,Q DEAMRQ $, DQG 0/ P RGHY
PD FUDM IOZHG IGFRP SBAM RUICDFFXUDWM RXVBXW VRP H R ZKIFK P D\ DSSHDUFRUHPW7KLY P Dy KDSSHQ 1L WH LOSXW \KDWKH P RGHOUHIHG RQ Z HUH IQDFFXUDM
IQFRP SBMW RUIOZ HG IQFOIAQY) 1L D EDG DRRU SRVRQY \WH$, 0/ Z W EDG IGBXW RUBJIE RUIL \WH ®JIE R WH$, 0/ IVIOZHG D VR FDBIG KDOFCOMRQ : HP D\
XVH $, 0/ RXASXW R P DNH FHWIIQ GHFIMRQY ' XH \R WHVH SRMQUIDOLCDFFXUDFIHY RUIOZ YV \WH P RGHOFRX@ BDG XV W P DN\H GHAMRQV \KDAFRX@G EIDV FHUBIO
IQAYIGKDY RUFDWHY R IQEYIGXDY DQG DGYHYHD [P SDRMKHUW KW 2 XUS, HODEBIG WIRKQRBJ\ FRX@ EH XVHG B\ DQ HQG XVHUIQ D P DQGHUSXETGF® SHUFHYHG DV
FRQOWRYHWDO 7KH IRHIRQ) FDQ FDXVH XV \R 1DFH DGYHYH FROMHTXHGFHY IQFOGQ) UHSXBMRCDOKDIP  FRP SHIMYH KDUP - FXWRP HUGW RUGU DODELW $V \KHVH
UHTXLWHP HQW FRQIXH R HP HUH RUFKDQIH ZH P D\ EH WHTXILHG \WR P RAL UAIEWRUGVDE®! FHUBIQ'$, IHDXUHY 1P SBP HAQHZ WFKQIEDO JRYHUIDGFH DQG RKHU

FRQARY RUICFXUMJ QLIFDQAFRP STDQFH DQG RSHIDWRQDOFRWY

: H GHSHQG RQ RXUWILEG SDWV'$, SDUEHWY IRUFRUH GV DQG LQIUDVIRKPMUH DQG \WH UMVXEIY SURYIMRQ RN RXUS, EDVHG DGYHMYAQ) DQG P RGHWY DURQ VROMRQY 1Q
WH 663 DQG' 63 VSDFHV $Q FKDQIHV B\ VXFK \WILG SDUEAV 1Q SUFIQ) \MUP V' SURGXPWDQG VHUYIEH DYDIDEIMY SHURWP DGFH RUURDGP DS FRX@ GMXSWRXURSHUIDIRQY
FRX@ FDXVH XV VR VHHN RKHUWILG SDWV SIRYIGHY RURKHZ IVH KDYH D G-MIP HQBAP SDRARQ RXUILCDGADCSHURUP DQFH DV D UAVX@®R! DQ IQDEIM R RIHURUGHIYHURXU
FXVRP HY D SDUMEXOUSIRGXFARUVHYIEH RUR GMY | DYRIDEG!I FROADPXDOMP V Z M WH H MIY RUGHZ \MILG SDWV SURYIGHY

6\ WMP VHFXUW UVNV GDW SLIRWFWRQ EUHDFKHY R\ EHUDMIFNY  DQG VA VWP V LIOMI UDMRQ WVXHY FRX@ GIMXSWRXU LOMURDORSHIDWRQV RU IQIRWP DARQ
WFKQR®J\ VHUYIFHV SURYIGHG R FXWRP HY DQG DQ' VXFK GIMKXSWRQ FRX@ WHGXFH RXUH SHAWMG UIHYHOXH  LOFUHDVH RXUH SHQVHV GDP DI H RXUUHSXVIMRQ
DQG DGYHWHO DI THFVRXUWRFN SUFH

0 DIFIRXV VRIE DUH @\H FRP SXWUP DZ DU IQFOIGQ) DV D BAVX@R DGYDGFHG SHMMQARUHDWQRKMRQY  VR\EDUH EXJV DQG YXQHDELOMY P DIFIRXY FRCH
YUXVHV DQG ZRP V VRADCHIIGHHUQ)  IQFBGEQ) WURXIK GHHS IDNHV Z KIEK DUH IGFUHDVQI ® P RUH GLLILEXOWR IGHQM DV IDNH VSHDUSKIVKIQ) DQG UDQVRP Z DUH DABFNY
GHQDCR VHYIFH DABFNY  FUHGHQUIDOWMIILIQ) DIWBFNY  FUHGHQUDOKDUYHMIGY  DIWBFNY - SHWRQGHOP IMFRQGXPARUHUWRU VXSS® FKDIQ DABFNY VHYHUP DIXQRURQY VRIEDUA
RUKDUEZ DUH IDIGUHY GW R G RURKHULQIRUP DMRQ WRKGR®J\ DWHW DGZ DUH WBFRP P XQFDURQY IDICUHY DABFNY HGKDGQRHG RUIDAOBWG B\ $, DQG RKHUMP (DU
WUHDW DUH IGFHDMQI® FRP P RQ 1Q DGYHWMIQ) DQG P REIGI DSS HQVLRGP HQW $Q VXFFHVWIXORU DIWHP S\WMG VHEXUMY EUHDFKHY FRX@S UHVXGMQ VA WP GMUKSURQY
GHIWDGH XVHUH SHIHQFHY  DQG [P SDIU RXU IQMECDORSHIMRQY 0 RHRYHU WHVH IQRIGHQW FRX@ GDP DIH RXU HSXWBMRQ  1IQDQAIDOMBEIDW DQG RYHIDOEXVIGHW
SHURWP DQAH ' HVSI\M RXUHIRW \R VDIHI XDUG GDVP DQG UAVSRQG \R \WUHDW  FKDOIQJI HY VXFK DV \WRVH QAMG DERYH P D\ XQGHIP IGH RXUGHHQWHY $ GAMRD® RXU
UHP RM Z RINRUH SRVHV IQFUHDVHG UMNY \R RXU,7 DWHW DQG GDW & RQMHTXHQ® FIHQN DQG XVHWY P Dy ®vH FRQIGHQAH 1Q RXUSIRGXFW BDAQ) \R UBHSXWIMRQDCKDUP
DQG P DUNHWHVEDANY ) XUKHU Z H XD H$ , \WRKQREJ IRV 1Q RXUDGYHMYAQ) VROMRQY DQG 1Q RXUEXVIGHW RSHIDMRQY DQG P D\ H SDQG VXFK XVH IQ\KH [XWMUH 6 HH DOR
WH UMN IDRRU\MBIG 27KH GHYHBSP HOADQG XVH R $, 1Q RXUBXMQHW FRP EIGHG Z W DQ XQFHMBIQ WHIXOWY HOYWRQP HOWP D' DGYHYHD DIHPAWRXU EXVIGHW
UHSXVIMRQ 1ICDQRIDOFRQGMRQ RUUHVXOY Rl RSHUIMRQY |RUDGEMRGDGCS, UHDWG P\ EHWHEXUMY UVNY

$V A EHOWU-DW DGYDQAH IQ FRP SB[ W DQG ILHTXHQR WH P D\ UHP DIQ XQGHMPWG | RUH] \MQGHG SHURGY © KIBH Z H KDYH [P SBP HQMG A VWP V DQG SIRRFRY
R VDIHJ XDUG RXUGDW XVHUIQIRUP DIRQ DQG FRMERIMRQY DQG VR P [ DM UMNY VXFK DV GDVB @ DQG XCDXWWRU, HG DAYV Z H FDQGRW XDUDQMH DEVROWM VHEXUMW
" HVSIW RXUHIRW ZHP D\ QRAWDE DV IGHQM EUHDFKHY SURP SV RUUBHVSRQG HIHAYHD 7 KHHRWH Z H FDQQRWDE Dk V HQUXUH WH HILEDR. Rl RXUVHEXUW P HDVXUHV RU
WH VXFFHW RN RXUUHP HAIDCDRIRQY

7KHH SHQVUHV IQRXUHG \R P 1\l DM R\ EHURUVHRXUMY DVXHV VXFK DV YILXVHY DQG P D@ DUH FRX@ EH VXEMBQIDO'  HVSIWM RXUHIRW UAVRGIQ) WHVH MXHV P Dy
QRWDZ D\ V EH VXFFHWIXADQG FRX@ GDG \R VHYEH
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IQMUXSWRQY GHD\V RUWH BW R PXBP HY : H KDQGB! SURSUHBLY  DQG VHOVMYH GDVD UHDWMG \R RXURSHUIMRQY DQG DQ EUHDFKHY RUDFFIGHQIBCAMVFRVXUAY R \KLY
IQRP DIRQ IQFOAQ) GXH \R IDXG RUGHFHSMIRQ FRX@ SRVH VI QUEDQAUMNY 6 XK LQAIGHQV P D\ UMVXGNQ @ DMRQ MDEIMW GDP DIH VR RXUEWDQG RUKDUWP \R RXU

EXVIGHW DQG UHSX\BAIRQ

© H DUH VXEMPWIR QXP HIRXY OZ V DQG UHI XOMRQY IQ WH 8 6  DQG IQMEDIRCD® FROFHUIQ) F\ EHYHRXUW DQG GO SIRMANRY 6 RP H Rl \WHVH O V DABZ
IQAYIGXD® W \BNH Bl DODRIRQ DIDIQAMKY 0 DG UHIIRQY KDYH P SRVHG REQI DMRQY UHJ DUEQ) EBHDRK QRMEDMRQY DQG RXUDI UHHP HON Z W VSHFLLE FXVRP HY RU
SDUEHY P D\ UHTXILH XV \R IQRP \WHP RUIXQORKHUGAM 1Q FDVH Rl D VHRXUM EBDRK |, QAYIGXDE DIIHAMG B\ EBHDFKHY RUJRYHUP HQICERGHY P D SXW/XH GU DARU
UHIXOWRY P HDVXUHV DU DIQWAXV IRUDPXDCRUSHUFHLYHG EUHDRKHY RUXCDXWRU HG DFFHW RUGVFBVXUH Rl CDWD

2 XU EXVIOHW P D\ LQYROH WH XVH WDQVP MMRQ DQG WRUH Rl FRQIGHMDOLQIRP DARQ DQG SHWRQD®  LGHQWIDE®! IQIRWP DARQ DQG WH IDIOXH \R
SURSHUD VDIHI XDUG VXFK 1QIRUP DMRQ FRX@ UHVXOVQ VL) QULFDQWHSXVIMRQDOKDUP DQG P RQHVIY GDP DI HV

: HP D DAIP HV FROPAWMRIH SIRFHW DQG WDQWP MIRP DIRQ R RURQ EHKDDR!  RXUPXVARP HYW \WDVWP D\ LQFOGH FHWBIQ WSHY Rl FRQIIGHQIDOQRIP DIRQ
WDWP D\ EH FROMGHUHG SHYRCDORUVHOMMYH DQG \KDWDUH VXEMPAR @ V \KDWDSS® \R GO EUDRKHY : H IQMQG R \INH UHDVRCDE®! AMSY VR SURMPWAH VHREXUMY
IQMIUNY DQG FRQIICHQNDDY R WH IQIRUP DIRQ Z H FRBFWSURFHW DG RUH EXVWRHUA IV QR J XDUDQMH \WDWCDGYHIMQNRUXCDXWRU HG GVFBVXUH Z IOQRWRFFXURUKDV
\KILG SDUAV Z ORI DIQ XQDXWRUL HG DFFHW R WKLY IQIRUP DIRQ GHVSIMM RXUHIRWV W SURMPWALY LAIRUP DIRQ 1 XQDXWRU] HG GVFBVXUH RUDFFHW RFFXWY ZH P D\
QHHG R QR WH DI HRWG LQAYIGKDY RXUEXVIGHW SDUHY RUBHIX@WRY DV P DQGDWG B\ UHBIYDOADZ V DQG UHIXOMRQY 0 RAWABAMY KDYH HQDPWG GDMB EUHDFK
CRMEDIRQ ©OZ V DQG 1Q DAAMRQ \R IHGHIDODZ V WDADSS® W FHIBIQ WSHY Rl IQIRWP DIRQ VXFK DV IICDGADOIQIRIP DR 1HGHUDOBY IMDMRQ KDV EHHQ SURSRVHG WDV
Z RX@ HBEQV/K EURDGHUIHGHIDCRED DRQY Z W UHVSHRVIR GOV EBDFKHY ) XUIKHU FHUBIQ IRUHI Q FRXQMHY KDYH DGRSWG @7 V DSSTFDEG! \R SHYRGDOGDW DQG GDW
EWDFKHV : HP D\ DOR EH VXEMPWIR FOIP V R EBDFK R FROMDPWRUVXFK GVFBVXUH IQYHVA DMRQ DQG SHODEHY B\ BHIXOWRY DXWRUMY DQG SRMQIDOFOIP V E\
SHYRQV RUEXVIGHW SDUEHY Z KRVH IQIRWP DIRQ Z DV AVFEMHG 7KH XQDXWRUL HG GVFEVXUH R IQRWP DIRQ P D UHVXEMQ WH \MUP LCDWRQ R RQH RUP RIH R WH
FRP P HUFDOUHDMRQUKISV Z IW VXFK SDIEHURUD UHGXPURQ LQ FXRP HUFRQIIGHQRH DG XVDIH R RXUVHWYIEHY @ HP D\ DOR EH VXEMPWR Ol DIRQ DB Q) \WH LP SURSHU
XWH SIRFHMQ) WDQW MRQ RUMRIDIH R FRQIGHQIDOIQRIP DIRQ  ZKIEK FRX@G CDP DIH RXU BHSXWBMRQ DP R RXU FXUHQADQG SRIMQIDOFXWRP HY  UHTXILH
WU QUFDQA SHQEWMUH R FDSMICDQG RHUUHVRXUFHY  DQG FDXVH XV VR GVH EXVIGHW DQG UHYHQXH

7KH HIHFW Rl WH FXUHQWDQG DO\ [X\WMUH J HOHIDOGRZ QDY 1O WH 8 6 DQG WH J REDOHFRQRP | LOFOXGIQU 1LODQFLDOP DINHWGIMUKSMRQY FRX@ KDWP WH
HFRQRP IE KHDOY Rl DGYHUAYHY DQG WH RYHUD@GHP DQG |RU DGYHUMAQUI  Z KLFK FRX@S KDYH DQ DGYHWH P SDFWRQ RXU EXVIOHW RSHIMQI UHVXGV RU
ILODQFIDOFRQGIMRQ

2 XUBXMIGHW GHSHQGV RQ WH RYHIDOGHP DQG IRUDGYHIMIQ) DQG RQ \WH HPRQRP I KHDAK Rl DGYHMYHY \WDAEHQHIWURP RXUSOMRP 2 XURSHIDIGY UHVXOV
DORP D\ EH DIHAMG B\ XQPHUBIQ RUFKDQI Q) HARQRP LE FRQGMRQY VXK. DV \KH FKDEBIQJ HY \WDWDUH FXUHQ® DIHANY HFRQRP IE FRQAMRQV IQWH 8 6 DQG \KH JBEDC
HFRQRP\  IQFOAQ) WH FRQE@FW 1Q MIDHO* D] D / HEDGRQ 6\ UD ,UDQ 5 XWWID DQG8 NIDIGH DQGWHIP SDAWR 8 6 &KICD UHDMRQY IQOMRQ FKDQIHV 1Q QMY
GHFHWIRCDY [HDLY J@EDOVXSSO FROADIQN \WH 1P SDRVR JEEDOIQUBELDN DQG CRP HWIF DQG IRUHI Q \BULIY DQG REHUMDGH SURMPAIRQMAP HOVXUHV 6 XFK FXUHQARU
IXWUH JEEDOP DINHWXQFHABIQIHY RU GRZ QMY DQG DWRADMG P DFURHFRQRP [ FRQAMRQY P D\ GAMXSWWH RSHIMRQY R RXU FOHQW DQG SDUHY DQG FDXWH
DGYHMYHY VR GHRUHDVH RUSDXVH WHUDGYHUMQ) EXGIHW Z KIFK FRX@ UHGXFH VSHQG WRXI K RXUSOWRIP  DQG DGYHWHD DIIHPWRXUEXVIGHW [ICDQADCFRQAMRY DG
VXV R RSHIMRYY 5 HFHQAHYHQN  IQFOAQ) FKDQILQ) \BULIV DQG \WH ZDUZ I ,IDQ KDYH UMVXEMG 1Q VXEVBQIDOWDGH DQG UHIXOWRY  XQFHMBIQN UHI DUEQ
IQMEDUIRGDOAMDCH DQG WDGH SRIF. ) RUH[ DP SBI 3 UMGHQWXP S DQG P HP EHY R WH 8 6 &RQIUHW KDYH FDEBIG |RUVXEWBQIDORKDQI HY \R W SRIFIHY DQG RKHU
IQUDAYHY WDWP D DIIHPAIP SRUMIMRQ Rt JRRGV IQFOIGIQ) UHQHI RIDIRQ R WDGH D UHHP HOW Z W RHUFRXQAHY DQG IGFUHDVHG [P SRIMGXIAY RUMIULY Z M UHVSHPIR
SURGXFW IURP D QXP EHUR! GLIHHOAFRXQUHY 7KH 8 6 KDV [P SRVHG RUSUIRSRVHG \WH [P SRIMRQ Rl GHZ \BULIV RQ SURGXFW [P SRUMG IQR WH 8 6 IURP D QXP EHUR
FRXQUHY IGFOAQ) &KIQD 0 H IFR &DCDED DQG RMHUFRXQUHY DQG FRX@ SURSRVH DEGMRGDOMULY RUIGFIHDVHY VR WRVH DOHDG, 1Q SOFH 7KH P SDPWR! \WHVH \BULIY
[P SRHGE\ WHS 6 JRYHOP HOADQG W WDEQ) SDUGHY 1Q BVSROMH  RHUSRWEG! VBULIY RUANDGH SURMAIRQ P HOVXUHY [P SRWWRUH] SRIWIFHOQ) WHTXIWHP HOV GHZ
RUGL HHQWEXWRP V QAU \WDGH HP EDUI RHV DQG VDGQRIIRQY DQG RKHUMDGH EDUIHLY P D DOR H DFHUEDW XQIDYRIDE®! P DFURHFRGRP IE FRQGMRQY IGFOGEQ) [QIOMRQDY
SUHWXUHY IRUHIQ H FKDQIH YROMDNY 1IQDQADCP DINHWOQABEIDY DQG HFRQRP E UHFHWIRQY RUGRZ QMUY Z KIEK P D\ DOR GHI DUYHO [P SDRWEXWRP HUGHP DQG IRURXU
VHYIEHV GHD\ UHQHZ DO RUTP IWH SDQUIRQ RSSRUNQIMIAN Z I H] MY FXVRP HY
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@ MRXUDFFHW \R FDSABO RURKHUZ IVH GHIDIWHO [P SDPARXUEXVIGHW DQG RSHIMRQY * XH \R EURDG XQPHUBION UHIDUEQD WH HJRUFHDELOW WP 1) FRQMOADQG
H \WOAR DQ. BIXOWRY FKDQIHV IQ\WH 8 6 RUDEURDG Z H FDQGRWSUHGIFWAH P SDRWIL DQ WDVWIRHVH FKDQIHV FRX@ KDYH \R RXUEXVIGHW  IGDQRIDCFRQAMRQ DQG
UHVXEOV R RSHIMRQY RUWDVR| RXUFTHQW  SDIEHWY DQG DGYHWYHY 2 QURIQ) VB DQG P DRIRHFRQRP IE XQRFHUBIQW KDV DQG P Dy FRQIXH R FROUEX\WM \R YROMDY 1Q
WH SUFH R RXUFRPPRQ WRFN ,Q DEAMRQ UHBMDRY WDGH SRIFIHV RUDQMS 6 VHQIP HOMQ FHUBIQ WHIIRQY ZKHKHU GUYHQ B\ WDCH \MQMRQY  SROFDC
QVDIUHHP HQV RUBHIXOWRY FRGFHDY P Di P DNH FXVRP HY DQG JRYHUGP HOW P RUH KHVMBQMWR DERSWROMRQY RIHMHG B\ 8 6 EDVHG SIRVIGHY 7KLY P D BDG\R
IQFUHDVHG SUHHUHQRH IRUGFDORRP SHMRY  FKDQIHY W J RYHUIP HOASURFXUHP HOASRTFHY  KHL KWMQHG B XOWRY VAU, GHFUHDVHG LQMBPWDOSURSHWY SURMAIRQY
GHD\V [Q UHIXOWRY DSSIRYDY RURKHUUABIDRY UHIXOWRY QROVBUL SRIFIHY WH IQARGXAURQ R \WDGH EDUIHY DSSTFDE®! \R QIMIOVHYEHY ZKIEK P D BAVXGNQ
KHLI K\MQHG IQMIDIRCDCBU DADQG RSHUMRCDOUMNY DQG GLLILEXEHAV 1Q DWDRUY DOG UABIQQ) QRQS 6 FXVIRP HY VXSSTHY HP SB HHV SDUGHLY DQG IQYHVRY © KB
Z H FROIXH \R P RQVRUWDGH GHYHBSP HON \KH XGP DM [P SDPWR WHVH UMNY UHP DIQV XQFHWMIQ DQG DQ. SURBQI HG HFRQRP IF GRZ QMWD HVFDOMRQ LQ WDGH \WOURQY
RUGHMURIMRQ O LOMEODMRDOSHIFHSMRQ R 8 6 EDVHG FRP SDQHV FRX@ P DIMIDE® DQG DGYHYHD DIIHPARXUBXVIGHW UHVXOV Rl RSHIMRQY (IQDQADCFRQGMRY DQG
SIRVSHAW ,Q DEGMRQ \BULIV DQG RKHUMDGH GHYHBSP HQW KDYH DQG P D FRQIXH VR KHLI KVMO WWH UMNY UHDWG VR WH RKHUUMN IDRRY GHVFUEHG HOHZ KHUH 1Q WLV
UHSRW

2 XUSWRGXFW VHYIFHY DQG WWMP V LHO RQ VRIVZ DIH WDWMYV KLIKO® WFKQIFDO DQG U IWFRQWILQV HURW RU YULXVHY RXU EXVIQHW FRX@ EH DGYHYHO
DIIHAWMG

2 XUSUIRGXFW VHYIFHV DQG W VWP V UHD RQVRIEDUH IQFOIGAQ) VR DUH GHYHBSHG RUP DIQEICHG IQMED@M DQG RUE, \WILG SDUHY IGFOGQ) WURKXIK WH XVH
R $, ZKIEFK IV KUK® WFKQEDODQG FRP SBf ,Q DEAMRY RXUSWRGXPV VHYIEHY DQG Vi WP V GHSHQG RQ WH DELONV R VXFK VRIEDUA \R WDQVHU ARUH  UHHYH
SURFHW DQG P DQDIH OUH DP RXQN R GDW 7KH VR\EIDUH RQ ZKIEK ZH UHO KDV FRQBIGHG DQG PD QRZ RUIQ WH IXMUH FRQBIQ XQGHMPWMG HURY EXJV RU
YXQHDEIQIY 6 RP H HURY P D\ RQD EH QVFRYHUHG DIWUMH FRGH KDV EHHQ UHBDVHG |IRUH WACDCRUIQIMIDOMVH ( WRY RURKHUGHVLI Q GHHPW Z WIQ WH VRIVE DUH RQ
ZKIFK ZH WO P D\ UHVXGMQ D QHIDYH H SHIHQFH IRUFXVRP HY DQG P DINHWY ZKR XVH RXUSUIRGXFW GHD)\ - SURGXFWQRRGXAIRQY RUHKDQIFHP HON UBHVXAMOQ
P HDVXUHP HOARUELGI) HURY RUFRP SURP [VH RXUDELDY VR SURMPWNH GDMB R RXUXVHLY DQG RURXUIQMMIPWDOSURSHW $Q. HURY EXJV YXQHDEIMIY RUGHHRW
QVFRYHIHG 1Q \WH VR\EDUH RQ Z KIFK ZH UHD FRXG UHVXENQ COP DIH \R RXUBHSXIMRQ BW R XVHY ®W R UHYHQXH RUMEIDN IRUGDP DIHV DQ. R ZKIEK FRXG
DGYHYHO DIHPWRXUEXMGQHW DG LDQADOHVX O

2 XUEXVIOHWV DQG LHSXVIMRQ DUH P SDFWG E\ LOIRUP DARQ WFKQR®J\ W\ VWP | DLOXUHY DQG QHVE RIN GIMUKSUMRQY

© H DQG RXUSURGXFW DUH GHSHQGHOARQ FRP SB[ LQRIP DIRQ WRKQRBI\ M WP V DQG FRXG EH H SRVHG R LQIRUP DIRQ WRKQREJ\ A VAP DIOIHY RUGHE RN
GAVIXSVRQY FDXVHG B\ CDMUDOGVDVMY DFFIGHQN  SRZ HUGMXSURQY \WBFRP P XQEDVRQY IDIGUHY DRW R WURIMP RUZ DU FRP SXWMUYLLKVHY - SK\ VIEDCRUHBFWRQIE
EWDNIQV IDQURP Z DU RU RWHU P\ EHWHRXUNY IQAIGHON  RU RKHU HYHQW RU GMXSURQY 6\ VWP XSIWDGHY UHGXQEDGR  DQG RIWHU FROXW P HDVXUWHAY P D\ EH
ICHIHARYH RUICDGHTXDM  DQG RXURURXU YHQERUAT EXVIGHW FRQICXIW DQG GVDVMU BFRYHY SOQQQ) P D\ QRAEH VXIIEHQAMRU DOHYHOXDMMAY 6 XFK. IDIGIUHY RU
GQAVIXSVRQY FDQ DGYHYHD P SDPARXUBXMGHW B\ DP R RWHUMIQIV  SUAYHQUY DFFHW \R RXURQIRH VHYIEHY IQMUHUQ) Z W FXRP HUMDQVDRIRQYY RUIP SHAQJ
\WH GHYHBSP HQAR RXUSURGXPW 7 KHVH HYHQN FRX@ P DIMIDE DGYHWHO DIIHPWRXUEXVIGHW UHSXBMRQ UMVX@Y Rl RSHIMRQY DQG [ IQDQRIDAFRQGMRY

2 XUEXVIQHW P D\ VXITHULL Z H DUH XQDE®! VR KLLH DQG UHVILQ NH \BBIQWE KR DIHIQ KLIK GHP DQG

© H GHSHQG RQ WH FRQIXHG FROMEXURQY RE RXUGRP HIE DQG IQMEDIRGDOVHQIRUP DRI HP HOADQG RKHUNH \BBIQAS Y SDUAR WH WDQVRUP DUIRQ SURI DP
ZH IP SBP HQMG D R SKDVHG UHGXRUIRQ 1Q RXUZ RINRUFFH RQH 1Q 1 RYHP EHU DQG \WH RNHULOQ - DQXDUY 7KH IXONHUBW R WH VHYIEHV R DQ R RXU
H HPX\YH RIEHY RURKHUNA HP SB HHV FRX@ KDUP RXUBXMIGHW %HFDXVH QRADTR! RXUH HEX\IYH RIEHY DQG N HP SB HHY DUH XQEHUHP SB P HQADI UHHP HOW
RUDUH XQGHUDI UHHP HQN Z IW VKRV \WHUIXMUH HP S P HQAZ W \WH &RP SDQ. IV XQFHUBIQ $ CAMRCD® RXUZ RINRUFH IV FRP SUMHG R D UHDMYHO VP DOQXP EHU
R HP SB HHV RSHIDIY [ GlLIHHQAFRXQMHY DURXQG \WH JBEH Z KR VXSSRIRXUH MY DQG SRMQIDORXWRP HY * LYHQ \WWH M} H DQG JHRIUDSKIE GVSHWRQ R RXU
ZRNRIH Z H FRXG H SHUHQFH FKDOIQI HY Z W H, HFXURQ DV RXUEXVIGHW P DUUHY DQG H SDQGY

2 XUIXWMUH VXFFHW DOR GHSHQGY RQ RXUDEIMIY \R IGHQM  DWIDRWDQG UHBIQ KLI KO VNG WMRKQEDO
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P DQDIHUDO IICDQADO P DN DQG FUHDWH \BBIQW : H IDFH LQMOH FRP SHIMRQ 1RU TXDOLHG IQAYIGDY IRP QXP HIRXV \MFKCQRBJ\ P DN DQG P REL®H
HQMMBICP HQAFRP SDQHV ,Q SDIMFX@U \WH P DUINHWRUHQIIGHHY Z W H SHWWH 1Q$, DQG 0/ IV H WHP HO FRP SHIMYH DQG RXUIGDEION \R UHFLKMDQG UHBIQ VXFK
SHYRQGHOFRX@ [P SDIURXUSURGXPWEHYHBSP HOAHIRW ) XUKHU Z H FRQGPWOMIDIRQDCRSHIDMIRQY IQWH 8 6 &KICD * HPDQ. ,QAD ,MDHO,QAD 7XUNH  DQG WH
8. DUDV WDWVIP LOW® \R RXUKHDGTXDUMYATUHIIRQ KDYH KK FRAV Rl @IQ) DQG FRQVMHTXHQ® KLIK FRP SHOVDMRQ WBQEDUEY DQG RUIQMOH GHP DQG IRUTXDOIHG
IQAYIGXDY ZKIFK P D UHTXILH XV R IGFXUMI QUEDQAFRVV \R DIMDPADQG UABIQ \WHP :© H P D EH XCQDE®! \R DAMDRPADQG UHBIQ VXIMIE® TXDDIHG IQAYIGKDY Z KR DUA
FDSDEGI R P HHAI RXUJURZ IQ) FUHDMYH  RSHUDMRQDO DQG P DQDI HIDAHTXILHP HON RUP D\ EH WHTXILHG \R SD\ IQFUHDVHG FRP SHOVDMIRQ 1Q RIBHUWR GR VR

9ROMDYV RUGFN R SHURWP DGFH 1Q RXUVIREN SUFH P D\ DOR DIIHPARXUDELDN R DWIDPADQG UBIQ RXUNH. HP S8 HHV 6 RP H R RUVHQRUP DQDIHP HOADQG
RIHUNH HP S® HHV KDYH EHFRP H RUZ L@VRRQ EHFRP H YHWVMG DQG RUXQGHLZ DIMUIQ D VXEVBIQUIDADP RXQAR RFN RUMREN RSUIRQY ( P S HHV P D EHP RUH O\HD \R
GDYH XV 1L WH VKDUHV \WH. RZ Q RUWH VKDUHV XQGHDIQ) WHURSWRQY KDYH VLI QUIFDQ® DSSUHADWMG Q YDOH UHDMYH VR \KH RUL ICDCSXURKDVH SUEHY R \WH VKDUHY RUWH

H HUAVH SUFHV RN \WWH RSVIRQY RULL \KH H HUFVH SUEHV R \WH RSWRQV \WH, KRG DUA VLI QUEDQW® DERYH \KH P DUNVBUEH Rt RXUFRP P RQVAREN | Z H DUH XCDE®! \R UABIO
RXUHP SB HHV RXUEXVIGHW RSHUIDMY UHVXOY DQG 1IQDQRIDIFRQEMRQ FRX@ EH KDUP HG
2 XU FRUSRUDM FXGMH KDV FROMEXWG VR RXUVXFFHW DQG Ul Z H FDOQRWP DIOWIO WLV FXOMH Z H FRX@ GVH WH LOORYDARQ FUHDWW SDWIRQ DQG

WDP Z RIN WDWZ H EHTHYH FROWMEXW R RXUVXFFHW DQG RXUEXVIQHW P D\ EHKDUWP HG

: H EHOHYH D FUMFDOFRQNEXVRUWR RXUVXFFHW KDV EHHQ RXUFRP SDQ. FXGMUH ZKIEK ZH UHD RQ W IRVMUIGCRYDIRQ FUDWIW D FXVRP HUFHONE IREXV
SDWMRQ WDP ZRIN FRIERIMRQ DQG @ DW : H KDYH IQYHVMG VXEWBQIDOMP H DQG BVRXUFHV 1Q EXICIQ) RXUWWDP Z WMIQ KLY FRP SDQ. FXGMUH $Q IDIOWH \R
SUHVHIYH RXU FXGMUH FRXG QHIDIYHD DIIHPWRXU DEIOW \R UABIQ DQG BHFXMWSHWRQOHODQG W HOWXUH HP SB\ HHV HIHAIYHD IRFXV RQ DQG SXWXH RXU FRP SDQ
REMPIYHY $V Z H FRQIQXH R HYROH RXUBXMGHW ZH P Dy 11QG IMGLIEXGMR P DIQEBIQ \WHVH [P SRUIQADVSHRW R RXUFXEMUH Z KIEK FRX@ @ IMRXUDELDWY R IQQRYDWM
DQG RSHIDM HIHAWYHD 7KH HIHFW Rl RUMDQURIP DIRQ SURIWDP  DQG W DWRFIDMG UHGXRIRQ [Q Z RINRUFH FRX@ P DNH IMP RUH GLLIEXOWR SUAVHYH RXUFRP SDQ
FX@MUH DQG FRXG GHI DIYHO [P SDRWHP SE HH P RUDG

: H S@QWR FROMXH R LHYLHZ RSSRUMQMEV DQG SRWIE® P DNH DFTXIMMRQV Z KIFK FRX@ UHTXLLH VLI QULFDQWP DQDI HP HOMDMAURQ GIVUXSVWRXUEXVIQHW
LHVXQNQ GLOMRQ VR RXUMRFNKREGHY DQG DGYHWH® DI I HPWRXUI LODQFIDCFRQGIMRQ DQG LHVXAV RI RSHIDWRQY

$V SDWR RXUEXVIGHW \WIDWI\  Z H KDYH P DGH DQG LQMQG \R FRQIXH R UHYIHZ. RSSRUMQMIY DQG SRWE® P DNH DFTXIMMRQY \R DG VSHADD HG HP SB& HHYV
DQG FRP SGP HOBWY FRP SDQHY SUIRGXFW \WRKQRRJIHY RUGMMEXUIRQ FKDQCHY' ,Q VRP H FDVHV \WHVH DFTXIMMRQY P D EH VXEBIQIDCDQG RXUDELDI \R DFTXWH DQG
QM UM VXFK FRP SDQHV 1Q D VXFFHVWIXOP DQQHUZ LOEH FKD@IQILQ) 7 KH IDIGUH \R VXFFHWIXE® (QMI UDW DQ DFTXILHG EXVMICHW FRXG GMXSWRSHIDIRQY DQG GYHW
P DCDIHP HQNV DIQIRQ

$Q DFTXMMRQY Z H DQQRXQAH FRX@ EH YIHZ HG GHIDWHO B\ P REIGI GHE RN RSHIDRY XVHY PXEP HY YHQGRY P DIHWMY GHYHBSHY RUIQVHVRY ,Q
DCGMRQ ZH P D\ QRAVXFFHVWIX@® HYDODW QM DWW RUXWD) H WH SURGXFW \WRKQRBI\  VHYIEHY RSHIDMRQY RAVBBIQAZ H DFTXWH 7 KH LOMI UDMRQ R DFTXIVMRQY P Dy
UHTXILH VL) QUIFDQAIP H DQG UHVRXURHY DQG ZH P D QRWP DQDI H WHVH LOMI IDMRQY WXFFHWIX@® ,Q DAGMRQ ZH P D GAVFRYHUMEIMMHY RUGH IFHQRHY WDWZ H GG QR
IGHQWA 1Q DGYDQRH DWRADWG Z M \WWH FRP SDQIHY RUDWHW Z H DFTXIUH 7 KH HIHRMYHGHW R RXUGKXH GO HGPH Z W UHVSHRVIR DFTXIMMRQY  DQG RXUDEIONY \R HYDGDW
WH VXAV R VXFK GXH QDIHQRH IV GHSHQGHQWKSRQ WH DFFXUDR. DQG FRP SBMWCHW R WBMMP HQW DQG GVFEVXUHY P DGH RUDRIRQY \BNHQ B\ WH FRP SDQHV ZH
DFTXIUH ROWHUUHSUVHQBMYHY : HP D\ DOR I DIOR DFFXUDMO IRIHFDVRH ILGDGADAP SDRWRI DQ DFTXIMMIRQ WDQVDRIRQ IGFBXGQ) DFFRXQIZY FKDUHY

: HPD DOR IQFXUVXEWBQIDOFRVV 1Q P DNQJ DFTXMMRQY : H P D\ SD\ VXEVBQUWDODP RXQN R FDVK RUIGFXUGHEWIR SD\ IRUDFTXIMMRQY Z KIEK FRXGS
DGYHYHO DIIHPANRXUTNXIGW 7 KH IQFPXWHORH R IQGHEWWGGHW Z RX@ DOR UHVXENQ LQRUHDVHG 11 HG REQ DMRQY DQG IQMHWH SHOH  DQG FRX@ DOR LQFOGH FRYHQDQW
RURKHU UMAWIRIRQY \WDWZ RX@ [P SHEH RXU DELONV \R P DQDIH RXURSHIDMRQY $GAMRD® ZH P D MXH HTXIW VHEXUMAV \R SDA [RUDFTXIMMRQY RUVR UABIQ \WH
HP SE HHV Rl WH DFTXILHG FRP SDQ. Z KIFK FRX@ LQFUHDVH RXUH] SHQVHY DGYHWHO DIIHPARXUILCDQRIDOUMVX@Y  DQG UHVXONQ GOMRQ R RXUMRFNKRTGHY ,Q DAGMRQ
DFTXMURQY P D UHVXEMQ RXU WFREQ) R VXEWBQIDOJ RRGZ IMDQG DP RWYDEG! LOBQIE®! DWHW RQ RXU FRQVRIEDWG EDDGFH VKHHWXSRQ FBMQI ZKIEK FRXG
DGYHWHO DIIHPWRXUIXWMUH ILQDGADOHVXOY DQG IICDQFIDGFRQEMRY 7 KHVH IDRRY UHDWG \R
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DFTXIMMRQY P D UHTXIWH LI QUEDQAP DQDJ HP HOADRHQIRQ GMXSWRXUEXVIGHW  UHVXENQ GIOMRQ \R RXUMBFNKRGHY DQG DEYHWHD DI HRARXUILGDQADOUVXOV DQG
ILCDCADCFRQAWRQ

, QMUEDUIRCDCDFTXIVIMRQV IQYROH UMNY UHDWMG R IQWMI UDMRQ RI RSHUDMRQY DFURW GLLIHIHQAFPX@MUHY DQG @QIXDIHV FXUWHCR UMNV - DQG \WH SDMFXOQUHFRQRP LF
SROFDODQG LHIXOMRY UM\ DWRFIDWG Z M VSHALLE FRXQHY

$ GYHWH GHYHBRSP HQW DI HPWQ) WH | LQDQFLDOVHYIEHY LOGXWW  LOFOXGIQ) HYHQW RUFRQFHLQV IQYROLQ) AIXIGIW GHDX®WV RUQRQ SHURWP DOFH E\ 1LQDQFLDC
IOMIMWRQV FRX@ DGYHWH® DIIHPARXUEXVIQHW ILODQFIDOFRQGIMRQ RULHVXAV RI RSHIDARQY

: H UHIXOW P DIQEIQ FDVK EDOQFHY DAVEDQNY DQG RWHU IICDGADOIQANMAIRGY WDWZ RXG H FHHG DQ. DSSTFDE®! ) HEHIDO' HSRVW,QUXIDGFH & RISRUIRQ
IQUXUDQFH @ W 6 KRXT HYHON IQFOGQ) @ WG O XIGW GHDXOW QRQ SHURWP DQFH RURKHUDGYHWH GHYHEBSP HQN RFFXUZ W UHVSHRVIR WH EDQNY RURKHUILGDGADC
IQAMARQY \WDVWKRT RXUIXQGY RUWDVDIHRWLCDGADAQAMMRDY RUWH ILCDGADOHYIEHY IQGAMY JHHD® RUFRGFHOY RUKP RY DERXVDG. HYHQW R \KHVH NQGY RU
RKHUMP [DUUMNY RXUTNXIGW P D. EH DGYHYHO DIIHRMG

.| DQ EDQW RUILCDGADAQAMMRYY HOMUBFHYHYKIS RUEHFRP H IQWROHQAQ WH IXWXUH 1Q BVSROVH R [LQDQFLDCFRQAMRQY DIIHANY \WWH EDQNQI Vi VMP DQG
IICDGFIDOP DUNAW RXURSHUMRQY P Di EH QHIDWHO LP SDRWG IGFOEAQ) RXUDELDY \R DFFHW FDVK FDVK HTXLYDBIQN  RUIQYHWR HON ,Q DEGMRQ IQYHWRUFRQFHWDY
UUDEQ) WH 8 6 RUIQMIDMRGDOIIGDQRDO WP V FRXG UHVXGNQ G IDYRIDE®! IICDGAQ) WPV IQFOIGQ) KL KHULQMHVALDMY RUFRWY DQG W KWMUIIQDQADODQG
RSHIDIY FRYHQDQN RUM VAP LE @ MIAMRQY RQ DFFHW \R FUHGMDQG TN XIGW VRXUPHY DQG FRX@ KDYH D P DIMUDCDGYHWH HIHPWRQ RXUEXVICHW  1ICDGADCFRQGEMRQ RU
UHVXQOV Rl RSHIDIRQY

,QDGAMRQ 1L DO R RXUPXVRP HY VXSSTHY RURKHUSDWAV Z MW Z KRP Z H FRQGXPWEXVIGHW DUH XCQDE®! R DFFHW IXQGV SXUWXDQAR IOWKP HON RUBIQAQ
DUDQI HP HON Z MW D IICDGRDAQAWMIRG VXFK SDUEMIDEIDN \R SD\ \WHURED DIRQY \R XV FRXG EH DGYHWHO DIHAMG

( QM QR QHZ @OHV RI EXVIQHW DQG RXURITHUIQJ Rl QHZ SWIRGXFW DQG VHYYIFHY  LIHVXGMQJ IURP RXULQYHWR HQW P D LHVXAONQ H SRVXIHWR QHZ UVNV

1HZ @HV R BXMCHW SURGXFW RUVHYIEHV FRX@ KDYH D VU QUIEDQAIP SDPARQ WH HIHAHQHW Rl RXUMVMP R LQMICDOFRQARY DQG FRX@ UHGXFH RXU
UHYHQXHV DQG SRMOID® JHHDM G®WHY 1 HZ SURGXFW DQG VHYIEHY RUHQADGRH IQR GHZ PDBHW P Dy UHTXILH VXEWBIQUDOWP H BHVRXUFHY DQG FDSABO DQG
SURIDEIOW \BL HW P D CRAEH DFKIHYHG ( QU IQR QHZ P DUNHW HQUBAY LOKHUHQAIMNY DWRFIDMG Z W RXUIGH] SHIHQRH Z KIEK P Dy BHVXGNQ FRV® GHAMRQY WDWARXG
KDUP RXUSURIMDQG RSHUMEY UHVXEV 7 KHUH DUH P DAWUDOICKHUHQWUIMNY DQG XQFHUBIQUHY DWRADMG Z W RIHIQ) GHZ SURGXPW DQG VHYIEHY HVSHAD® Z KHQ GHZ
P DUNHW DUH QRWX@ GHYHESHG RUZ KHQWH @ V DQG UHI XOMRQY UHI DUEQ) D GHZ SURGXPWDUH QRAP DUMUH ) DRVRY RXAMGH RI RXUFRQAROVXFK DV GHYHBSIQI ©OZ V DG
UHIXOMRYY BHIXOWRY REHY FRP SHIMYH SIRGXPWRIHUQIY DQG FKDQIHV 1Q FRP P HIADODQG FRQVXP HUGHP DQG IRUSURGXFW RUVHWYIEHY P D DOR P DIMID® P SDRW
WH VXFFHWIXAP SBP HOBMRQR GHZ SURGXFW RUVHIIEHV ) DIGUH \R P DD H \WHVH UMNY RUIDIGIH R DQ. SURGXPWRUVHWYIEH RITHUQIV \R EH VXFFHWIXCDQG SURIDEG
FRX@ KDYH D P DMUDCDGYHWH HIHPWRQ RXUILCDGRIDCFRQAMRQ DQG UHVX@V R RSHIDIRQY

/ MIDARQP D\ KDWPP RXUEXVIQHW

: HDW DQG P D 1Q WH IXWMUH EHFRP H VXEMPWIR B DOSURFHHAQIV DQG FOIP V WWDADUMH IURP WP H \R WP H VXFK DV FOIP V EURKIKWE! RXUFXVRP HY 1Q
FRQCHAIRQ Z W FRP P HIADCGEVSX\MY HP SB P HQAFDIP V P DGH B\ RXUFXUWHQARUIRWP HUHP SB HHY RUVHEXUMHY FOMY DRIRQ @ DMRQ VXIW 6 XEVBQIDOFRP SB[  RU
H] \WQGHG O DMIRQ FRX@ FDXVH XV R IQFPXUMI QUIFDQWFRVIV DQG GMADPWRXUP DRI HP HQW/ DZ VXIW B\ HP S@ HHV WRANKRGHY FRIERDRY GMUEXRY FXVRP HY/
YHQERY FRP SHMRY HQG XVHY RURWHWY FRXG EH YHY FRA® DQG VXEMBIQID® GIMKXSWRXUBXMIGHW ' IVSXWV IURP WP H R WP H Z W VXFK FRP SDQHY RU DGl DIRQYY
RUIQAYIGXD® DUH QRWKQFRP P RQ DQG Z H FDQGRWDWXUH\ RX \WDVWZ H Z 1@D@ D\ V EH DEGI VR BHAVROH VXFK QVSX\MY RURQ\MUP \/ I DYRUDE®! \R XV

&DUIHY DQG FXMRP HY KDYH DQG P D W VR LQFGKGH XV DV GHHQEDQW LQ VXIW EURXJ KWDI DIQWKHP B\ \WHURZ Q FXVRP HY RUWILE SDUAV ,Q VXFK FDVHY \WH
UMNY DQG H SHQVHV Z RX@ EH VP IMUVR WRVH Z KHUH Z H DUH \KH SDIWY GUHA® IQYROHG [Q \WH QI DIRQ $Q @l DIRQ RUGVSXW  Z KHXHUP HIMRURXY RUGRWDQG Z KHKHU
RUGRW
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FRYHJG B\ IQUXIDQFH FRX@ KDUP RXUUHSXVIMRQ Z I@ICFUHDVH RXUFRWW DQG P D\ GYHWP DQDU HP HOW DWHQIRQ WP H DQG UAVRXUAHY ZKIFK P D\ 1Q MWD KDUP RXU
EXMIGHW [ICDQADGFRQAMRQ DQG UHVXWV Rl RSHIDIRQY

5 IV\V 5 HODWG R WH 0 RELB $ GYHIMWIQD ,QGXWW
7KH P RELB DGYHIMIQ) EXVIOHW LV DQ LOMQVHO FRP SHWAYH LOGXWM DQGZHP D\ QRWEH DE®I VR FRP SHWM VXFFHWI X@

: HRSHIDW 1Q D KIJKO® FRP SHIMYH DQG 1UDJ P HQMG P REIBI DSS HFRAW VWP FRP SRVHG Rl GYMRQV R OUH Z HOHWIEQKHG FRP SDQHV DV Z HODV SXEWF DQG
SUYDWO KHG FRP SDQHV 7KH @WH FRP SDQHV IQ RXUHFRA WMP P D SO\ P X@E®! GLIHHQARGN J LYHQ \WH EUHDGN R WHUBEXMOHWHY

t 2XUSUP DY FRP SHIMRQ IRU P HAD GMMEXIRQ FRP HV IURP WH * RRIGI 3@\ DSSIFDMRQ WRMH 94RDGD RXU P HAD GMUEXWRQ SOMRP  IDFHV
FRP SHIMRQIURP H MY RSHIDRUVROMRQY EXINOMIDM DV Z HODV FRP SDQHY SURVIGIQ) DSSTFDMRQ DQG FROMNP HAID SURGXPW DQG VHYIEHY VXK
DV ) DFHERRN 6 CDSFKDWS QW 6RVEDM LRBRXUH : 33 2P QFRP &UMR 4 XIQ6\WHHW, QD REL &KHHIK 0 REI®I %DIGX 7UP RU9IGHR 0 DUQM
YU KWRYH $SS/ RYIQ WH 7UDGH ' HWN DQG RKHY 7 KHVH FRP SDQIHV FDQ EH FXVIRP HY IRU' LJMBO7 XUEIGH SURGXFW  EXWDOR FRP SHIMRY 1Q FHATIQ
FDVHV 2 XUP RUH P DWMUDCFRP SHIMRQ LY IQMED® GHYHBSHG RSHIDRUVROMRQY DQG VSHALLE P HAD GMUEXURQ VROMRQY EXIGNQ KRXAVH B\ 2 ( 0 V DQG
ZIWHBMY FDUHY 6 RP H R RXUH, DI Z IHBMY FDWIHLY FRX@ P DNH D VDA IE GHAMRQ R GHYHES \WHURZ Q VROMRQY IDWHUWDQ FRQIXH \R XVH RXU
VXM Rl SIRGXFW  Z KIEK FRX@ EH D P DIMIDOVRXUFH Rl FRP SHIMRQ

t $ GYHUYHWY WSIFD® HQDIH Z W VHYHDODGYHMMIQ) SOMRP V DQG QGHE RN \R SXUFKDVH DGYHIVHP HQN RQ P REIBI GHYIFHY DQG DSSV. BRNQJ R
RSWP [} H WHUP DUNHMZY) [QVHWR HQW 6 XFK DGYHUMIQ) SOMWRP FRP SDQHV YDUY QM) H DQG IGFBGH SO HY ViXFK DV)) DFHERRN * RRI®I $P D) RQ DQG
8 QW6 R\EDUH DV Z HODV YDURXY SUYDWW FRP SDQHV 6 HYHUDCR! \KHVH SOWRUP \/ DUH DOR RXUSDUEHY DG FXMRP HY

&RP SHIMRY FRXG DOR VHHN \R JDIQ P DINHWKDUA IURP XV B\ UHGXFAQ) WH SUFHV \WH. FKDU H \R DGYHUWHY RUSXEQAKHY RUE\ IQRRGXAQ) QHZ \WRKQRBUI\
\RRY' |RUDGYHWYHY RUGHYHBSHY 0 RUHRYHU IGFHDVHG FRP SHIMRQ IRUP REIG! DGYHUMIQ) VSDFH 1URP GHYHBSHY FRX@ UHVXEMQ DQ IGFBHDVH 1Q WH SRWMIRQ R
DGYHMYHU BYHQXH WDWZ H P XWASD R GHYHBSHY R DFTXIUH WDWDGYHWAQU VSDFH 2 XUBEXVIGHW Z I@VXITHUAR \WH H \WQAKDWRXU GHYHBSHWY DQG DGYHMYHY
SXUFKDVH DQG VHOP REIG! DEYHWAQ) GUHA IURP HDFK RIMHURUWIURXJ K RIFHUFRP SDQIHV \KDWDUH DE®! R EHFRP H IQMUP HADUHY EHE HHQ GHYHBSHY DQG DGYHWYHY
: H DU IDAQ) JURZIQY FRP SHIMRQ DV D UAX®R WDSIG \WMRKGQREJ IFDORKDQIH VXFK DV \WWH WWH R $, DQG 0/ IGFUHDMQ) XVH R G DQG WDICHG P RGHY  HYROIQ
IQEMY WEQEDUGY FKDQIIQU WHIXOMRQY DV Z HODV FKDQIIQ) FXVRP HUQHHGY UHTXIWHP HOV DQG SUHHUHQRHY $, WIFKQREJ IHY DUH FRP SB{ DQG WDSIGD HYROIQ) DG
ZH IDFH VI QUEDQAFRP SHIMRQ IUIRP RWHUFRP SDQHV [P SBP HQIY $, DQG 0/ VRRY 7KH HYROIQ) BIXOWRY OQGVFDSH DG RXUSIRGXPWGHYHBSP HQAHIRW P D\
UHVXENQ QHZ RUHQKDQFHG JRYHUGP HQIECRUBHI XOWRY VR QM DWRQ HKIFDOFRGFHUGY RURKHUFRP STFDMRQY WWDWARX@ DGYHWHO DIHPRXUEXVIGHW  BHSXUBMRQ
RUIICDQRDAHVX@Y ) RUH DP S®! \WH XVH Rl GDVIVHW VR GHYHBS DQG EH UHHHGFHG B $, P RGHY \WWH FROMQAI HGHIDWG E\ $, Vi WP V' RUH DSSTEDMRQRI $, Vi VWP V
PD\ EH IRXQG R EH IQUXIIIEHQWRIHQUYH EIDVHG KDUP IXO RUYIRDW FXUHQARUIXMUA ©Z V DQG UHI XOMRQY RUWILG SDY WKW ,Q DEGMRQ $, DQG O/ P RGHY P Dy
FUDM I0Z HG LQFRP SBM RUICDFFXUDW RXABXW VRP H Rl ZKIEK P D\ DSSHDUFRUMHAW, | RXUWRKQRBUI\ IV XVHG B\ DQ HQG XVHUIQ D FRQARYHWADCP DQGHUGKH \R \WHU
SHUFHYHG RUDRXDOP SDPARQ VRAIHNY ZH P D\ H SHUHQRH EUDQG RUUHSXMRGDOKDUP  FRP SHWMYH KDUP - RUGU DOIDEIOY $Q R \KHVH GHYHBSP HQV Z RX@ P DNH W

P RUH GLILEXGVRUXV R VHORXUVHYIEHY DQG FRX@ UHAVXONQ LOFUHDVHG SUELQ) SURWXUH UHGKFHG SURIVP DUILQY IQFUHDVHG VDB DQG P DUNAY . H SHOWHY RUWH BW R
P DUNHW/KDUH

7KH P DUNHW | RURXUSURGXFW DQG VHYIFHV DUH WDSIGO HYROLQ) DQG P D GHFARH RUH SHUHQFH QP WG JURZ W DQG Ll Z H IDIOR WP HY UHBDVH XSGDWY DQG
QHZ IHDXIHY DQG $, FDSDELMAHY DQG DGDSWDQG LHVSRQG HIHAWYHO VR WDSLGO FKDQILQ) WFKQR®RJI\  HYRIYIQU LOGXVW WEQGDLGY FKDQILQ) LHIX@MRQV RU
FKDQI Q) FXVWRP HUQHHGY WHTXILHP HQW RUSIHHHQFHY ZHP D\ EHFRP H®MW FRP SHNAYH

7KH IQGMAY 1Q Z KIFK Z H RSHIDM 1Y FKDUDPWUL HG B\ UDSIG \WFKQRBIIEDOFKDQIH QHZ. 1HDWUHY \RRY' VROMRQY DQG VMDMILHY  HYROIQ) B DCDQG WHIXOWRY
UHTXILHP HQW FKDQIIQ) FXWRP HUGHHGY DQG D G QDP IE FRP SHIMYH P DUNHW2 XUIXUMUH VXFFHW Z LOGHSHQG LQ O H SDWWRQ WH FRQIDXHG JURZ W RN RXUP DUNHW DQG
RXUDEIDW R [P SURYH DQG H SDQG RXUSURGXRW DQG VHIYIERV R BHVSRQG TXIEND DQG HIHAIYHD VR KLY JURZ W
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: IWHBW QHERWN DQG P REIGI GHYIEH \MFKQRBUILHV DUH XQGHURIQ) WDSIG IQCRYDIRQ 1 HZ P REIGI GHYIFHV Z M P RUH DGYDGFHG SIRFHWRY DQG DGYDQFHG
SWRIWDP P IQ) OQIXDIHY FROMXH \R EH IQWRGXFHG ,Q DEGMRQ GHE RUNY WDVWHQDE®! HQKDQRHG |HDMUHV DUH EHQ) GHYHBSHG DQG GHSB HG © H KDYH QR FRQARCRYHU
\WH GHP DQG IRU RUVXFFHW R WHVH SURGXFW RUMWFKQRBUILHY | Z H IDIOR DQIFSDW DQG DEDSVR WHVH DQG REHUWRKCRE IFDOFKDQIHY \WH DYDIDE®! FKDQGHY [RU
RXUSURGXPW DQG VHYIEHV P D\ EH @ MG DQG RXUP DUNHWYKDUH DQG RSHIDII UHVXOV P D\ VXITHU 2 XUIXWUH VXFFHW Z LOGHSHQG RQ RXUDELDW R DEDSWIR UDSIGD
FKDQIIQ) WFKQRBJ IHY DQG GHYHBS SURGXPW DQG VHYIEHY \R DFFRP P RGDM HYROIQ) [QGAMY WBQEDLGY Z W 1P SURYHG SHURWP DQFH DQG UHIDEIN ,Q DEGMRY \WH
ZIGHVSUHDG DGRSIRQ R GHERINGQI RUWBIFRP P XQFDMRQY \WRKQRBJ IHV RURNHUMMFKGRE IEDCFKDQI HY FRXES UHTXILH VEBQUIDOH, SHOEWUHY \R P RGN RUDGDSWRXU
SURGXPW DQG VHYIEHY

© H P XVWFRQABQ® P DNH LQYHR HOAGHRMRQY UHIDUEQ) RITHUQIV DQG WRKQRBI\ \R P HHWEXWRP HUGHP DQG DQG HYROIQJ IO WBQEDGY © HP D GRW
DRKIHYH \WH DQIFSDIMG UMDY RQ \MHVH LOYHAR HOW || GHZ RUH M FRP SHIMRY KDYH P RUH DWDRIYH RIHUQIV ZH P D GVH FXMERP HY RUFXRP HY P D\
GHRUDH WHUXVH R RXUSOWRP 1 HZ FXRP HUGHP DOV VXSHURUFRP SHIMYH RIHUQIV RUGHZ IQEAY MEQEDUGY FRX@ BHTXILH XV VR P DNH XCDQUASDMG DQG
FRA® FKDQIHV VR RXUSOMRP  RUEXMIGHW P RGHO

© H P XVWEH DE®! \R NHHS SDFH Z W UDSIG UHIXOWRY FKDQI HV 1Q RUEHUWR FRP SHIM VXFFHWIX@® 1Q RXUP DUNHW 2 XUUHYHQXH JURZ \K GHSHQGY RQ RXUDELON \R
UHVSRQG W ILHTXHQU® FKDQILQ) GOV SURMAIRQ UHI XOMRQY SRIFHY  DQG XVHUDQG FXWRP HUGHP DQGV DQG H SHABMRQY Z KIFK Z I@UHTXILH XV R IQFXUDGEMRGDCFRAY
R [P SBP HQW7 KH B XOWRY OQGVFDSH IQWLY IR IV UDSIGD VKIMEY DQGZH P D\ EHFRP H VXEMPWR QHZ. UHI XOMRQY LQFOEQD Z M BAVSHPWR S, DQG DGYHUMIQ)
Z KIFK UMUEWRXURSHIMRQY RUP DIWUID@® DQG DEYHWHO DI HPWRXUEXMGHW IIDGFIDCFRQEMRQ DQG UHVXOV R RSHUIDMRQY

$V RXUDGYHWYAQ) VROMRQY JURZ DQG HYROH IQFBIEQ) WURXIK WH XVH Rl DQG IQMIUDMRQ R $, \MFKQRBILHV DQG DUH XVHG 1Q D JUDMUQXP EHUR FRXQUHY
DQG RQ D GUHUVADG! ZH P D DOR EHFRP H VXEMPWIR QHZ ©Z V DQG UHI XOMRQY 1Q DAGMRCDOMUMARRYY RUMUWGIRIRQY P Dy FOIP \WDWZ H DUH UHTXIUHG \R FRP SO
Z W \WHUGZ V DQG UHIXOMRQY 7KH BUXOMRQ R $, \WFKQREJIHV IV D UHDMYHD QHZ DQG HYROIQ) DUD R OZ ZKIFK ZH P D\ EHFRP H VXEMIPWIR DV Z H FRQIDXH \R
H SBUH WH XVH R $, WPKQRBJI LHV 1Q RXUFXWHOADQG [ XWWUH SURGXPW ) RUH DP SBI IQWH (8 WH ( 8 $ WMFIDQ QM@ HGFH $ PWP SRVHV D UHI XOWRY 1LDP HZ RUN IRUMKH
FRP SDQUHMIGHYHBSP HOADQG XVH R $, VA VWP V' DQG QXP HURXY WM @ZV IQWH 8 6 KDYH EHHQ SIRSRVHG DQG 1Q FHWBIQ FDVHY HDRMG UHIX@OMGY DVSHRW R \WH
GHYHBSP HOADQGXVH R $, WWMP V %H RQGG\WH ( 8 DQG8 6 P DQ RKHUFRXQMHV KDYH SURSRVHG S, UHDAMG BU DAWDP HZ RUW 7 KHUH 1V D UMNKDWH] MY RUIXUIUH
OZVP D EH IQMSUAMG LQ D P DQQHUMDWY CRAFRQUMMOAZ 1M RXUFXUHQMBUDRAIFHY DQG Z KIFK FRX@ DGYHWHO DI HPAWRXUEXVIGHW

7KH P DUNHW IRURXUSURGXPW DQG VHYIFHV FRX@ IDIOR JURZ. VU QLIFDQW® RUWHUH FRX@ EH D UHGXPURQ 1Q GHP DQG IRURXUSURGXAW RUVHYIEHY DV D UVX@IR D
OFN R FXWRP HUDFFHSWBQRH \MPKCR®J IFDOFKD@IQIHY FRP SHIQ)  SURGXFW DQG VHIYEHY  GHFUHDVHY 1Q VSHQEQ) B\ FXUWHQADQG SURVSHRYH FXWRP HY  Z HDNHQQJ
HFRQRP IE FRQAMRQY DQG RKHUFDXVHY | RXUP DUNHW GR QRAFRQUIXH \R H SHUHQRH JURZ W RULL \WH GHP DQG IRURXUSURGXPW DQG VHYIEHY GHFBDVHY \WHQ RXU
BEXMGHW IICDQADCFRQGMRQ DQG UHVXAV R RSHIDIRQY FRX@ EH P DWUD® DQG DGYHWHD DIIHANMG

2 XUEXVIQHWV LV GHSHQGHQWRQ WH FROWIXHG J LRZ W LQ XVDIH Rl VP DUBKROHV WEGW DQG RWHUP REL®! FRQOHFWIG GHYLFHV

2 XUEXVICHW GHSHQGV RQ WH FRQIXHG SURDHIDIRQ R P REI®! FRQGHRMG GHYIEHV VXFK DV VP DUSKRGHV DQG\BEGIV Z KIFK FDQ FRQUHPVIR WH IQMOHWRYHUD
FHOXOU Z IWHBW RURKHUGHE RN DV Z HODV \WWH LQRUHDVHG FRQVXP SWRQ R FROMQARURXI K WRVH GHYIEHY & RQUXP HUXVDIH R \WHVH P REIGI FRQQHAMG GHYIEHV P Dy
EH ICKIEIWG IRUD QXP EHUR! BDVRQY VXK DV

IQDGHTXDWM GHEZ RUN LQ UDRKPMUH R VXSSRWDGYDQRHG IHDUWUHY EH RQG MVWP RELG! Z HE DFFHW
XVHIATFRGFHOV DERXVKH VHEXUMY R WHVH GHYIEHV

IGFROMMOATXDON R FHOXOURUZ IWHBIMW FROGHAIRQY

XCOYDIDEIDN R FRAMHIHAYH KUK VSHHG , QMGHWHYIEH

FKDQI HV 1Q GHE RIN FDUHUSUELQ) SOQV \KDWAKDLI H GHYIEH XVHY EDVHG RQWWH DP RXQAR GD\B FROVXP HG DQG
QZ WIKQRBI\ Z KIEK 1V GRWFRP SDME®! Z W RXUSURGXPW DQG RITHUQIV

+H +H +H

YRUDQ R WHVH RURKHUUBDVRQY XVHY R P REIBI FROGHRMG GHYIEHV P D\ @ MKH DP RXQAR WP H WH VSHQG RQ WHVH GHMEHV DQG \WH QXP EHUR
DSSTFDMRQY RUDP RXQAR FROMOAKH GRZ QBDG RQWHVH GHYIEHV |
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XVHUDGRSMRQR! P RELBI FRQCHAMG GHYIEHV DQG FRQVXP HUFRQUXP SWRQ R FROMQWRQ WRVH GHYLIEHV GR QRWRQIDXH \R JURZ - RXURBICDGCUAWDE®! P DINAWAL HP Dy EH
W QUEDQ® @ WG Z KIFK FRX@ FRP SURP [VH RXUDEIDW \R IQFUHDVH RXUUHYHQXH DQG RXUDELOW \R EHFRP H SURIDEG

: LWHBMWV FRP P XQIFDWRQ WIFKQR®RJ LHY DUH FKDQI LQJ WDSIGO DQGZHP D\ QRWEH VXFFHWIXAQ Z RINQJ Z IW WHVH QHZ WFKQR®RJ LHV

THKQRBJ\ FKDQUHV 1Q WH Z LWHBMWY IQGXMY BHTXILH XV \R DQIASDM VRP P HY \ HDWY 1Q DGYDQFH  Z KIEK \MFKCREBJIHY ZH P XVMP SBP HOAMDQG \BNH
DGYDQBIH R VR P DNH RXUSURGXFW DQG VHYIEHY  DQG RXHUP REIB! HOMYBIGP HOABURGXPW FRP SHMYH LQWWH P DUNHW) XUIHU SRIR\ FKDQJ HY RUUHVIMEIRGY DSSTHG \R
P REIG! RSHIMQY Vi VWP V' P LI KWDIHPWRXU DELON W [P SBP HOARXU SURGXFW DQG VHYIEHY © H XVXD® ABWRXU SIRGXPAVGHYHBSP HOAZ MK D WDQIH R \MFKQEDC
GHYHBSP HOA RD \WDWZ H KRSH \R EH DEGI \R DFKIHYH : H P D QRAEH DE®! VR DFKIHYH WHVH JRDY RURXUFRP SHIMRY P D\ EH DE®! \R DFKIHYH WHP P RUH TXIEND DQG
HIHAWYHD WDQ Z H FDQ ,Q H\AWHUFDVH RXUSURGXPW DQG VHYIEHV P D EH WRKQRBJ LFD® I HUIRUR WRVH R RXUFRP SHIMRY BV DSSHDE VR FXWRP HY RUHQG XVHLY
RUERW | ZH FDQCRADFKIHYH RXUMFKQREJ\ JRDW Z WIQ RXURW IQDOGHYHEBSP HOMWFKHEX®! WHQ ZH P D GHD\ \WHUUHBDVH XQIDWHVH WRKQRBJ\ JRDY FDQ EH
DFKIHYHG ZKIFK PD. GHD\ RUUHGXFH RXU UHYHQXH  IGFUHDVH RXU GHYHEBSP HOWH SHOWHY DQG KDUP RXU BHSXVIMRQ $GMCDIYHD ZH P Dy IQRIHDVH RXU SURGXAW
GHYHBSP HOAUHVRXUFHY 1Q DQ DWHP SWHMNHUWR SUHVHYH RXU SIRGXPAWDXGRK VFKHGX®! RUWR NHHS XS Z W RXUFRP SHIMRQ ,Q HWWHUFDVH RXUEXVICHW RSHUIDWY
UHVXOV DG ILODQAIDAFRQGEMRQ FRXG EH P DMUD® DIIHRMG

7KH FRP SG{ IW Rl DQG LOQFRP SDWEIMAHY DP RQJ P REL® GHYIFHV P D\ LHTXWWH XV VR XVH DGGMRQDOWHVRXUFHY |RUWH GHYHBRSP HOARI RXU SLRGXFW DQG
VHYIFRV

7R UDFK OUH QXP EHY R Z IWHBMW VEVFUEHY DSSTFDMRQ GHYHBSHY DQG Z WHBMY FDUHY Z H P XMAVXSSRWAQXP HIRXV P REI®! GHYIEHV DQG WWMFKCQRBI LHV
. HHSIQ) SDFH Z 1\ \WWH UDSIG IGQRYDMRQ R P RELB! GHYLIEH \WMPKGRE LHYV VR HHUZ W \KH FROIXRXY IQARGXAIRQ Rl GHZ DQG RIWQ IQFRP SDVE®! P RELBI GHYIFH P RGHY
B ZIHOM FDUIHY UHTXILAY XV \R P DNH FRQIXRXV IQHE HQW 1Q SURGXPWGHYHBSP HQADQG P DIQMDGRH IGFOAQ) \BBIQVWRKQRBIIHY  DQG HTXISP HQW,Q \WH
IXUWUH ZH P D\ EH UHTXILAG \R P DNH VXEVBQUDOLQYHR HOW 1Q RXUGHYHBSP HQALL WH QXP EHUR! GILIHIHQANVSHY Rl P RELGI GHYIEH P RGHY FROIQXHY \R SIRDHIDW ,Q
DCGMRQ DV P RUH DGYDGRHG P RELG! GHYLIEHV DUH LORRGXFHG WDWHQDE®! P RUH FRP SB[ 1HDXUH UFK SURGXPW DQG VHYIEHY Z H DQIFSDVM RXUSURGXPWEHYHBSP HOADQG
P DIQMQDGFH FRAN Z IQICFUHDVH

| Z WHBW VXEVFUEHY GR QRWFRQUOXH VR XVH WHU P RELGI GHYLFHY VR DFFHW P RELGI FROMQADQG RWHU DSSTFDARQY  RXU EXVIQHW JIRZ W DQG | XWMUH
WHYHQXHP D\ EH DGYHWHOD DIIHAMG

: HRSHIDW 1Q D GHYHBSIQ IQGXMA 2 XUVXFFHW GHSHQGV RQ JURZ W 1Q WWH QXP EHUR! Z ILHBMW VXEVFUEHY Z KR XVH WHUP REI®! GHYIEHV \R DFFHW CD\B
VHYIERV Z H GHYHES DQG GMUEXW 1 HZ RUGHHUHQAP REIG! FROMQADSSTFDMRQY GHYHBSHG B\ RXUFXUHQRUIXWMUH FRP SHMRY P Dy EH SUHHIHG B\ VXEVFUEHY \R RXU
RIHIQYV ,Q DEAMRQ RKHUP REIGI SOWRP V P D\ EHFRP H Z IGHVSUHDG DQG HQG XVHWY P D\ FKRRVH \R VZ IVEK \R WHVH SOMWRIP V| \WH P DUINHWRURXUSURGXPW DQG
VHYIEHY GRHV QRAWFRQIOXH \R JURZ. RUZ H DUH XCQDE®! \R DFTXILH QHZ FXMRP HY RUHQG XVHY RXUBXMICHW JURZ W DQG [ XWMUH UHYHQXH FRX@ EH DGYHYHD DIIHRRG ||
PXVARP HY RUHQG XVHWY VZ VoK \WHUDGYHUMQ) RUHQMMBIGP HOWSHQAQ) DZ D\ 1URP \WH NQGV R RIHUQIV WDWZ H SURVIGH RUVZ IV VR STMRUP V RUGMMEX\IRQ Z KHUA
Z H CR QRAKDYH FRP SDUDH VWHQIWKY  RXUUHYHQXH Z RX@ @HD GHFERH DQG RXUBXVIGHW RSHUME UHVX@V DQG ICDQAIDAFRQGMRQ Z RXG VXITHU

$ VKUWRI WFKQR®J\ SOMRWP E\ Z ILHBWW FDUHY DQG P REL®! GHYLFH P DQXI DFWUHY FRX@ GIQJ WHQ WH GHYHRSP HOWSHURG | RURXURITHUQIV  LOFUHDVH RXU
FRWV DQG FDXVH RXURITHUIQIV VR EH Rl ®Z HUTXDOW RUMR EH SXEQVKHG OMUWDQ DOWFLSDWMG

0 REIGI GHYIFHV UHTXILH P X@P HAD FDSDELOMY HODEGIG B\ RSHIMQY A VWP V FDSDE®! R (XQQIQ) DSSTIFDMRQY  SURGXFW  DQG VHYIEHY WXFK DV RXY 2 XU
GHYHBSP HOAHVRXUFHV DUH FRQFHQADWMG [Q VRCGD) I/ P RMBRSXOURSHIDIY A VWP V' DQG Z H KDYH H| SHUHQAH GHYHBSIQ) DSSTFDMRQY |RUWHVH RSHIDIY A VWP V/ ||
WHVH RSHIDIY VA VWP V IDGRXVR 1DYRUZ W P REIGI GHYIEH P DQXI DPMUHLY DQG Z IBHBMWY FDUIHY DQG \WWHUH 1V D UDSIG VKIWIR D GHZ \MPKQRBI\ Z KHUH Z H GR GRAKDYH
GHYHBSP HOAH SHUHQRH RUBHVRXUFHY \KH GHYHBSP HOWSHURG IRURXUSURGXFW DQG VHYIEHY P Dy EH GIQIWHQHG LQRHDMQ) RXUFRWN DQG \WH UHVXEY SURGXPW DQG

VHYIFHY PD\ EH R GZHUTXDQWV DQG P D EH SXEQKHG OWUWDQ DQWASDIMG ,Q VXK DQ HYHQNVRXUUHSXWIMRQ EXMOHW RSHIDMQ) UHVXOV  DQG LQDQFIDOFRQAMIRQ
P LIKW/XITHU

$ FMDORUSHUFHYHG VHRXUW YX@HDELDAHY 1Q P REL® GHYIFHV RUZ LLHBWV QH RNV FRX@ DGYHWHO DI lTHFW
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RXUWHYHQXH

0 DIQBIQIQY WH VHEXUW Rt P REI®I GHYIEHV DQG Z IUHBIMY GHE RUWY 1 FUMFDARURXUEXVIGHW 7 KHUH DUH IQGYIGKDA DQG JURXSV Z KR GHYHEBS DQG GHSB YILXVHY
DQG RWHUIG@FAWFRGH RUP DIFIRXV VRIVE DUH SURJUDP V RIMQ HQKDQPHG RUIDAMBMG B\ $, ZKIFK P D\ DWBFN Z ILHBMY QHERUNY DQG P REIGI GHYIEHV 6 HEXUMY H SHW
KDYH ICHQMHG FRP SX\MUEZ RUP* SURJLDP \/ \WDVWIBLI HWP RELBI GHYLEHY XQRIQ) RQ FHIBIQ RSHUIDY Vi VMP V' $ GKRXJ K WHVH Z RUP V KDYH CGRAEHHQ Z LGHD UHBIDVHG DG
R QRABUHVHQADQ [P P HGIDWM UMN VR RXUEXVIGHW  Z H EHIHYH IXWMUH WUHDW FRX@ BDG VRP H HQG XVHWY \R UHGXFH RUGHD) 1XWMUH SXURKDVHY Rl RXUSURGXFW RUBHGXFH
RUGHD\ \WH XVH R WHUP REIGI GHYIFHV ©  LWHBMW FDWHY DQG 2 ( 0 V P D\ DOR IQRUDVH \WHUH SHQGWMUAY RQ SURWANY WHUZ WWHBMY GHE R DQG P REIG! GHYIFH
SURGXFW IURP DN Z KIFK FRX@ GHD\ DGRSWRQ Rl QHZ P REIBI GHYIFH P RGHY $Q R \WHVH DRIYIMEN FRX@ DGYHWHO DI HPARXUUHYHQXH DQG WY FRX@ KDUP RXU
EXVIGHW RSHUIDIY UHVXOV DQG 1IGDQAIDAFRQGMRQ

: HP D\ EH VXEMFWR G DOIDEIOW LOFXGQ] SRWMQUDAMWVXHY Z I WH XVH Rl LOMEFWDOSIRSHIWW  DWRFLIDIMG Z W SIRYLGIQJ P REL®! DQG RQMOH VHYYLFHV

© H SURYIGH D YDUHW Rl SURGXFW DQG VHUYIEHY \WDWHCDE®! FDUIHY P DQXIDRMUHY DSSTFDMRQ GHYHBSHY DEYHWYHY DQG XVHW R HQI DU H 1Q YDURXY P REIG!
DQG RQIGH DR ERW GRP HAIFD® DQG IQMEDMRCD® / DZ V UHOMQY R \WH CDEIOMY RN SIRYIGHY R WHVH P REIG! DQG RQEH VHYIFHY DQG SURGXPW IRUVXFK DRYMAY
IV VAMOXQUHWBIG DQG FROABQ® HYRMIQ IQ\WH 8 6 DQG IQMEDIRD® & @IP V KDYH EHHQ \WUHDWQHG DQG KDYH EHHQ EURXJ KWDJI DIQWAKY 1Q WH SDWWRUEWHDRKHY R
FRQUDFW FRS\ W KWRUMDGHP DUN IQIUQIHP HOQWGDWD SUYDR. WHIXOWRY  YIRDMRQY \RWWRU RKHUWHRUHY EDVHG RQ WH SURYIMRQ R WHVH SURGXFW DQG VHYIEHV ,Q
DEGAMRQ ZH KDYH EHHQ DQG P D\ DU DIQ 1Q WH [XWMUH EH VXEMPWIR GRP HVIF RUIQMEIDMRCDODRURQY DBUIQ) WDWFHIBIQ FROMOAZ H KDYH J HGHUDWG RUWKILG SDWV
FROMQMNDWZ H KDYH P DGH DYDIOE®! Z MIQ RXUVHYIEHY YIRDAWY @ V 1Q GRP HAF DQG IQMEDMIRCDOMUMARIRYY : H P D EH VXEMPWR FOIP V FROFHQQ) \KHVH
SIRGXFW VHYIFHV RUFRQMQAE. YILIYH R RXUIQYROHP HQAIQ P DY EWDQAQ) EUWRDGFDWIQY  RUSURYIGIQ) DFFHW \R WHP  HYHQ 1L ZH GR QRARXWHOHY KRWY
RSHIDM SURVICH RZQ RUTFHQUH WHVH SURGXFW VHYIEHY RUFRQMQN: KL Z H LRXACHO IQVHWCGHP QUIFDRQ SURYIMRQY LOR RXUFRQADRW Z W WHVH SDUHY \XFK
OGP QUAV \R XV ZKHQ REDACDE®! P D QRAFRYHU DOGDP DIHY DQG BWHY WXITHIHG B\ XV DQG RXU FXVRP HY IURP FRYHUIHG SURGXFW DQG VHYIEHY ,Q DEGMRQ
SRMQDOUVHYHY DQG RU IQUXWDGFH FRYHIH P D\ EH H FHHGHG B\ XQH SHAMG BAWXAV ILRP VXK FOIPV ' HHQAQ) VXFK DAMRQY FRXG EH FRW® DQG IQYROH
WU QUIEDQAIP H DQG DWHQIRQ R RXUP DQDI HP HQADQG RHUUHVRXUFHY P D\ UHVXEONQ P RGHBLY (ELDMIHY RUSHODEHY DQG P D WHTXIUH XV R FKDQU H RXUEXVIGHW 1Q DQ
DGYHYH P DQQHU

3XEQF KHDOW WVXHV VXFK DV D P DNRUHSIGHP LIF RUSDQGHP IF FRX@ DGYHWHO DI HFWRXUEXVIOHW RUILQDQFLIDAHVXAV

7KH 8 6 DQG RKHUFRXQMHY KDYH H SHUIHQFHG DQG P D\ H SHUHQRH 1Q WH IXWMUH RXVEUDNY R FRQIBUIRXY GVHDVHY WDWDIIHPASXETE KHDAN DQG SXETF
SHIFHSURQ R KHDGK UMN ) RUIQARGRH Q' HRHP EHU D QRYHOFRIRQDYILXV &2 9 HP HU HG DQG VXEVHTXHQ® VSUHDG Z REZIGH $ IXWMUH P DRUHSIGHP I RU
SDQGHP IF FRXG UHVXOIQ IRUHIQ 1HGHIDOMBM  DQG GFDQ) RYHGP HOW DQG SUYDWM HQIME P DD YDURXY UHVIIEMIRQY UHTXILIQ) FEAXUH Rl GRQ HWHQIDEEXVIGHWAWHY
DQG BFRP P HOGDURQY WDWSHRS®! UHP DIQ DAKRP H 6 XFK DQ HYHQAP D FRP H Z M VLI QUIEDQAKQRFHABAQW UHI DUEQ) \KH H QAR Z KIFK DQG KRZ BQ) IMEMXSW \KH
8 6 DQGRUJGEDCHRQRP\

" IMXSWRQ VR RXUEXVIOHW RSHIDWRQV DV D LHVXO\RI Z DUDQG KRVWAMAHV LQ WH 0 LGGH! ( DWADQG RWMHUFRQGIMRQV LQ , VIDHOMDWDI HFVRXURSHIDWRQV P D\ @P W
RXUDELDN VR GHYHRS SWRGXFH DQG VHERXUSIRGXFW

© H P DIQIQ D VI QUEDQAEXMGHW SUHVHQRH 1Q , VIDHO 2 XURSHIMRQY  Z KIFK LQFOGH RXU SURGXPWGHYHESP HQWVDBN DQG P DI DQG DGP IMADMH
IXQPURQY DQG SHWRQGHOQ , MIDHODUA GLHA® DIIHAMG B\ WH RQRQI KRAMDIMY DQG J HRSROWFDOQABELDN 1Q WH 0 LGGB! ( DWIQFOAQ) \WH FRQTEW IQYROIQ) , IDHO
* DD / HEDGRQ 6\ UD DQG,UDQ , VUDHCKDY EHHQ DQG LV FXWHQ® IQYRHG 1Q DUP HG FRQUTFW Z W P XGIB®! DUV DQG UHP DIQV \WH B HWR \MURIMADQG P LB DRUYIW
IQFOAQ) 1WRP ,UDQIDQ EDFNHG IRFHV  7KH UHIIRQ KDV H SHUIHQAHG SHURGY R VI QUEDQAHMVADOMRQ IGFOAQ) GUHPWKRAWIDAY EHEHHQ , MIDHODQG ,IDQ  URANHADQG
P MBI DABFNY IURP + H| ERQXK 1Q / HEDQRQ DQG P 10D IRFHY 1Q 6\ UD DQG RKHUVHEXUNY WUDW $ WKLY WP H - MY XQNGRZ Q Z KHMHUKRAMMEA 1Q WHVH WU IRQY Z1@
HVFDOWM IQR DQ HYHQ OUHUFRQ@W:  KIB! RXURIIEHV DUH RSHQ Z RUOZIGH IQFOIAQ) 1Q , MIDHODQG \R GDWM Z H KDYH QRAKDG GMXSWIRQY VR RXUDELD \R RSHIDM DQG
GHIYHUSURGXPW VR FXWRP HY D SURBQI HG FRQIGPWIXWKHUHVFDOMRQ RUH SDOVRQ R KRAMDEY FRX@ DGYHWHD DI HAWRXUBXVIGHW

5 XWIDWV LOYDVIRQ Rl DQG RQIRIQ Z DULQ 8 NUDIQH KDV FDXVHG DQG LV FXUHOWD H SHAWMG R FRQAOXH R
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FDXVH QHJ DAYH HIHFW RQ J HRSROWFDOFRQGIMRQV DQG WH J (REDOHFRQRP | [QFOXGLQU 1LQDQFLDOP DINHW LQI@MRQ DQG WH J REDOVXSS® FKDIQ Z KIFK FRXT
KDYH DQ DGYHWH [P SDFWRQ RXUEXVIOHW RSHIWQ) IHVX®V DQG | LODQFIDCFRQGIMRQ

20Q) HEXDY 5 XWID OXQFKHG DQ IQYDVRQ R 8 NUDIGH WDWKDV UHVXEMG 1Q DQ RURIQJ P IOBY FRIGPAEHE HHQ \WH \BIR FRXQMHY \KH 35 X\WID
8 NDIQH &RUTW  7KH 5 XWID 8 NIDIGH &RQTPWKDY FDXVHG DQG IV FXUHQ® H SHAMG \R FRQIXH R FDXVH  SROWFDO HARQRP [E DQG VRAIDOIQABELDNY I QUEDQW
AVIXSURQY \R WH UHJIRQDODQG \WH J BEDOHFRQRP\  1ILCDGADOV VAP IQMIDIRCDORDGH  DQG WH WDQVSRUIMRQ DQG HGHU\ VHRRY DP RQY RKHY ,Q DEGMRQ WH
5 XWID 8 NIDICH & RQITPWKDV GVSOFHG P IGRQV R SHRS®! FDXVIQU DQ DRXW UHXIHH FUMY 1Q ( XURSH DQG KDV IGFUHDVHG \WH \KUHDAR QXFBDUDFAGHQW RUDMIFNY
A\ EHIDWIRNY DQG [ XUKHU U IRQDORUJ BEDOFRQ@W  IQFOIAQ) D SRMQIDOH SDOMRQ R WH 5 X\WWID 8 NIDIGH & RQITEWIR RKHU FRXQUHY DV Z HODV RKHUXQUHDWG
SRMQIDOFRQ@W DP RQ) REHUSRWQIDD GLH FROMTXHQRHY ,Q UAVSRQVH \R 5 XWIDT DRIRQY P X@B6! FRXQUHY DQG JRYHIIQ) ERAHY IQFOGQ) \WH 8 6 DQG \WH
(8 KDYH SXWQ SOFH JEEDOVDGRIRQY DQG RKHUVHYHH URMEMRQY RUSURKIEIMRQY RQ WH DRYMAY R FHUBIQ IQEYIGXD® DQG EXVIGHWHY FRQGHRMG \R 5 X\WID DQG RU
YHDXY &RP SDQHV KDYH DOR [P SBP HOMG UHVIMEURQY WDWHYHIHD @ IWDQG 1Q VRP H FDVHY  UHYHWH RU FDQFHO EXVIGHW WDQVDRIRQY 1Q RUIQYROIQ) FHUBIO
IQAYIGXDY DQG RUBXMIGHWHY FRQGHAMG R RUDWRADWMG Z W 5 X\WID DQG RUYHDIXY ) XUKHU VRP H FRP SDQIHV KDYH P RYHG R GYHWAR! 5 XWID EDVHG VXEVIGDUHY
DQG DWHW ,Q DEGMRQ WH [P SDRW R \WH 5 XWID 8 NIDIGH & RQITPVIRQ \WH VXSSO FKDIQ DQG FRP P RAW SUFHV KDYH EHHQ SURRXQG DQG UHVXEMG 1Q VXEVBQIDAQ OMRQ
IQ RCH RUP RUH FRXQUHY RUJBED®  7KH XEP DM [P SDFWR \WH 5 X\MWID 8 NUDIGH & RQIIPNDQG W FRQIDXHG HIHPWRQ WH J HRSRONFDCHQYLRQP HOWDQG J REDCHFRQRP [E

DQG FRP P HUFDCDRIMIW DQG FRQAMRQY DQG RQ RXURSHIMRQY 1ICDQADCFRQGMRY  DQG SHURWP DGFH - DQG \WH GXUMRQ DQG VHYHUY R WRVH HIHAW 1V [P SRME®! \R
SUHAFW

$ GYHWH FKDQI HV 1Q WH J HRSROAFDOUHDMRQVKLS EHZ HHQ WH 8 6 DQG &KIQD RUFKDQIHV 1Q &KIQDW HFRQRP LIF DQG IHI XOMRY @QGVFDSH FRX@ KDYH DQ
DGYHWH H ITHFWRQ EXVIOHW FRQGIMRQV

$ GYHWH FKDQIHV 1Q HARGRP IF DQG SRONFDOSRIFHY UHDMEY \R &KIGD FRX@ KDYH DQ DGYHWH HIHPWRQ RXUBXMGHW 5 HFHQWBUL IQRIHDVHY DQG DQ HVFDOMRQ
R UHFHQMRDGH \WOVIRQY EHIHHQWH 8 6 DQG &KIGD KDV UHVXEMG 1Q WDCH UHIEVIRQY \WDVKDUP - RXUDELDW VR SDIMFSDWM 1Q &KIGHVH P DINHW ) RUH DP S®! \KH 8 6
KDV WJ QUEDQ® IQFUHDVHG \BULIY RQ SURGXFW [P SRWG IQR WH 8 6 IURP D QXP EHUR FRXQMHV IQFOIAQ) &KICD ' XH \R EURDG XQFHWBIQN UHIDWEIQ) WH WP QU
FROMOVDQG H WQAR DQ BHIXOWRY FKDQIHV IQWH 8 6 RUDEURDG Z H FDQGRWSUHAIPWINH 1P SDFWIL DQ. WDWRHVH FKDQI HY FRX@ KDYH \R RXUEXVIGHW  1IGDGADC
FRQGMRQ DQG UHVXOV R RSHIMRQY RUWDVWR RXUDGYHMYHY ) XUHU 8 6 H SRIFRQUROUHI XOMRQY UHDMEY \R & KICD KDYH FUHDWMG UMAEIRQY Z W UHVSHRIR \KH
VDBI R FHUBIQ SURGXPW W & KIGHVH FRP SDQIHV DQG IXUKHUFKDQI HY R UHI XOMRQY FRX@ UHVXONQ DEGMRQDOUHAWIRRGY 6 XVBAGHG XQFHUBIQW DERXWRUZ RWVHJQ) R
FXUWHQAI GEDOHFRGRP IF FRQAMRQY DQG IXUWKHU HVFDOMRQ R \WWDGH \WWMOVMRQY EHEHHQ WH 8 6 DQG W \WDAQ) SDUHY HVSHAD® &KICD FRXG UHVXAMQ D JBEDC
HFRGRP IF VBZ GRZ Q DQG BQJ WP FKDQIHV \R JGEDOMCH IQFOIGQ) UABIDRY WDGH UMBEMRQY \WDWXWKHU UAVIMEVWRXU DELOWY R RSHIDM [Q &KIQD * RYHUP HQBC
DIHGAHV IQDQ. R WH FRXQMHV 1Q Z KIFK ZH RXUPXRP HY RUHQG XVHWY DUH GFDWG VXK DV &KIQD FRX@ EGFN DFFHW \R RUBHTXIUH D GFHQUH IRURXUSTMRP  RXU
ZHEVMW P REIGI DSSEDMRYY RSHIDIY VWP SOMRP V' DSSTFDMRQ WRUAV RUWH , QMOHWI HOHID® IRUD QXP EHUR BHDVRQY IQFOAQ) VHRXUWY FRQIGHQIDDY RU
UIXOWY FROFHYY | FRP SDQHY RUJRYHUIP HQBOHQMAY EGFN @ MRURKHZ IVH UMAMEWEXWARP HY ILRP DFFHWQ) RXUSTMRP  RUHQG XVHWY [URP SO IQ) JDP HV
GHYHBSHG RURSHIWG RQ RXUSOMRP  RXUBXMICHW FRX@ EH KDUP HG ) XUKHU VRP H FRXQUHV P D\ E@FN GDW WDQVHLY DV D BVX@R EXMGHWHY FRBRIQY) DB
Z \KIQ D FRXQW I ERGHY DV SDWR EURDGHUSUYDR UHDWMG FRQFHUDY Z KIFK FRX@ DIIHPARXUEXMIGHW ) RUH, DP S®I FRP SDQHV DQG JRYHUP HQBODI HQRHY FRXG
EGAN WH GMUEXURQ R VHYHIDODSSTFDMRQY R & KIGHVH RUDIQ Y%4HFDXVH Z H BHD RQ Z ILHBIMW FDUHY DQG 2 ( 0V \R GMMEXWM RXUSURGXPADQG VHYIFHY 1L Z ILHBIW
FDUIHY DQG P REIB! GHYIEH P DQXIDRWUHY URMEWAHIBQ & KIGHVH DSSV IURP EHQJ GRZ QBRDGHG RQR WHUSOMRUP V \KLY FRX@ GHI DWHO [P SDPWRXUEXMGHW DQG RXU
IICDGFIDOFRQGMRQ DQG UHVX@Y R RSHIDMRQY Z RX@ VXITHU$ Q- DRIRQY DQG SRIFHY DERSWG B\ WH JRYHUIP HOAR! \WH 3 HRSBHY 5 HSXETF Rl &KICD 2358&°  SDUMEXOUD
Z I\ WHIDUG \R IQMBPMDOSIRSHW WKW DQG H MY FEXG EDVHG DQG , QMOHWUHIEMRQY 1RU QRQ & KIGHVH BEXMGHWHY RUDQ. SIRBQIHG VBZ GRZ Q 1Q &KICDW
HFRQRP \ FRX@ KDYH DQ DGYHYH HIHPARQ RXUBXMIGHW UHVXOWV R RSHIDMRQY  DQG [IDGAIDOFRQAMRY ,Q SDMEXDU 35 & @7 V DQG UHIXOMRQY [P SRVH UMAIRIRQY RQ
IRMIQRZ CHYKIS R FRP SDQHV \WDWAQI DI H LQ IQMOHWP DINAYXYH  FEXG EDVHG VHYIFHY DQG RNHUUHDMWG EXVIGHWHVY IURP WP H\R WP H ,Q &KIQD SDWHGD
QZ CDW SUYDR OZ NQRZ Q DV 3 HYRGDO,QRWP DIRQ 3 IRMAIRY / DZ  HIHARYH 1 RYHP EHU DQG \WH ' DD 6 HEXUMW / DZ  HIHAH 6 HSWP EHU ZKIEK
DGRSW D VAMQJ HOAGDVD WDQVHUUHI P H UHTXWUQ)  DP RQJ RKHUKIQIY CDVB \XEMPWARQUHQNRUFHWBIO GOV DOV HWY/

) XUKHU YDURXV 8 6 IHGHUDODQG ABAM J RYHUQP HQBODI HGALHY FRQUOXH \R H] DP 1GH \WH GMUEX\IRQ DQG XVH Rl DSSV GHYHBSHG DQG RUSXEQKHG B\ &KICD
EDVHG FRP SDQHV ,QVRP H FDVHV JRYHUP HQWDI HGFLHV KDYH
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EDQGHG FHUBIQ DSSV IURP P REI®I GHYIEHV ) XUKHUDRIRQV B\ 8 6 IHGHIDORUMIBWM J RYHUP HQEICDU HQAHY RURKHUFRXQUHY \R BAUPWRUEDQ \WH GMIUEXWRQ RN &KICD
EDVHG DSSV FRX@ QHI DIYHD [P SDPARXUEXVIGHW IICDQRIDCFRQGMRQ DQG UHVXAV Rl RSHIDIRQY

5IV\V 5 HDWG R / DZ V DQG 5 HI XOMRQV

: H DUH VXEMFWR DSIGO FKDQILQJ DQG LOFUHDVIQI ® VWAMIQI HOADZ V' FRQADFYDOREQI DARQV  DQG LQGXWW VWEQGDLEY LHIMWQ) VR GDVP J RYHUDDQFH  SUYDR\
DQG GDV VHEXUW  7KH UIHWIFWRQY DQG FRW LP SRVHG E\ WIHVH B DOUHT XLLHP HOW RURXUDPWDCRUSHUFHLYHG | DIOXUH R FRP SO Z W WHP  FRX@ KDUP RXU
EXVIQHW

2 XUSDMRP  UHIHY RQ RXUDELDIY VR SURFHW WH LQIRUP DURQ Rt RXURPXWRP HY DQG HQG XVHLY 7 KHVH DRIVWAY DUH UHIXOWG E\ D YDUHW R IHGHDOWIAW GFDO
DQG [QMEIDIRCDCSUWYDR DWW JRYHWDQAH  DQG GOV VHRXUW @Z V DQG UHI XOMRQY Z KIFK KDYH EHFRP H IQFUHDMQI © AMQ) HQAQ UHFHQW HDLY/

0 RWIMUMARIRQY 1Q Z KIFK Z H RURXUFXVRP HY RSHUDWM KDYH HQDRWMG RUDUH 1Q WH SURFHW R HCDRIZY SUYDR\ GO JRYHUDQRH  DQG GDVB VHRXUWY @7V DQG
UGUXOMRQY ,Q\KY UHIDUG MY 1P SRUBQAIR KL KOG KWAH ( 8 % * HQHIDO D\ 3 IRMAURQ 5 HIXOMRQ 3 * 35° DQG8. * ' 35 \WDWIHIXOW \WH SIRFHWIQI R SHYRGDC
W IQWH ( XURSHDQ ( FRORP IE$ WD 3( ($ P HP EHUMBMY DQGIQWH S . %RW P SRVH D VWIEWEDID SIRMAIRQ FRP STIOQRH WHILP H © - H DUH VXEMIPWR WH VXSHYIMRQ
R GFDOCDW SIRMAIRQ DQG GOV J RYHIDGQRH DXKRUMAY IQ\WRVH ( ($ DQG 8. MUMARWRQY Z KHUH Z H DUH HABEQUKHG RURKHZ IVH VXEMPAIR \WH * * 35 DQGWH 8.
*' 35 ) IGHV IRUFHUBIQ EWHDFKHV R WH* 35 DUH VL QULIFDQW, Q DAGMRQ\R WH IRUHIRQ) D EWDFK R WH* ' 35 FRX@ UHVXONQ UHI XOWRY QY- DIRQY UHSXVBAIRGDC
@P DIH REHY \R FHDVH RUFKDQIH RXUSURFHWQ) R SHWRQDOGDW  HQYIRFHP HOAGRIFHY  RUDWHWP HOAQRIFHY IRUD FRP SXORY DXAW: H P D\ DOR IDFH AYIC
FOIP V IQFOGQ) BHSUVHQBMYH DRIRQY DQG RWHU FOW DRIRQ WSH QIIDIRQ SR DP RXQIY R VI QUFDQAFRP SHOVDIRQ RUGDP DIHV (EIMWY DV Z HODV
DWRADWG FRW GYHWRQ R IQMEDOHVRXUFHY DQG UHSXVBMRGDOKDUP 7K1V SUYDW WKWR DRIRQ P D IQFUHDVH WH @HIKRRG R DQG UM\ DWRADNG Z W D\
EW-DFK @M DVIRQ ,Q DEGMRQ\\R [QFUHDMQI RXUFRP SIDQFH FRVV DQG SRMQIDOIDELDN \WH &&3$ FUDIMG UWIEIRYY RQAVDBN Rl SHYRGDAQIRUP DMRQ \WDWP Dy UMUEW
WH GVFRVXUH R' SHYRQDOIQRIP DURQ IRUDGYHIMIQ) SXUSRVHY 2 XUDGYHWWIQ! EXVIGHW UHIHY 1Q SDIWRQ VXFK GVFRVXUH DQG FRX@ EH P DWUD® DQG DGYHWHD
DIHAMG E\ \WH &&3$/ UMURIRQY

* DD SUYDR Gl IMDMRQ P SRVHY UMMEVIRQY RQ FIRW ERGHUSHYRQDCEDW WDQVHY Z W VRP H FRXQMHY HDRIY GDVY GFDQ DIRQ OZV 1 RBE® \WH* ' 35
8. *' 35 DQGRNHU( 8 DQGS. GOV SURMARQ AWM/ JHGHD® EDUSHYRCDCEDW WDQMHUILRP WH (($ 8. DQG6ZMHDQGR\KHS 6 DQGP DQ RKHUCDIRQYY
H FHSWR HQMIV 1Q FRXQMHY RIIHUQ) DEHTXDW SURMAIRQ RUZ MW VSHALLE VDIHIXDUBY 1Q SOFH © KHQ WDQVHWIK) SHYRQDOGDW RXWMGH WH ( ($ RUS. R QRQ
DCHTXDWM FRXQUHY Z H HQUXUH FRP STDQRH Z W UHBIYDQADZ V' SRMQIDD X\M) 1Q) GHUR] DUIRQ RULP SBP HQIY ABQEDLE FRMDPMDAFOXVHY 6 1QFH 1 RYHP EHU ZH
KDYH SDWFSDIMG IQ WH (8 8 6 ' DD 3UYDR\ )WDPHZRWN 3(8 86 '3)° 8. ([WOMRQWWH (886 '3) 38. ([\WMRJ DQG6ZIWS6 ' DI 3UYDR
) P HZ RN SHUWH 8 6 ' HSDWW HOWR &RP P HUIFH : H KDYH FHMMHG DEKHHQFH \R WH (8 8 6 ' 3) 3UGFSEN IRUGDW UHFHYHG IURP WH (8 DQG8.  IQFOIGQY
* [EUDGBU DQG\R WH 6ZIW 8 6 ' 3) 3UCFISBV IRUCDE BFHYHG ILRP 6 Z IVHDQG 6KRXG \WWH ' 3) EH IQYDIEDMG B\ \WWH &RXWAR - XVIFH RN WH ( XURSHDQ 8 QRQ
3&-( 8" IQWHIXMUH ZHP D\ IDFH FKDBIQJIHVIQ( 8 8 6 CDWWDQUHY GHFHWABMGY WH 1P SBP HOBMRQR D &- (8 DSSURYHG IUDP HZ RIN

&KIGUHQW RQIEH SUYDR KDV EHHQ D IRFXV RN UFHQAHQRIAHP HOADRRYW XQCHUBQIMBQGEQ) SUYDR @Z V DV Z HODV SUYDR, DQG GO SIRMARQ O V HDRMG
1Q BHFHQW HDWY Z REZICH © W IQRUHDVHG HQIRUFHP HQAR! FKIGUHQIY RQEGH SUYDR [QWH (8 DQGWH 8. WH 8 6 ) HGHIDO7WDGH &RP P MRQ DQG AW DWRGH V
JHQHIDOKDYH DOR  1Q BFHOA HDLY LQFUHDVHG HQIRUFHP HOAR! \WH & KIGUHQ 2 QIDH 3 UYDR 3 LRIMAIRQ $ FWDQG RKHUS 6 6\BAM OZ V \KDAWIHVNEWKH SIRFHWIQJ R
FKIGUHOY SHYRQDOIQRUP DIRQ Z WRXWD SDUIHQIOFRQVHON'5 HFHOADQG HYROIQ) DIH YHULIFDWRQ DQG RQIGH VDIHW @ZV HCDPWMG 1Q FHBIQ 8 6 ARV DQG RWHU
MUMARIRQY P D\ UHATXIUH DEAMRGDOFRP STDQRH P HOVXUHY DQG WFKQEDOFKDQIHY Z KIFK FRX@ IGFUHDVH RSHUIMY FRVV DI HPWKVHURGQERDUEQ)  DQG HQJDJHP HQWRU
@ IWFHIBIO SURGXPWHDWUHY RUBXVIGHW IQUIDAYHY 1QVRP H MUVGEIRQY

: H DUH DOR VXEMPWR WH ' LJLMBOB HYIEHV SFWE' 63 5 HIXOMRQ ( 8 HIHAH DV R 1 RYHP EHU DQG Z DV IX® [P SBP HQMG RQ ) HEKDU

ZKIFK IV D FRP SUHKHQUYH SIHFH R U IMDMRQ IRUFRQUXP HUSIRIMAIRQ 7KH' 6% IRFXVHY RQ FROMQAI RYHUCDGRH DQG P RGHIDIRQ DQG DSSTHY W YDURXY
RQEEH VHYIEHY 7KH' 6$ DEGUHWHY VHYHIDGFUMFDCDVSHRAN UHDWG \R RQIDH VHYIEHY IQFGIAQ) SURVIGQ) D FROUMMQAUDP HZ RUN IRUGLI MIOVHYIEHY RIHUHG IQWH ( 8
SUHYHQUY B DCDQG KDUP IXARQEH DRMYMIY DQG SURMAILY VHYEH UHRSIHQMIXQEDP HQBOW KW
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$CAMRQDE® FHUBIO SUYDR DG GDVE VHEXUNY @Z V H] WQG U KW R FRQUXP HY DQG UHI XOWM DXRP DIMG GHAMRQ P DNQJ 1QZ D\ V\KDWP Dy EH IGFRP SDME®I Z WK
RXUXVHR $,0/ 7KHVH REQIDURQY P D\ P DNH IMKDUBHUIRUXV VR FRQGXPARXUEXVICHW XMQJ $, 0/ BDG \R Ol DIRQ RUBIXOWRY 11QHV RUSHQDEMY UHTXILH XV \R
FKDQIH RXUBXMGQHW SUDRIFHY DO RXUS, 0/ GHBMM RXUP RGHY RUSUHYHOARUTP MRXUXVH R $, 0/ ) RUH DP S®! WH ) HGHUDO7 UDGH & RP P MMRQ KDV WHTXILHG
RIHUFRP SDQIHY iR GHEMY DORUMKP V DQG P RGHY GHUYHG IURP- RUMDIGHG RQ DB HAD XQDZ IX@® FRBFMG G Z KHUH KDV DB HGWWH FRP SDQ. KDV YIRDWG SUYDR
RUFRQVXP HUSURMAIRQ OZ

$SDWWIURP \KH UHTXILHP HOV Rl SUYDR GDW JRYHUDQRH  DQG GOV VHRXUW @7V Z H KDYH REQ DARQY UHDMEY \R SUYDR  GDWB J RYHUDGFH DQG COWD VHEXUW
XQEHURXUSXEQKHG SRIFIHV FROMDFW DQG DSSTFDE®! LGN BQEDBY $ BKRXI K Z H HQGHDYRUR FRP SO Z W WHVH REGIDMRQY ZH P D\ KDYH IDIBIG \R GR VR 1O \KH
SDWDQG P D\ EH VXEMPARR DU DMRQY \WDWZ H KDYH IDIBIG R GR VR RUKDYH RINHZ VH SURFHWHG GDWJ [P SIRSH® $ GAMRQD®  RXURU RXU FXVRP HWAT VHOWH
SURSUHBLY  RUFRQIGHQNDOIQIRUP DIRQ FRXG EH BDNHG GVFRVHG RUBYHDBIG DV D UVXGWR RULQ FRQGHAIRQ Z W RXUHP S& HHMIT SHWRQGHAY RUYHQGRWATXVH R
JHHDIYH $, WKQRBILHV $Q VXFK LQRUWP DIRQ \WDWZ H IQSXWQR D \KILE SDWV JHHIWYH $, RUO / SOMRIP FRXG EH UHYHDBIG \R RKHY ICFOGEQ) 1L IQRWP DIRQ L
XVHG \R \WDIQ \KH WILG SDUMI$, 0/ P RGHY $GAMRD® Z KHUWH DQ$, DQGRUO /P RGHOQIHVW SHYRQDOIQIRUP DMRQ DQG P DNHV FRQUHAIRQY XMQI VXK DB \WRVH
WFKQRBUILHV P D UHYHDCRAHUVHQMYH SURSUHBY - RUFRQIIGHQIDAQRIP DIRQ JHGHIDMG E\ \WH P RGHO$V D UVXOVZ H FRX@ |DFH DGYHWH FROMHTXHGFHY IGFOEQ)
H SRVXUH W UHSXUBMRQDCDQG FRP SHIMYH KDUP - FXVRP HUBMW DQG G DODELDY : H FRX@ EH VXEMPVIR HQIRUFHP HOADRURQ RUQM DURQ DB Q) WDVWRXUP HKRGY R
AW FROPIRY RURXURKHUGDE SIRFHWIQI SUDRIFHY YIRDW RXUSXEQKHG SRIFIHY THGHIDORUMBWM ©Z V SURKIEIMG) XQ DIURUGHFHS\WH EXVIGHW SIDRIFHY RURKHU
SUYDR @ZV

,Q UAVSROUH \R \WH LGRUHDMVQ) UMEMRQY R JBEDCSUYDR. DQG GOV VHREXUW OZ V' RXUPXVRP HY KDYH VRXIKWDQG P Dy FRQUDXH R VHHN LQFUHDVIQU © VARG HON
FROMDAMDODWXUDGRHY UHIDUEQ) RXUKDQRIY R SHYRQDOIQRWP DMRQ DQG P D\ DERSWIQMECDOSRIFHY \WDWIP MKHU XVH R RXU SOWRP ,Q DCGMRQ  SUYDR
DGYRFDMY DQG IQGMY JURXSV KDYH UHIXOWD SURSRVHG DQG P Dv SURSRVH 1Q WH [XUMUH VHD UHI XOWRY VBIQEDUBY XSRQ ZKIFK ZH P D EH GUD® RUFRQADAXD®
ERXQG | ZH IDIOR FRP S® Z M WHVH FROADPMDORED DIRQY RIBQEDUGY ZH P Dy 1DFH VXEWIQIDGFRQRDANMDOIDELY RUICHY

9 DURXY MUVGEMRQY DURXQG WH Z RUG FROIXH VR SIRSRVH QHZ ©Z V WDWUIHI XOW \WH SUYDR GO JRYHUIDGFH  DQG RUVHRXUY RN FHMBIQ WSHY Ri G RU
IQRP DIRQ &RP SOIQI Z W WHVH OZV 1L HQDPMG Z RXG UHTXIWH VW QUFDQAUHVRXURHY  DQG BDYH XV YXQHUDE®! W& SRME®! [IGHY DQG SHCDGAV 1L Z H DUH XQDE®! W
FRP SO 2 XURED DMRQV XQEHUSUYDR  DQG GO VHRXUNWY @7V RXUFRQADAW DQG DSSTIFDE®! LGN WBQEDGY IGFGAQ) UHTXILHP HON B\ RSHIMY Vi VWP SOMRWP V
RUDSS WRUHV DUH IQFUHDMQ) EHFRP IQ) P RUH FRP SBf  DQG FKDQIIQJ WDSIGY Z KIEK KDV IGFUHDVHG DQG P D\ FRQIDXH \R IQFUHDVH WH FRAADQG HIRWUHTXILHG \R
FRP SO Z W \WHP  7KH SUYDR DQG GDVI VHRXUWY FRP SIDGFH FKDXBQI HV Z H DQG RXUFXWRP HY IDFHIQWH (8 WHS. WHS 6 DQG RKHUMUWGIRIRQY P D\ DOR @ W
RXUDELON VR RSHIDM RURIHUFHUBIO SURGXPWHDMUHY 1O WRVH MUMARMRQY Z KIFK FRX@ UHGXFH GHP DQG IRURXUVROMRQY 1URP FXVIRP HY VXEMPAIR \WHUDZV : H
P D DOR EH UHTXILHG \R DEDSWRXUVROMRQY \R FRP SO Z W FKDQIIQ) UHIXOMRQY * HVSMM RXUHIRW ZH P D\ QRAEH VIXFFHWIXOIQ DFKIHYIQ) FRP SIDQRH Z W \KHVH
WDSIGD HYROIQ) WHTXILHP HON @ H FRX@ EH SHUFHYHG \R EH 1Q GRQ FRP SIDQRH Z W DSSTFDE®! SUYDR OZ V' HVSHAD® Z KHQ DFTXIUQ) QHZ FRP SDQHY DQG EHRMH ZH
KDYH FRP SBAMG RXUJ DS DQDOMY DQG UHP HADWRQ $Q. DRMDORUSHUIFHYHG QRQ FRP SIDQFH FRX@ UHVXGAIQ @ DURQ DQG SURFHHAQIV DIDIQMKY B\ JRYHIP HQWC
HQMAY FXRP HY  IQAYIGXDY RURKHY (IGHV DQG AYIO FUP IQDO RU DGP IQMIDIYH SHCD@Y IRUXV RUFRP SDQ RIIFIDY REQIDIRQY R FHDVH RIHUIQ) RUR
VXEVBQMD® P RAL RXUVROMRQY 1Q Z D\ V WDWP DNH WHP BV HIHARYH 1Q FHUBIO MUMAFWRQY GHIDWH SXECFW KD \R RXUEWDQG DQG UHSXBAMRQ DQG UHGXFHG
RYHDOGHP DQG |RU RXU VROMRQY RU BHGXFHG UHYHQXH 6 XFK REFXWHGFHY FRX@ P DMID® DQG DGYHWHO DIHPWRXU EXMGHW  IQDQRADOFRQAMRY  DQG UHVX@V R
RSHIDMRQY

: HDWH VXEMPWR DQAEUEHY  DQAFRUXSWRQ DQG VIP LOU@Z V DQG QRQ FRP SADQFH Z M VXFK @Z V FDQ VXEMPWKY R FUP LQDOSHQDEMHY RUVL QULEDQWILOHY
DQG KDWP RXUEXVIQHW DQG UHSXVIMRQ

: H DUH \XEMPWR DQIVEUEHY DQG VIP DU@ZV VXFK DV WH 8 6 ) RUHIQ &RUXSWS IDRWFHY $FW?3) &3$° R DV DP HQGHG \WH 8 6 GRP HVIE EUEHY
VDVOM FROEIIGHGIQ 86 & T WH 86% 3$75,27 $FW8 6 7WDYHCBFWWH 8. 94IEHY $FW  DQG 3WRFHHGV R &UP H$FW DQG SRME® RXHUDQW
FRUXSURQ DQWEUEHY DQG DQMP RQH OXQGHIQ) OZ V 1Q FRXQUHV 1Q Z KIFK Z H FRQGXPWEXVIGHW $ QIVFRUXSUIRQ @Z V KDYH EHHQ HQRUFHG Z M J B-DWII RULQ UHFHQW
\ HDLY DQG DUH IQMBUHMG EURDGD 6 XFK 07 V SURKIEIWFRP SDQHV DQG WHUHP S& HHV DQG\WHUDIHON IURP P DNQJ RURIHUQ) 1P SURSHUSD: P HQW RURKHUEHGH W \R
JRYHULP HORIILEID® DQG RWHY IQWH SUYDW VHRRU ;- H KDYH RSHIMRQY GHDOY W FDUIHY DQG P DNH VDB 1Q FRXQMHY NGRZ Q\R
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H SHUHQPH FRUXSWRQ SDUMFXOUD FHYBIQ HP HUIQ) FRXQMHY 1Q ( DAMD ( XURSH / DID$P HUED DQG$VID ) XUKHUIQMEDIRGDCH SDQURQP D\ IQYROH P RUH Rl \KHVH
FRXQAHY 2 XUDRPMMAY 1Q \KHVH FRXQUHY FUHDWM WH UVN RI XCDXWRU HG SD\ P HQW RURIIHY R SD\P HOW B\ RQH R RXUHP S HHV FRQUXGBIQN VDBV DIHQN RU
GVNEXRY WDAFRXG EH 1Q YIRDMRQ R YDURXV @ZV LQFOGAQ) WH ) &3%  HYHQ \WRXIK WHVH SDUHV DUH QRADE D\ V VXEMPAMR RXU FRQRO $V Z H IGFUHDVH RXU
IQMEDIRGDOVDEBN DQG EXMGHW  SDUEXOUD 1Q FRXQUHY Z W D &7 VFRUH RQ 7WDQVSDUHGR |, QMCDMRDAY & RUXSWRQ 3 HIFHSWRQY ,QGH DQG IGFUHDVH RXUXVH R \KILG
SDWIAV VXFK DV VDBV DI HON GMUEXVRY UHVHBLY RUFRQUXEBIQN. RXUUMNY XQGHUWHVH @7 V Z IQIGFBHDVH © H DERSWDSSURSUDWM SRIFIHY DQG SURFHGXUHY DQG FRQGXAW
WDIQQ)  EXWADQURA XDUDQMH \WDWE SURSUHIAY Z LOCRNRFFXU 1 RGFRP STDQFH Z W \WHVH OZ V FRXE VXEMPAKY R LQYHV DURQY VDGRIRQY VHABP HOWV  SURVHEXIRQ
RIKHUHQRUFHP HOADRIRQY GMIRUHP HQAR SUIRIW VU QUEDQWIGHY GDP DIHV RKHURYIODQG FUP IQDOSHCDEAY RUIGMGRIRQY  VXVSHOVIRQ DQG RUGHEDWP HQMURP
FROWDAILY Z W VSHALHG SHYRQY \WH BW R H SRWSUYIBU HY  UHSXWMRCDOKDUP  DGYHWH P HGD FRYHIDIH  DQG RMHUFRGAMDCFROVHTXHGRHY $Q. LOYHM DIRQY
DRIRQY DQG RUVDQRIRQY FRX@ KDYH D P DMUDAQH) DUYH [P SDPARQ RXUEXVICHW IQDQRIDOFRQEMRQ DQG UAVXOV RI RSHUIMRQY

: H DUH VXEMPWR J RYHUOP HOBOHFRQRP LF VDQPURQY LHTXILHP HQW DQG H SRUADQG P SRUAFRQARY WDWFRX@ LP SDIURXUDELDN VR FRP SHWM LQ LOMUODARQDC
P DUNHW RUVXEMIFWKY VR QDELOW Ll Z H DUH QRWQ FRP STDQFH Z [W DSSQFDE® @7 V

$VD8 6 FRPSDQ ZH DUH VXEMPAIR 8 6 H SRIWFRQARCDQG HFRQRP LF VDGRIRQY O V DQG UHIXOMRQY DQG Z H DUH UHTXILHG VR H SRIARXUMFKQRBI\ DQG
VHYIFHV 1Q FRP SIDQFH Z W WRVH @Z V DQG LI XOMRQY IGFOIGQ) WH 8 6 ([ SRWS GP IQVNMIRQ 5 HIXOMRQY DQG HFRQRP I HP EDUIR DQG WDGH VDGQRIRQY SURJWDP V
DEP IQVMHG B\ WH 7UHDVXY * HSDUW HOW 2 IIFH R ) R Q$ WHW &RQAMROS 6 HARQRP LE VDQRIRQY DQG H SRIWFRQRRADZ V DQG UHI XOMRQY SURKIEMINH VKISP HWR
VSHALIHG SURGXFW DQG VHYIEHY \R FRXQMHY JRYHGP HOW DQG SHIRQV\BUHMGE\ 8 6 VDGRIRQY © KIBI Z H\BNH SUHFDXWRQY \R SUHYHQABRIQ) DG EXVICHW GUHA®
RUIQAUHA® Z W FRXQUHY JRYHOP HOV DQG SHYRQY \BUHWMG B\ 8 6 VDQRIRQY DQG VR HQUXUH WDWRXUMAKCREI\  DQG VHUYIEHY DUH CRAH SRUMG RUXVHG E\
FRXQUHY JRYHEP HONV DQG SHYRQV \BUHAGE\ 8 6 VDQRIRQY VXFK P HDVXUAV P D\ EH FIFXP YHOMG $Q WK YIRDMRQ FRX@ UHVXEMQ L QUEDQAFUP IQDORUFLYIC
IIGHV SHDEIAY  RURNHUVDGQRIRQY DQG UHSHIPXWWRQY LQFOGQ) HSXVUIMRGDCKDUP \WWDWARX@ P DWUD® DGYHWHO P SDPMRXUEXVIGHW & RP SOIQ) Z W H SRUWFRQIRC
DOG VDQRIRQY UHI XOMRQY P Dy EH WP H FRQUXP IQ) DQGP D UHVXGNQWH GHDA RUBMW R RSSRUMQUEN

,Q DCGMRQ YDURXY FRXQAHY UHI XM \WH LP SRWR HQRW SURQ WRKQRBU\  LQFOIAQ) \WH LP SRVMRQ R! P SRIWSHUP W) DQG TFHOVQ) UHTXILHP HQN DQG KDYH
HODRWG OZ \V WDWARXES TP IWRXUDELDNY \iR RIHURXUSOWRIP  RUFRXGS @ IWRXUFXVARP HIWATDELDN R XVH RXUSTMRP LQWRVH FRXQNEV & KDQIHV IQ RXUSOMRIP RUIXMUA
FKDQIHV 1Q H SRWADQG LP SRWLHIXOMRQY P D\ FUDW GHD V 1Q WH LONRGXFIRQ Rl RXUSTMRIP \R LOMEDMRCDOP DUNHW RUSUHYHQARXUFPXVERP HY Z W LOMECDURCDC
RSHIDMRQV IURP GHS® Q) RXUSOMRP J GED®

2 XUDELOW VR XVH RXUQHWRSHIDAQ) RWHY FLHGIW DQG FHUBIQ RWHUME] DWMEXWY VR RIIVHWIXUUH VB DEG®! LOFRP H RUMI[ HV P D\ EH VXEMPWWR FHUBIQ
a@P MMRQY

$V R 0 DK ZH KDG GHMRSHIDIY BW 312/ FDUWIRZ DGV IRUS 6 IHGHIDOSXBRVMY R ZKIEK P D\ EH DYDIDE®! \R RIVHWIY] DEG!
IQFRP HIQWH IXWMUH 2 | WHVH 12/ V IV VXEMPWR H SUDIRQWURKIK WH\HDU ~ GHSHQAQ) RQWWH \ HDUWH GW Z DV IGRXUHG 7KH UHP DIQQY PD
EH FDUIHG IRZ DUG IQCHIQMMO  EXWDUH VXEMIPWR DQ DQQOXDOXVDIH @ MMRQ R R IHGHUDOM] DEGI IQFRP HIQ DQ VXK \ HDUDV HQDRMG B\ 7KH 7D &XW DQG - REV
$PWDP HOGP HOAR 6HRUIRQ R \KH ,QMUDO5 HYHQXH &RGH R DV DP HQGHG WH2&RGH  IRU1 2/ V JHQHIDWG IO WY \ HDWY EHIIQQQ) RQ RUDIMU- DQXDY

QDEAMRQ XQGHUBHAIRYY DG R WH &RGH D FRSRIDMRQ WDWKQEHURHY DQ *RZ GHUKIS FKDQIH DV GHIGHG XQCHUBHRIRY R WH &RGH DQG
DSSTFDE®! 7UHDVXY 5 HIXOMRQY 1V VXEMPVIR TP MIARQY RQ W DELONY R X\MI) H W SUH FKDQIH 1 2/ FDUY IRZ DUBY DQG FHUBIQ REHUMY,  DIWEEX\MY \R RIVHWSRWEKDQIH
[ DEGI IQFRP HRUM HV : HP D\ H SHUHGFH IXUUH RZ GHWKLS FKDQJ HV WDWFRX@S DI HPWRXUDELDIY VR XWM) H RXUL 2 /- FDUN IR DUBV R RIVHMRXUIGFRP H

: HUHO RQ RXUFXUHQWXQGHUABQGIQI R UHI IRQDOUHI X@WRY  LHTXILHP HOW SHUBIQIQ) R WH P DINFWQU  DGYHUMAQU DQG SURP RARQ RI RXUSWRGXFW DQG
VHYIFHY DQG DQ\ DGYHWH FKDQIH LQ VXFK UHIXMMRQY RUD IIQGIQ) WDAZ H GIG QRWSLRSHUD XQGHUMIQG VXFK UHI XOMRQV P D VLI QULFDQWD [P SDFWRXU
DELON WR P DINHWDGYHUVH DQG SURP R RXU SURGXFW DQG VHIFHY DQG WHUHE\ DGYHWHO [P SDPWRXULHYHQXH RXURSHIDAMQI UHVXAV DQG RXUILQDQFLDC

FRQGMRQ
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6 RP H SRURQY R RXUEXVIGHW UHO H \WMQUYHD RQP DUNAY  DGYHMYAQ) DQG SURP R RXUSURGXPW DQG VHYIEHY UHTXILQ) XV \R KDYH DQ XQGHWARQEQ) R
GFDODZ V DQG BHIXOMRQY J RYHGQIQ) RXUBXMGHW $ GAMRCD® Z H UHD RQWH SRIFIHY DQG SURFHGXUHV R Z ILHBIMY FDUIHY DQG VKRXG WRVH FKDQIH \WWHUH FRX@ EH DQ
DGYHWH [P SDPARQ RXUSWRGXFW |, Q \KH HYHQAZ H KDYH UHIHG RQ LCDFFXUDWM LQRUP DIRQ RUDGYIEH DQG HQIDUH 1Q P DN  DGYHUWIQ)  RUSURP RIRCDCDRRYMEA \KDV
DUH GRWSHUP WKG ZH P Dv EH VXEMPVIR SHQDEY BAIEWG 1URP HQIDJIQ) 1Q IXUIVHUDRRIME  RUDGRI HWHUSURKIEIWNG IURP RIIHUQ) RXUSURGXPW DQG VHYIFHY 1Q D
SDUMFXOUWUMRY

&KDQIHV 1Q JRYHUIP HOABI XOMRQ R \KH P HAD DQG Z WHBMY FRP P XQFDMRQY LQGXMHY P D DGYHWHO DIHPWRXUEXMIGHW * RYHUGP HOADRIRQY RUGH MOAYH
BOXOWRY  RURKHUGI DOGHYHBSP HON UHDMQY \R $, RUDGYHWAQ) P D\ DGYHWHO (P SDPARXUDELDN \R GHIYHU \BU HWRUP HDVXUH \KH HIHRIYHQHW R1 DGYHWAQ)
) XUKHWP R WH JURZ\K DQG GHYHBSP HQAR \WWH P DUNHWRUHBFWRQE FRP P HUFH P Di SURP SWADQW 1RUP RUH IQI HOAFRQUXP HUSUIRIMAIRQ @7 V \WDWP D\ P SRVH
DEEMRCDCEXUGHQY RQ FRP SDQHV VXK DV RXWY FRQGXAUL) EXMIGHW \MURXI K Z WHBMY FDULHY : H DQIFISDM \WDAHI XOMRQ RN RXUIGXAN  Z IIGRUHDVH DQG WDWE H
ZI@EH TXILHG \R GHYRM B DCDQG RHUBVRXUFHY VR DEGUH WL UHI XDMRQ

$ QXP EHUR VAXQHV KDYH H DP IGHG \WH KHDGX HIHFW Rl P REIG! SKRQH XVH DQG \WH UHVXAV RN VRP H R WH VGV KDYH EHHQ IQMSBUHMG DV HYLGHQRH WDV
P REIGI SKRQH XVH FDXVHV DGYHWH KHDEK HIHAW 7 KH HABEQAKP HQAR D @N EHE HHQ WH XVH R P REIBI SKRQH VHYIEHY DQG KHDGK SUREBP V' RUDQ. P HAD WHSRW
VXIJTHAIDY VXFK D &N FRXG IGFBHDVH JRYHUOP HOABI XOMRQ R DQG UHGXFH GHP DQG IRU P REIB! SKRQHY DG DFFREQI® WH GHP DQG | RURXUSURGXPW DQG VHYIEHY
DQG\KLY FRX@ KDUP RXUBXVIGHW RSHUDMY UHVX@V DG ILDQAIDAFRQEMRQ

* RYHUQP HOMHI XOMRQ Rl RXU P DINHWQJ P HWRGV FRX@ UHMWIFWRXU DELONV VR DGHTXDWIO DGYHUAVH DQG SWIRP R RXU FROWQW SLRGXFW  DQG VHYLFRHV
DYDIME® 1Q FHIBOQ MUVGFWRQY

7KH JRYHQP HOV R VRP H FRXQUIHY KDYH VRXIKWIR UHI XOW WH P KRGV DQG P DQRHUIQ Z KIFK FHIBIQ R RXUSURGXFW DQG VHYIEHV P D\ EH P DUNHWG \R
SRMQNDOHQG XVHY/ ) XWKHP RH  JRYHP HOADRIRQY RUGUIMDMYH UHIXOWRY - RURWKHU GU DOGHYHEBSP HQW UHDMQY \R $, RUDGYHWWIQ) P D\ [P SDRARXU DEIQW \RX

GHOYHU \BU HWRUP HDVXUH \WH HIHRAYHCHW R DGYHIWAQ) 5 HI XOMRQ DIP HG DWBURKIENZY @ MY RUBHMMRIR] YDURXV IRP V R DGYHWWAQI DQG SURP RIRQ Z H XVH \R
P DUNHWRXUSURGXFW DQG VHYIFHY FRX@ DOR IOFUHDVH RXUFRWR RSHUDWRQY RUSUHFOGH WH DEIOW VR RITHURXUSURGXFW DQG VHEHV DARJ HWHU

5 VNV 5 HDWG R 2 XU, QM@BFXDCB LRSHWWV DQG 3 RWQWDO LDELDMN

7KWEG SDUAHY P Di REWIQ DQG P SLIRSHW® XVH RXULOWGFWDOSIRSHW DQG U VR RXUFRP SHWAYH SRVMRQ P D\ EH DGYHWHO DIIHAWMG SDUAFXDUWD U ZHGR
QRWRUDH XQDE®I VR DGHTXDWO SLIRWFWRXULOWBFWDOSIRSHW UJ KW

2 XUIQMBPXDCSURSHWY 1V DQ HWHQIDCHBP HOAR RXUBXVIGHW : H UHD RQ D FRP EICDIRQ R FRS\ W KWADGHP DUN WDGH VHRUHWSDMQADQG RNHUIQMBRNDC
SURSHWY WKW

© HIDFH UVNY DWRADWWG Z W RXUNDGHP DUV ) RUH, DP S®! \KHUH 1Y D UMN WWDWRXULQMEDWRCDORDGHP DUN DSSTFDMRQY P D EH FROVGHUHG VR JHQHUE RUKDW
WH ZRBV# LJIMIO RUSTXUEIQH FRX@ EH VHSDUDM® RUFRP SRVMMD \WDGHP DUNHG B\ WILEG SDIAY Z W FRP SHIMYH SURGXFW ZKR P D\ W DQG E@FN RXUDSSTFDMRQY RU
VXH XV IRUMDGHP DUN GOMRQ Z KIFK FRX@ KDYH DGYHWH HIHAW RQ RXUILGDGADOABNYY DQG RSHIMRQY :© H DOR VHHN \R P DIQEIQ FHUBIO LOMBPMDOSIRSHW DV WDGH
VHAUW 7KH VHRUHR, FRX@ EH FRP SURP IMHG E\ \KILG SDUHV RUE\ RXUHP SB HHV Z KIFK FRX@ FDXVH XV VR @VH WH FRP SHWMYH DGYDQUEI H UVXEGY 1URP \KHVH \NDGH
VHRUHW

" HVSIW RXUH IRW \R SIRMPWRXUIQMBIPWDCSURSHWY WKW XQDXWRUL HG SDUHY P D\ DIWHP SWR FRS\ RURWHLZ IVH VR REVBAQ DQG XVH RXUIQMBIPMDCSURSHIV
0 RQURUQ) XQDXWRU HG XVH Rl RXUIQMBIPWDOSURSHYWY DQG HIRUAQ) RXUWKW 1Y GLIEX®DQG FRAW®  DQG Z H FDQQRWEH FHUBIQ WH AMSV Z H KDYH \BNHQ Z OBUHYHQW
IQIUQI HP HQASILDR. - DQG RIWHUXQDXWRUL HG XVHV R RXUIQMBPNDCEURSHIY SDUEXOUD IQMEDMRGD® Z KHUH WH OZV P D QRABIRMPRXUIQMBPWDCSURSHWY W KW
DV IX® DVIQWH S 6 RUZ KHH RXUIQMBIPNDOSUIRSHW IV QRAHIMMUIHG © HP D KDYH \R UHVRWR O DURQ \R HIRUFH RXULQMMBPMDOSURSHWY WKW Z KIFK FRXG
UHVXOMOQ VXEBIQIDOFRW DQG GIYHWIRQ R RXUP DQDIHP HQADQG UHVRXUFHY ,Q DEGMRQ DAKRXIK ZH UHTXILH \KILG SDUHY \R VI Q DI UHP HONV QRAMR GVFEVH RU
[P SURSHU® XVH RXUIQMBFWDOSURSHWY WP D VMOEH SRWIEG! |RUKILG SDWHY R REVBIQ DQG P SURSHUD XVH RXUIQMBIPXDCSURSHIAY Z MWRXWRXUFRQUHQV
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7KWG SDAAHV P D VXH XV |RULQM@BFMDOSURSHWY LIQUQIHP HQWZ KIFK P D\ SIHYHOWRU@P IMRXUXVH Rl WH LOM@FVYDOSIRSHW DQG GIMKXSWRXU EXVIQHW
DQG FRX@ WHTXIWH XV WR SD\ V1J QULIFDQWGDP DI H DZ DGV

7KILG SDUAV P D\ VXH XV IRUIQMBPWDCSURSHWY 1QUQI HP HOARUIQMIAM SURFHHAQ)V \R LQYDIEDM RXUIQMBPXDCSUIRSHW HWHUR ZKIEK 1L VXFFHWIXOFRX@
SUHYHQANRUTP IMRXUXVH Rl WH IQMBIPMDOSURSHWY DQG GMXSWAH FRQGXPARL RXUBXVIGHW FDXVH XV VR SD VI QUEDQAGEDP DI H DZ DUBY RUUHTXILH XV \R SDi GFHOUQ)
IHAV ,Q\WH HYHR D VXFFHWIXCFOIP DI DIQAKY Z H P LIKWEH HQJRIGHG IURP XVIQI VXFK IQMBPMDOSURSHWY Z H P LI KWGFXUMLI QUEDQMIFHOMQD [HHYV DQG ZH P LIKW
EH IRUFHG VR GHYHES DEMEDMYH WRKQRBI LHV 2 XUI DIGUH RUICDELOV \R GHYHBS QRQ IQUQJIQ) \WRKGQREI\ RUVRIE DUH RUVR @FHQVH WH (I UQJ HG RUMP LOUWMFKCREI\ RU
VR\ZDUH RQ D WP HD EDVY FRX@ IRIFH XV \R ZIWGDZ SURGXFW DQG VHYIEHV ILRP \WH P DUNAWRU SUHYHQAXY IURP IQRRGXAIQ) QHZ  SUIRGXFW DQG VHYIEHY  DQG
FROMHTXHQ® P D\ P DWUD® DIIHPARXUDELDN \R IXOORXUFRQADPXDORED DIRQY \RZ DUBY FDWIHLY DQG FXRP HY DV Z HODV @ MRXUH SDOVRQ HIRW ,Q DEGMRQ
HYHQ LL Z H DUH DE®! R GFHQVH \WH LQIUQIHG RUMIP LOUWRKQRBJ\ RUVREZDUH  TFHQWH [HHV FRX@ EH VXEBQIDCDQG WH \MUP V R \WMHVH TEHQUHY FRX@ EH EXUBHQVRP H
ZKIFK P LIKWDGYHYHO DIIHPARXURSHIDIQY UHVXQV : H P LIKWDOR IQFXUVXEVBQIDOH, SHOVHY 1Q GHIHQEQ) DI DIQANKILG SDUW LQUQIHP HOAFDIP V' UHI DUEBMWY Rl WHU
P HUIMWG XFRHWIXQQIUQI HP HWRUTFHOQ) FOIP V DI DIQAKVY P LI KWIHVXOHQ VXEWBQIDCP RGHBY (ELDIA DQG P LI KWP DIMUIDE® GMXSVKH FRQGXPWR RXUBXMGHW

2 XUS@MRP FROWIQV WILG SDUN RSHQ VRXUFH VRIVE DIH FRP SROHQW ZKIFK P D\ SRVH SDUAEX@U UVAV VR RXU SLIRSUABY VRIVEDIH WFKQR®JILHV DQG
VROMRQV 1O D P DQQHUMWDWERX TS QHI DWYH® DI HPWRXUEXVIQHW

2 XUSOMRP FROMIQV VR\ZDUH P RGXGV E\ \WILG SDUIV DXWRWY \WDADUH SXETF® DYDIDE®! XQEHURSHQ VRXUFH TFHQVHY DQG Z H H SHAWR XVH RSHQ VRXUFH
VRIEDUH IQWWH IXUMUH : KLBH WH XVH DG GMUEXMRQ R RSHQ VRXUFH VRIEDUH LY FRP P RQ IO WH IQGXN WP D HQUBIO) UDMUUMNY WWDQ XVH R WWILG SDWY FRP P HIFIDC
VR\ZDUH DV RSHQ VRXUFH GFHQVRY JHGHIDX® GR QRWBLRYIGH VXSSRWWZ DUDQMY [QGEHP QUIFDVIRY RURWHUFRQADFWDCSURMAIRGY UHI DUEIQ) LQUQIHP HOAFDIP V RUWH
TXDDV R WWH FRGH DQG RSHQ VRXUFH VRV DUH FRX@ IGFRBRIDM $ , J HHIDWG FRGH Z KIFK P Dy EH D UHVX®R KDOFICDWRY EHKDYIRU 7R WH H WQARXUSOMWRIP  GHSHQGY
RQ WH VXFFHWIXORSHUIMRQ Rl RSHQ VRXUFH VREDIH DQ. XQGHWRMG HURY RUGHHPW 1Q VXK RSHQ VRXUFH VRIE DUH FRX@ SUHYHQAKH GHS® P HOARULP SDIUKH
IXQAURCDDN Rl RXUUSDMRP  GHD\  LOWRGXFIRYY Rl GHZ VROMRQY UHVXGNQ D IDIOIH R DG R RXUVROMRQY  DQG IGMUH RXUUHSXVBAIRY - KIBI RXUGHYHEBSHG VRIEDUA
XQGHURHY WMIY  XQGHWRMG HURY RUGHHRW [1Q RSHQ VRXUFH VRIE DUH FRX@ UHQGHU IWWYXQHDE®! VR EUHDFKHY RUVHEXUMY DABFNY DQG P DNH RXUM WMP V P RIH
YXQHUDE®! \R GOV EBDFKHY 7 KH SXETF DYDIDEIDV R VXFK VRIEDUH P D\ P DNH IWHDVIHUIRURWHWY \R FRP SURP IVH RXUSTMRUP

6 RP H RSHQ VRXUAH VRIE DUH TFHQVHY FRQEBIQ UHTXIUHP HQW WDWZ H P DNH DYDIDE®! VRXUFH FRGH |RUP RALIFDIRQY RUGHUIYD\YH Z RUW Z H FUHDW EDVHG RQ \WH
WSH R RSHQ VRXUFH VR DUH Z H XVH RUJ UDQARKHUTEHQVHY \R RXUIQMBFMDOSURSHWY || Z H FRP EIQH RXUSURSUHVBLY VRIVE DUH Z WY RSHQ VRXUFH VRIVEZ DUH 1Q D FHUBIQ
P DQQHU Z H FRX@ XQGEHURHWBIO RSHQ VRXUFH TFHQVHY EH UHTXILHG \R UHBDVH \WH VRXUFH FRGH R RXUSURSUHBLY VRV DUH VR \WH SXEF :  KIB! RXURSHQ VRXUFH SRIFIHV
DUH P HDQAR SUHYHQWUXFK P IVXVH \KHUH FDQ EH QR DWXUDQRHY VIXFK LQRIGHQV Z L@CRWRFFXU 7KLY Z RX@ DABZ RXUFRP SHIMRY \R FUHDWM VIP LOURIHUQIV Z W @Z HU
GHYHBSP HQAHIRWDQG WP H DQG XEP DO FRXG UHVXENQ D BW R RXUFRP SHIMYH DGYDQBIHY $ GACDIWHD \R DYRG WH SXETF UHBDVH R \WH DIIHAMG SRUMRQV Rl RXU
VRXUPH FRGH Z H FRX@ EH UHTXWWHG \R H. SHQG VXEBQIDOIP H DQG UHVRXUFHV VR UH HQJ LOHHURXUVRI\E DUA

$ARXIK ZH P RQARURXUXVH Rl RSHQ VRXUFH VR DUH \R DYRIG VXEMIPI) RXUSOMRP \R FRQGMRQY Z H GR CRAIQMQG WHUAH 1V D UMN WDWKHVH TFHQVHY FRXG
EH FROAMKHG IQD Z D\ \KDWARX@ [P SRVH XQDQUFSDWG FRQEMRQY RUUHVIMEMRQY RQ RXUDELD VR SURYIGH RUGMUEX\M RXUVROMRQY ) URP \IP H VR WP H WHUH KDYH EHHQ
FOIP V FKDBIQI Q) WH RZ GHYAKIS R RSHQ VRXUFH VR DUH DI DIQMERP SDQAIHY \WDWCFRISRUW RSHQ VRXUFH VR DUH IR WHUSURGKFW RUSOWRIP V $V D BVXOVZ H
FRXG EH VXEMPWR OZ VXIW B\ SDMHV FOIP IQ) RZ GHYKIS R ZKDWZ H EHIHYH R EH RSHQ VRXUFH VR\EZDUH 0 RUHRYHU Z H FDQORADWXUH \WDWRXU SIRFHWHVY IRU
FROWRTLY RXUXVH Rl RSHQ VRXUFH VR DUH IQ RXUSTMRP Z IQEH HIHRIMH | Z H DUH KHG \R KDYH EUHDFKHG RUIDIBIG \R IX@® FRP SO Z W DOKH WP V DQG FROGMRQV R
DQ RSHQ VRXUFH VRIVEDUH TFHQWH  ZH FRX@ IDFH 1QUQIHP HOARU RWHU@MEIMY RUEH WHTXILHG VR VHHN FRA® @FHQVHY IURP WKILG SDWAV \R FRQIQXH SURVIGIQD RXU
VROMRQY RQMUP V \KDWDUH QRAHFRQRP LIFD® IHDME®! \R UH HQJICHHURXUVROMRQY R GVFRQIXH RUGHDA WH SURYIMRQ Rl RXUVROMRQY Ll UH HQIIQHHUQ) FRX@ QRWEH
DFFRP SOKHG RQ D WP HO EDVIV RUVR P DNH JHGHID® DYDIDE®! 1Q VRXUH FRGH IRPP RXUSURSUHVIY FRGH DQ Rl ZKIFK FRX@ P DWUD® DQG DGYHWHO® DIHPWRXU
EXVICHW [ICDGAIDFRQGMRQ DQG UHVXAV Rl RSHIMRQY

,QGHP QW SWRYIVIRQV LQ YDURXY DJUHHP HOW SRWOMD® H SRVH XV \R VXEWBQADOADELDV |RU IQMIBFWDOSURSHIV LQIUQIHP HQW GDP DI HV FDXVHG E\
P DIFLRXV VRIVE DIH DQG RMHUGRWHY
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,QWH REQY FRXUWH R RUBXVIGHW P RAMR RXUDI UHP HOV Z M FDUWHY FXRP HY DQG RKHUGMMEXRY IGFOGH IQGHP QUIEDIRQ SIRYMRQY ,Q \KHVH
SIRYMRQY ZH DIUH R 1IQGHP QI WHP IRUGWHY WXITHUHG RUIGRXUHG 1Q FRQCHAIRQ Z W RXUSURGXFW DQG VHYIFHY IGFOEQ) DV D UVXOWR! IQMBPWDOSURSHW
IQIUQY HP HOADQG GDP DU HV FDXVHG B\ YILXVHY ZRWP V' DQG RWHUP DIFRXV VREDUH 7KH\MP R WHVH IQGHP QUV SURYIMRQY LV J HOHID® SHSHWDCDWWUH HPXURQ R
WH FRUMVSRQAQ) DIUHHP HQAVDQG \WH P D[ P XP  SRMQUDODP RXQAR IXWUH SD\ P HQN ZH FRX@ EH UHTXILHG R P DNH XQGHU\WHVH 1GHP QUIFDMRQ SURYIMRQY IV
JHHDO® XQIP WG / DUIH IXWMUH LOGHP QU SD\ P HQN FRX@ KDUP RXUEXVIGHW RSHUIDMY UHVXEV DG |LQDQADOFRQGMRY

5 VNV 5 HODWQJ R 2 XU&RP P RQ 6 VRFN DQG & DSIVICE WKFMH
: HKDYH VLJ QUIFDQWQGHEWGOHW D SRUARQRI Z KLFK WH &RP SDQ\ LOWQGY R LHILQDQFH Z KLFK FRXGS QP IWRXUI LQDQFLDO B LELON

2 Q$XIXW WH3&OMQ ' DM \WH &RP SDQ. UHICDQRHG IW H MY VHQARUFUHAWDAOWY 7KH &RP SDQ. DQG FHABIQ Z KR® RZ QHG VXEVIGDUHY R \KH
&RPSDQ DV JXDIDQRY \KH 3 XDIDQRY  HOMMHG IOR D) ICDGAQ) $JUHHP HOVWH 2) IQDGAQ) $JUHHP HOW Z W %0H 7RUFK ) IGDQRH / / & DV DGP IQMADMYH DI HQA
DQG DV FROWUDCDI HQVDQG WH GIQGHY IURP \IP H VR WP H SDUV WHUHR 3/ HQGHY  SXWXDQWR Z KIEK \WH / HQGHWY P DGH GDQV DQG RWHUH, WOURQY R WH & RP SDQ
XQEHUFHWBIQ\MP  BDQ FUHGWDFIQMHY RQ\WH WP V DQG FRQGMRQY DV VHWRUW \WHUHOQ

7KH ) IQDQAQI $JUHP HQVL KDV D IRXU\ HDUWP 1URP \WH &BMQJ ' DWW DQG 1L SURYIGHV [RUKUHH VHSDUDM WDQFKHY R \WWMUP @DQV 1Q DQ DJJ UHI DM SUGAISDC

DP RXQAR WH3 RDQV DOR ZKIFK Z HH ERURZ HG IQ IX@E\ \WH &RP SDQ RQWH &BMQI ' DM 7KH RAMBQAQ) SUGFISDCDP RXQAR WH / RDQV LV VXEMIPWR
VIFKHGX®IG UHSD\ P HOADV IRBZV L RQ\WH OWAGD\ R HDFK IIVFDOTXDWMUIRTRZ [Q) \WH 1LMDQQYHWDY R \KH ) IQDQAQ] $J UHHP HOMKURXIK \WWH P DU R \KH \MUP
®DQV \WH &RP SDQ Z IOWHSD WH RAMBQEQ) SUQFISDODP RXQAR WP BDQV [Q DQ DP RXQAHTXDOR 1Q WH DJ.J UHI DM DFURW \KH UHP DIQQ) \TR WDQRKHV DQG

IL RQWWH P DMUW CDM \WH &RP SDQ ZI@SD: \WH UHP DIQIQU DJJ UHI DW RAMBIQAQ) SUGFISDODP RXQWIGFOEQ) DODFRXHG DQG XQSDIG IQMMHWIKHUIARY ,Q DEGMRQ
WH ) ICDQAQY $JUHP HOWFRQEIQY FHUBIOQ P DQEDRY  SUHSD: P HOABIRYIMRQY IQFIGQ) SURFHHGY WDIVHG IURP HTXIW IWXDQRHY DQG - EHJIQRQY 1Q IIMFDO HDU

R DQ H FHW FDWK IBZV $COMRD® \WH &RP SDQ IV DOR UHTXILHG \R SD\ FHUBIOQ H IMYHHV DQG GXUDMRQ IHHV 1L IR WDQRKHY RN \MP @DQV DUH QRAHSDIG B\ FHUBIQ
AWV ' XUQ) WH IIVFDO HDUHQGHG O DK RQH R VXFK WP GDQWDQRKHY Z DV BHSDIG IQ XD

7KH/ RDQV D VHRXUG B\ VXEWEQID® DOR \KH DWHNV R WH &RP SDQ. DQG WH * XDUDQRY VXEMPWR FHMBIOQ H FHSURQY

2Q$SUD WH &RP SDQ FQM}GLQR\R\W)MN\&;PWFQAW\W)IQD@Q]$JMFQMRDPFQGMNMGWHM@QMRWH4WGXLGW
UHTXILHP HOWRUWH SHURG EHMEZHHQ $ SUD DQG' HHP EHU IRP DQG UHGXFHG \WH DP RXQADQG P 1) R FHUBIO H] MDQG GXUMRQ
IHHV

7KH ) LDGAQ) $JUHHP HQVWH DP RXQAR! LQGHEWGCHW WHUIHXQGHU WH WPV R WH WDQRKHY DQG UHDWG P DQEDRY  SUHASD: P HOASWIRYMRQY DG WH
&RP SDQ 1V GHVILH \R UHIQDQRH FHUBIQ WDGFKHY FRX@ KDYH VLI QUIEDQARH) DUYH FROVHTXHGFHV IQFOIGQ)

IGFUHDMQI RXUYX@QHUDEIOW \R J HQHUIDADGYHWH HARQRP [E DQG LQGXAWY FRQAMRQY
IGFUHDMQI RXUH SRVXUH VR LOMUHANIDM UMN

@ MY RXUDEIOI \R REVBAQ DEGMRCDALCDGAQ)

IGFUDMQ) RXUMN R YIRDMEY D [IQDQRIDCFRYHGDQWUHVXEY 1QWH IQGHEWGGHW EHQ) GXH LP P HAIDM® DQG GHI DAYHD [P SDANY RXUCTXIGW
IGFUHDMQI RXUUMN Rl UHTXILKQ)  DEGMRGDA IQDQRIDCFRYHQDOAP HDVXUHP HOWFRQVHQW RUGH DX@Z DLYHY Z MRXWHQKDGPHG [IGDQFIDOSHURIP DQFH 1Q WH
VKRWAMP

1 UHTXILQ) WH XVH R D VXEWBQIDCSRMRQR! DQ. FDVK IBZ 1URP RSHUIDMRQY VR VHYIFH LQGHEWGQHW WHUHE, UHGXAQ) WWH DP RXQAR FDVK IBZ DYDIDE®!
IRURKHUSXBRVHV LQFOGAQ) FDSMICH SHQGWMUHY

t @ MY RXUIG] LEIOV 1Q SOQQAQ) 1RU RUBDRI R FKDQI HV 1Q RXUBXVIGHW DQG \WH IQEAM 1Q Z KIFK IWFRP SHMV DQG

1 SOAQ) XV DAD SRMEBGI FRP SHMYH GVDGYDQMU H \R G GIYHUI HG FRP SHIMRY \WDWDUH O HUDQG P D KDYH EHWHMUDFFHW \R FDSMICGUHVRXUFHY

+H +H +H
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2 XUERURZ IQIV XQGHURXU) ICDQAQU $.J UHHP HOADUH VXEMIPWIR YDUDEG®! IQMMHAIDMY DG WXV H SRVH XV \R IQMHVADM [GRXDIRYY | P DINHAQMHADM/
FRQIDXH \R IQFHDVH RXUUHVX@V Rl RSHUIDIRQY FRX@ EH DGYHWHO DIIHAMG 2 XU) IGDGAQ) $JUHHP HQADOR FRQBIQV D P D[ [P XP FRQVRIEDMG VHEXUHG QHWBIYHIDIH
WMR D PIQP XP @XIGW FRYHDQW DQG RNHU IICDQADOFRYHDQN | ZH IDIOWR VDN \KMHVH FRYHQDQN WH GIQGHY P D\ GHFOUH D GHDX@VZ KIEK FRXG BDG \R
DFFHBIVRQ R \WH GHEW P DMUW $ Q. VXFK GH DX@Z RX@ KDYH D P DMUDCDGYHWH HIHPWRQ XV 2 XUDELDW \R P HHWRXUGHEWHWYIEH REQI DIRQY DQG \R IXQG Z RUNQY
FDSABO FDSMICH SHQGWMUAY  DQG IQVHWR HOW 1Q RXUBXMGHW Z IGGHSHQG XSRQ RXUIXUHUH SHURWP DQFH DQG RXUDELOMY W DFFHWW FDSMICP DUNHW DQG UHIGDGRH FHUBIQ
WDQRKHY R \KH ) ICDGAQ) $.J UHHP HQWDV Z HODV 1IGDGAIDO EXVIGHW  DQG RWHUIDRRY DIIHAWY RXURSHIDIRQY P DG R Z KIFK DUH EH RQG RXUFRQIIRO 7 KHVH IDRRY
IQFOIGH JHGHIDODQG UHIIRQDCHARGRP . IIQDGAIDO FRP SHIMYH GUIMOMYH UHIXOWRY  DQG RWHUIDRRWY VXFK DV WH 8 6 DQG J@EDCHARGRP IE FIP DM XQPHUBION \WH
[P SDPAR \BULIV \KH ABMM R \KH HTXIWY DQG GHEWP DUNHW DQG \WH DELOW Wi UDIVH FDSMIQ VXFK P DUNHW KHDAK HSIGHP IEV HFRGRP IE DQG P DFURHFRGRP I IDRRY @H
OERUVKRMIIHY VXSSO FKDIQ GMXSWRQY DQG IQOMRQ DQG JHRSROEDOGHYHESP HOV IQFOGAQ) \WH FRQAMEW 1Q,IDQ ,MIDHO/ HEDGRQ DQG 8 NIDIGH  DQG WH SRIMFDC
FOP DM UHDWG\R &KIQD : H FDQQRWI XDUDQWH Z H Z LG HOHIW VXITLEHQAFDVK IBZ 1URP RSHUIDWRQY. RUKDWXMUH ERWIRZ LQI'V RUFDSIMICP DUNHW Z IQEH DYDIDE®! 1QDQ
DP RXQAUXIILELHQAR HODE®! XV \WR SD\ RXUGHEWUHLGDQRH FHUBAQ WDQFKHY XQGHUMH ) IQDGALQ) $.J UHHP HOMNRUWR IXQG RXURKHUGNXIGW QHHGY

7KH FROWDOSBIGI HG W VHEXUH RXUVHEXUHG GHEWFRQMIY R VXEBQID® DOR RXUDQG RXUS 6 DQG FHUNIQ IRUHIQ VXEVIGDUHW DAVHN  Z RX@ EH
DYDIDE®! R \WWH VHEXUHG FUHGMRUIQ D IRHFEVXUA 1Q DEGMRQWR P DQ. RWHUUP HAHY $FFREQI® DQ DGYHWH FKDQIH LQ RXUDELOMY R VHYIEH RXUVHRXUHG GHEWFRXG
UHVXENQ DQ HYHQWR GHIDXGVFURW GH DX@VDQG |RIHFEVXUH RUIRUFHG VDB ' HSHQEQ) RQWH YDOH R DAVHW \WHUH FRX@ EH QMBI 1L DQ. DWHW DYDIDE®! IRUFRP P RQ
VIRFNKRTHY 1Q DG IRUHFBVXUH RUIRIFHG VDB

© H DUH FXUHQ® VHHNQJ \R UHILGDGQRH FHBIQ WDGQRKHY XQGEHUWH ) IGDGAQ) $J UHHP HOADQG DUH H SBUQ) RSWRQY \R UDIVH DEGMRQDAFDSABOKURXI K WH VDBI R
HTXIW VHEXUMEV RUHTXIW GNHG RUGHEWIGDGAQ) DUDQIHP HQW | Z H UDIVH DAGMRQDAXQGY B\ IMXIQ) HTXIW RUHTXIW @NHG VHEXUMEY WP Dv EH DAD SUFH DQG RQ
WP V DQG FRQGMRQY WDWDUH GMV | DYRIDE®! VR \WH &RP SDQ. DQGWWH RZ GHUKIS R RXUH MIZY WRFNKRTHWY Z IQFH GOWG | Z H UWDIVH DEGMRCDAICDGAIQ) B\ IQRXUIY)
Q¥ IQGHEWMEHW ZH P D\ EH VXEMPWR ICFUHDVHG IQMMAWIDMY  LQFBDVHG 11 HG SD\ P HMREQI DIRQY  DQG FRX@ DOR EH VXEMPWR DAGMRCDOHAEYH FRYHQDQW
DQG RKHURSHIME  UHAUPWRQY WDWARX@ DGYHWHO [P SDRARXUDEIDNV W& FROGXPNRXUBXVIGHW $Q IXWMUH IQGHEWEQHW Z H IGFXUP Dh UHVXGNQ WP V \KDWFRX@ EH
®M IDYRDE®! R WH &RP SDQ : H FDQURADWXUH \ RX \WDAZ H Z IOEH DEG!I R HICDGAH DQ. R RXU LQGHEWGQHW RUHOMUIQR HTXWY RUHTXWY @NHG 1ILCDGAQ)
DUWDQIHP HQN RQFRP P HUAD® UHDVRQDE®! \MP V. RUDNDD

1 WWH &RP SDQ 1V XCDE®! R UH IQDQRH FHUIQ GDQ WDQFKHY XQEHUWH ) IQDQRIQ) $.JUHHP HQWE\ FHUMIQ GDWY \WWH &RP SDQL P D\ EH UHTXILHG \R SD. DAGMRGDC
H MDQG GXUMRQ IHHY RQRGH R VXFK WDQRKHY Z KIEK FRX@ KDYH D P DWAIDAP SDRWRQ RXUBXMGHW 1IGDGADAFRQGEMRQ DQG UHVXOV Rl RSHUMRQY

7R VHYLFH RXUGHEVDQG 1XQG RXURWHUFDSIMIOUHTXILHP HOW Z H Z LEUHTXILH D VLJ QULLEDOWDP RXQWR! FDVK DQG RXUDELDN VR JHOHIDW FDVK Z L@GHSHQG RQ
P DQ\ IDARWY EH RQG RXUFRQWRO

2 XUDELQN R P HMRXUGHEVWHYIEH REQI DURQY DQG W IXQG Z RINQ) FDSIWBO FDSMIOH, SHQGWUHY  DQG IQYHWA HQN 1Q RXUBXMIGHW Z IOGHSHQG RQ RXUIXWUA
SHURWP DQFH Z KIFK Z OEH VXEMPWR [ICDGFIDO EXVIGHW  DQG RWHUIDRRY DIIHRIY RXURSHIMRQY P DQ R Z KIFK DUH EH RQG RXUFRQARO DYDIDEIDN RN ERURZ IQJ
FDSDFW XQGHURXUFUHGWDAON DQG RXUDEION \R DFFHW FDSMICP DUNHW : H FDQQRAHQUXUH Z H Z LG HOHIDM FDVK IGZ 1URP RSHIMRQY RUKDWXMUH ERURZ IQIV RU
FDSIMICP DUNHW Z LOEH DYDIDE®! 1Q DQ DP RXQANXI | IFHQAIR HQDE®! XV VR SDi RXUGHEWRUWR IXQG RXURKHUDNXIGW QHHGY © H FRX@ |DFH VXEVWBIQUDOT XIGW SUREGP V
DQG FRX@ EH IRUFHG \R UHGXFH RUGHD\ IQYHWVR HQW DQG FDSMIOH, SHQAWUHY RUVR GVSRVH R P DMIDCDWHW RURSHIMRQY  VHHN DEGMRCDOIQGHEMAGHW RUHTXIW
FDSABO RUUHVIRKPUMUH RUUHICDGFH RXUIQGHEWGQHW © H P D\ QRAEH DE®! W& DFFRP SOK DQ VXFK DEMEDMYH P HDVXUHY RQ FRP P HUFD® WHDVRCDE®! WP V RUDWD@
DQG HYHQ LL VXFFHWIXOWRVH DIMEDMYH DAURQY P D QRADEBZ XV R P HHWRXUVFKHGX®IG GHEVWHYIEH RED DURQY

7KH P DINHWSUFH RI RXUFRP P RQ WRFN LV MNHO VR EH KLIKO® YROMBI DQG VXEMFWIR Z LGH IXRMDWRQV DQG\ RX P D\ EH XQDE®! R UHVHD\ RXUVKDUHV DARU
DERYH WH FXUHWSUFH

7KH P DUINMBUEH R RXUFRP P RQ WRFN LV @NHD \R EH KLIK® YROMB! DQG FRXG EH VXEMPWR Z IGH |CRMDMRQY 1Q UHVSRQUH \R D QXP EHUR! IDRRY \KDADUH

EH RQG RXUFRQURO ICFOEQ) WH UMVN IDRRY GHVRUEHG 1Q WLV $ QQXDO5 HSRWDQG DQCRXQRHP HOWV Rl QHZ. SURGXFW RUVHIYIEHV B\ RXUFRP SHAMRY ,Q DGAMRQ \WH
P DUNHVBUEH R RXUFRP P RQWRFN FRX@ EH VXEMPWR Z IGH | GRMDMRQVY 1Q UHVSRQVH R D YDUHW R IDRRY IGFOAQ)
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TXDWMD YDUDMRQY 1Q RXUUHYHOXH DQG RSHUDMEY H SHOHV

GHYHBSP HQW IQ ILGDGADCP DINHW DQG J REDCRUUHI IRQDAHFRQRP [HY

DQQRXGFHP HOW R LQQRYDUMRQY RUQHZ. SURGXFW RUVHYIEHV E\ XV RURXUFRP SHIMRY

SUEFH DQG YROP H IGPWDIRQY IO \KH RYHIDAREN P DUIHWURP WP H \R \IP H

WL QUEDQAYROMINY 1Q \WWH P DUNHWSUEH DQG WDAQ) YROP H R WRKQRBJ\ FRP SDQHV 1Q JHQHIDADQG RN FRP SDQHV (Q WH G MICDGYHMAQ) LGN 1Q
SDUFXOU

Z KHWHURXUUHA/X®Y Rl RSHIMRQY DQG | RUHFDVIV P HHWKH H SHRABMRQY R VHRXUMAY DQDOVIV RUIQYHARY

QN DIRQ IQYRMIQY XV RXUIQEXAMY  RUERW

WU QUEDQA/DEN Rt RXUFRP P RQVAREN RURKHUVHEXUMAV 1Q WH RSHQ P DUNHWDQG

FKDQIHV 1Q DFFRXQIZY SUCFISBNV

,Q WWH SDVWWRINKRGHY KDYH RIVQ IQAMAKMG VHEXUMHY FOW DRIRQ Ol DIRQ DIVWMUSHURGY R YROMDV 1Q \WH P DUNHASUEH R D FRP SDQ W VHEXUMYV | D
WVRFNKRTHUZ HUH R [1B1 DQ. VXFK FOW DRIRQ VXIVDI DIQAMKY  Z H Z RX@ IGFXUVXEVBIQUIDOBL DA HHY DQG RXUP DQDI HP HQWY DIWHQUIRQ DQG UHVRXURHVY Z RX@ EH GLYHWHG
IURP RSHUDMY RXUEXVIGHW \R UHVSRQG \R \WH QW DURQ

+H +H +H

+H +H +H

,Q DEAMRQ HP SG\HHV P D\ EH P RUH @HO \R GDYH XV 1L WH VKDUHY WH. RZ Q RUWH VKDUHV XQGHWDIQ) WHURSWRQY KDYH WJ QUEDQ® DSSUHADIMG 1Q YDOH
UHDAYH \R WH RUL LGDOSXUFKDVH SUFHV R \WH VKDUAY RUWH H HIAVH SUFHY R WH RSWRQV RULL \WH H HUFIVH SUFHV R WH RSWRQY WH KRTS DUH VI QUIFDQ® DERYH \WH
P DUNHVBUEH R RXUFRP P RQWRAN | Z H DUH XQDE®! VR UABIQ RXUHP SB HHV RXUEXVIGHW RSHIDMY UHVXOV DQG | IGDQRIDCFRQGMRQ FRX@ EH KDUP HG

: HP D\ FKRRVH \R WDIVH DGGMRQDOFDSIMIOR SD\ GRZ Q GHEWRUWR 1LQDQFH WH SXUFKDVH SUFH Rl DFTXIVIMWRQV RUVR RWHLZ LWH JURZ. RXUEXVIQHW DQG Z H
P D QRWEH DEG! W WDIVH FDSMIOWR JURZ RXUEXVIOHW RQ WP VV DFFHSWE®! \R XV RUDWD@DQG DA\ VXFK VDBV RI FRP P RQ VWRFN FRX@ FDXVH VXEVWBQUDC
GIOVMRQ R H M WRFNKRGHURUGHSUHW RXUVVRFN SUFH

2 Q$XIXW Z H HQMUHG LOR D 6 DBV $ J UHHP HQWZ W 5 % &DSIMBOD DUNAW/ / & DQG&UDL) +DOP &DSMIOF URXS / / & DV RXUVDBN DI HQW  SXWXDQAR
ZKIEK ZH FRX@ RIHUDQG VHAIURP \IP H \R \IP H VKDUHV Rl RXUFRP P RQ VRPN XQGHUDQ DWIRH P DINHWS$70  SURIWDP IRUDIJ UHI DM JURW SUIRFHHGY R XS \R
7KH &RP SDQ. \MUP ICDWG \WWH 6 DBV $JUHHP HQAHIHRIYH DV Rl ) HELXDU 7KH &RP SDQ. VRG D \RECR VKDV R &RP P RQ 6 RN XQGHUWH $70
SURIWDP DWDQ DYHIH VHEY SUFH R SHUVKDUH \ IHTGIQU DJ.J UHI DW JIRW SURFHHGY R DQG IQFXWHG FRP P WIRQ FRW R DWRFIDIMG Z M VXFK
VDBN 7KH &RP SDQ XVHG \KH GHWSURAHHGY \R SUHSD\ \WH SUGQFISDOR! \WH ) IGDGAIQY $.J UHP HQW2 XUBXMIGHW WIDWD\ P D\ IQFOCH SD\ IQ) GRZ Q DEAMRGDOGHEW
H SDOVRQ \WURXIK LOMEDOJURZ\W RUH \MIDOJURZ W B\ DFTXIUQ) FRP STP HQMY EXVIGHWHY DFTXILQ) RUGFHOUQ) DEGMRQDOEWDQGY RUHBEQKIQ) \ADWILIE
UHOMRQUKISY Z I \BL HWMG FXVIRP HY DQG VXSS | RXUFDVK FDVK HTXLYDBIQN VKRWWMP IQYHWR HON  DQG FDVK JHGHUIWNG [URP - RSHUMRQY DUH CRAWXIILELHQMR
P HHWRXUFDVK UHTXILHP HON ZH P D VHHN DEGMRCDOFDSABO SRMQIDT \KURXI K GHEVWRUHTXIW ILCDGAQIV R IXQG RXUJURZW. © H P D\ GRWEH DE®! \R UDIVH \WH FDVK
QHHGHG RQ WP V DFFHSVIE®! \R XV RUDAD®) ICDGAQIV 1L DYDIDE®! P D\ EH RQWAP V \KDADUH GOMYH RUSRMQUIDX GOMYH VR RXUMBFNKRGHY DQG \WWH SUEHV DAZ KIEK
QZ IQHRY ZRXG EH Z 1G] W SXUFKDVH RXUVHREXUMAV P D\ EH BZ HUMKDQ \KH IDIUP DINHAYDOH R RXUFRP P RQ WRFN 7KH KRGHY R QHZ VHEXUAEV P D\ DOR
UHFHLYH WKW SUHHUHQRHY RUSUMIBU HY WDWDUH VHQRUR WRVH RN H] MY KRGHY R RXUFRP P RQVARFN

| VHREXUMAHY RU IOGXW DQDOW GR QRWSXEMVK LHVHDUFK RU LHSRUV DERXWRXU EXVIOHW RUL WH  GRZ QI WDGH WHU UIHFRP P HQGDWRQV IHIDUGIQJ RXU
FRP P RQWRFN RXUWRFN SUFH DQG WDGAQJ YRXP H FRX@ GHFQH

7KHWDGEQ) P DUINHWRURXUFRP P RQWAREN Z LOEH IQGHQFHG B\ WWH UVHDURK. DQG UHSRUW \WDWOGXWN - RUVHEXUMEN DCDOWAV SXEQVK DERXWRXUEXVIGHW RUXV |
DQ R \KH DQDOWW Z KR FRYHUXV GRZ QI UDGH RXUFRP P RQRFN RXUFRP P RQ RN SUFH Z RX@ @HO GHFEH | DCDOVW FHDVH FRYHUQ) XV RUIDIOR B XDUD SXEQK
WHSRW RQXV Z H FRX@ GVH YIMELDN IQ\WH [IGDQADCP DUNAW  Z KIEK LOWMUD FRXE FDXVH RXUFRP P RQWRAN SUEH RUMDAQ) YROP H\R GHF@H

: HGR QRIDQIFLSDM SD\ LI GLYIGHQGY

2 XU) IQDGAQY $JUHHP HONMWHQID® SUHYHQW DOSD: P HON R GYIGHIGEY VR RXUMBENKRTHY ( YHQLL VXFK GYIGHQGY Z HH SHUP WG B\ WH DSSTFDE®! GIQGHY
Z HKDYH GHYHUSDIG FDVK RURKHUGLYIGHQGY RQ RXUFRP P RQ
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VIREN 6 XEMPWIR \WH UAMEWRQY 1Q RXU) LQDGAQI $JUHHP HQVSD\ P HOAR GYIGHQGY RQ RXUFRP P RQ VRN LV Z WIQ WH GVFUMIRQ R RXUYRDG R * WHRARY DQG Z 1@
GHSHQG XSRQ RXUHDLQIQIY  RXUFDSMIOUHTXILHP HOW DQG [IQDQRADCFRQEMRY  DQG RXHUIDRRY GHHP HG IHBIYDOAE! RXUYRDG R ' WHRRY + RZ HYHU WH HDUHRXU
YRDIG R " IHARY Z RXG ONHO FROUGHUD GYIGHG IV 1L ZH EHIIQ\R JHHIDM H FHW FDWK IGZ 2 XUYRDG R LWHARWY GRHV QRAIQMOG \R GHFOUWH QYIGHQGY IRUH
IRUVHHDE®! [ X\UMUH

| RXUJRRGZ I@EHFRP HV P SDULHG ZHP D\ EH WHTXWWHG R UHFRWG D VLI QULFDOWFKDU H VR HDLIQI V

© H\MWJIRRGZ LOIRUIP SDILP HOADWBDWADQQXD® RUVRRGHULL DQ IQGFDRUR [P SDILP HOAY SUVHQW, | RXUJRRGZ IO GHHP HG R EH [P SDILHG DQ P SDIUP HOW
®W ZRX@ EH BLFRIQ} HG 7KH SIRFHW R HYDODW WH SRMQIDOLP SDILP HOAR JRRGZ LOLY VXEMIPIYH DQG UHTXIUHY WL QUEDQAMG] P HQWVIQFOIGQ) TXDOBAYH DQG
TXDQMAMYH IDRRY ,Q HAP DU WH IDIUYDOH R RXUUHSRMZ) XQW Z KHQ SHURIP 1Q) RXUDQQXDAP SDILP HOARMMAVRUZ KHQ DQ IGAFDWRUR 1P SDILP HQAY SUVHQNZ H
P D\H HIP DAV DQG WL QUEDQAMG] P HOW DERXWIKH IXWXUH FDVK IGZ V R \WRVH UHSRUIDY XQW DQG REHUHIP DAY IQFOIEQ) DSSURSUDM GVFRXQAIDMY & KDQIHV 1Q
MGJIP HQN RQ WHVH DWXP SWRQV DQG HWIP DMV SDIMEXDUD H SHABMRQY R UHYHQXH DQG FDVK IGZ JURZ W U 1Q IXWXUH SHURGY DQG GVFRXQNIDMY  FRXG UHVXONQ
JRRGZ L@IP SDILP HOWAKDU HV

7KH &RP SDQ. UHFRUEHG D JRRGZ L@IP SDILP HOAIQ \WH DP RXQAR GXUQY \WH IVFDO HDUHQGEHG 0 DUFK ,QWH HYHOMKDWZ H IGHOM  DORKHU
P SDILP HOAR RXUJRRGZ I@Z H Z RX@ EH UHTXIWHG \R UFRUG D QRQ FDVK FKDUH ZKIEK P D\ EH VI QUEDQWIO RXUICDGRIDOARAMP HON GXUQ) \KH SHURG WH LP SDILP HOW

1V LGHQMHG DQG WY FKDUH 1 VI QUEDQAZ RXG QHI DIYHO DI HPARXUUHVXEOY RN RSHIMRQY

) DIOXWH R P DIQWIQ H | HAWYH LOWLODOFRQARORYHU | LODQFLDOUHSRUM FRX@S UHVXAMQ P DIMUDOP DAMWP HOW LQ RXU I LODQFLDOWIWP HOW DQG D IDIOXUH R
P HAMIW UHSRUAQU DQG | LODQFLDORE@I DMRQV HDFK RI Z KIFK FRX@ DGYHWH® DI HFWRXUUHVXOV RI RSHIDARQV DQG | LQDQFIDOFRQGIMRQ

( IHAWYH IQMEDOPRQURY DUH GHFHWDW IRUXY \R SURYIGH UHIDE®! [IQDGADOWHSRIWV DQG SIHYHQAIDXG ,Q DEAMRQ 6HAIRQ R \KH 6 DUEDGHV 2 [ B $PVR
RUWH 6 DUEDGHV 2 [ Bh $ PWUHTXWHY XV \R P DIQEIQ HYDODW DQG UHSRWRQ GVFEVXUH FROMRY DQG SIRFHGEXUHY DQG LOMEDOFRQMRORYHU ICDGFIDOUHSRM)
Z KIFK P HHVKH DSSTFDEG! BQEDUGY

,Q WH HYHQAP DQDIHP HQAIGHQIMHV D IXWMUH P DWUDOZ HONGHWY 1Q IQMEDOFRQARORYHUIIGDQRDOUHSRMG  Z H FDQQRWEH FHUIIQ \KDAP HDVXUHY Z H \BINH \R
UHP HADW \KH P DWUDCZ HDNGHW Z L@EH VXFFHWIXO$ OR  Z H FDQGRWEH FHUBIQ \WDWZ H Z L@EH DEGI \R 1P SBP HQADQG P DIQEIQ DGHTXDWM FROARY RYHURXUILGDGADC
SURFHWHY DQG UHSRMD) 1QWH | XU

,QWH HYHOWP DQDI HP HQWXFFHWIX@ UHP HEIDWMV D XU P DMUDCY. HDNGHW 1Q IQMEDCFRQARCRYHUIICDQRDCUHSRM) DQG FROMTXHQ® FRGFOGHY WDWRXU
IQMEDOFRQMRORYHUILCDGAIDOUHSRML)  SURYIGHY UHDVRQDE®! DWXUDGFH U DUEQ) \WH UHIDEIOW R IICDQRIDOMHSRMY  DQG WH SUHSDUMRQ R [ICDQRIDOWBAMP HON 1RU
H \WMEDOSXUSRVHY 1Q DFFREDGFH Z W JHQHIDE® DAFHS\WG DFFRXQIZY SUQAISGN EHFDXVH Rl W ICKHUHQAP MAMRQY LM QDOFRQARORYHUIICDQRIDOUHSRMGY P DGRV
SUHYHQARUGHMPWUDXG RUP MABMP HQWV ) DIGIUH \R 1P SBP HOAHTXIWHG QHZ RULP SUIRYHG FROAMRY RUGLLILEX@HY HOFRXQMUHG 1Q WHUIP SBP HQIMRQ FRXG KDWP RXU
RSHUDM UMVX@ RUFDXVH XV \R IDIOR P HHWRXUUHSRMD) REQ DARQY

) XUKHU WH GVFRVXUH RN VXFK DQ HYHQADQG VXEVHTXHQAHP HAIDMRQ RUDAN RN UHP HAIDWRQ FRX@ UHGXFH WWH P DUNAWY FRQIIGHQFH 1Q RXUILGDGADOABMP HON
DQG KDP RXUMRFN SUFH ,Q DEAMRQ 1L ZH IDIOR FRP SO Z W \WH DSSTFDE®! SRUMRQY R \WH 6 DUEEDGHY 2 [ B\ $FWZ H FRXG EH VXEMPWIR D YDUHW R FLYIODQG
DGP IQMWIDWYH VDQRIRQY DQG SHODAMY IQFOIGQ) LOHD LELOW IRUVKRWWRIP UAVDB! UHI MIDIRQ DRIRQ B\ \WH 6( & VKDUHKRCHUQN DURQ DQG \WH ICDEIOW R UHI IMMBHG
EURNHUGHDBLY R P DNH D P DUNHWO RXUFRP P RQVARFN

0 DIOWIQIQ) DQG [P SIRYIQU RXU ILQDQFIDOFRQWRY DQG WH UHTXIWHP HOW RI EHQJ D SXEQF FRP SDQ\ P D\ VWDIQ RXU IWVRXUFHV  GLYHUVP DQDJ HP HOWY
DWMOMRQ DQG DI HPWRXUDELDW VR DMDPADQG UAMVILQ TXDA LHG P HP EHWY IRURXUYRDUG Rl LLHAVRLY

$V D SXEQF FRP SDQ. Z H DUH VXEMPVIR \KH UHSRUQU UHTXIUHP HOW R \WWH 6 HEXUMIAV ( [ FKDQIH $ PUR DQG \WH 6 DUEDGHV 2 [ B\ $ PWS GAMRQD® \WH WP H
DQG HIRWUHTXIWHG \R P DIQEIQ FRP P XQFDVRQY Z W VWRFNKRTHLY DQG WH SXETF P DUNHW FDQ EH GHP DQAQ) RQ VHQRUP DQDIHP HQWZ KIFK FDQ GYHWIRFXV URP
RSHUDMRCDODQG VDWW IE HIRW 7 KH UHTXILHP HQW R \KH SXETF P DUNAW DQG WH UHDWMG UHJ XOWRY  UHTXWUHP HOW KDYH UHVXEMG 1O DQ
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IQFUHDVH 1Q RXU®Y DO DFFRXQIY  DQG ILCDGADOFRP SIDQFH FRAV ZKIFK P Dy P DNH VRP H DRIV P RUH GLLIEXGWWP H FRQVXP IQ) DQG FRA® DQG P D\ SOFH XQGXH
VMDIQ RQ RXUBBIOMA WP V' DQG UBHVRXUFHV

7KH 6DUEDQHV 2 [ Bh $PAMTXILAY DP RQY RKHUWMIQIV WDWZH P DIQEIQ HIHAMYH GVFEVXUH FROIRY DQG SURFHGXUHV DQG IQMIDOFRQMRORYHU IIQDGAIDC
UHSRWY 7KLY FDQ EH GUIEXOMR CR ) RUH DP SBI ZH GHSHQG RQ WH UHSRW R Z LWHBMWY FDUIHLY 1RUIQIRUP DMRQ UHIDUEQ) WH DP RXQAR VDBV Rl RXUSURGXFW DQG
VHYIEHV DQG R GHMUP [QH WH DP RXQAR UR\ DAV Z H RZ H EUDQGHG FROMOMIHQVRY DQG WH DP RXQAR RXUUHYHQXH 7 KHVH UHSRUW P Dy QRVEH WP HO' DQG LQWH SDW
WH KDYH FROBIGHG DQGIQWH IXXUH WH P D\ FROBIQ HURY

,Q REHUWR P DIQEIQ DQG 1P SIRYH WH HIHRIYHQHW R RXU GVFBVXUH FRMRY DQG SURFHGXUHY DQG IQMEDOFRQARORYHU [IGDQAIDOWHSRMGY  ZH H] SHQG
WU QUEDQAUHVRXUHY DQG SURYIGH VI QUIFDQAP DI HP HOARYHWAJKW:  H KDYH D VXEWBQUDOHIRWDKHDG RE XV \R [P SBP HOADSSURSUDM SURFHWHY  GREXP HOARXU
VWP R IQMEDOFRQNRORYHU HBIYDQASUIRFHWHY  DWHW WHUGHIQ WP HADWM DQ GHIFHGAHY IGHQMHG DQG WMAMKHU RSHIDMRQ $V D UHVXEVP DQDIHP HOW
DWHQIRQ P D EH GYHWG IURP RKHUBXVIGHW FRGFHUY  ZKIEK FRX@ KDUP RXUEXVIGHW RSHIMQY UHVXOV  DQG 1IQDGADOFRQGMRQ 7 KHVH HIRW Z I@DOR IQYROH
VXEVBQUDCDFFRXQIZY UHDWG FRVN

7KH 6 DUEDGHV 2 [ B\ $ FWP DNHV WP RUH GLLIEX@DQG P R H SHOYH IRUXV \R P DIQEIQ GLHRARYAIDQG R IEHUAIIDELDN IQUXUDQFH DQGZHP D EH UHTXILHG LOWH
IX\MUH \R DFFHSWHGXFHG FRYHUDU H RUIGEXUVXEVABQUDE KLIKHUFRVN \R P DIQEIQ FRYHUIIH | Z H DUH XQDE®! \R P DIQEIQ DGHTXDW GUHRRWAIDQG RIEHYATIQVXUDGFRH
RXUDELDV R UHFXMDQG BBIQ TXDOLHG GLHARY DQG RIEHWY Z LGEH W QUEDQ® FXUBIGIG

$ QAMVENHRYHUSLRYIVIRQV LQ RXUFKDUMUGRFXP HOW DQG XQGHU' HDZ DIH@Z FRX@ P DNH DQ DFTXIMMRQ RI RXUFRP SDQ\ P RUH GLLILFEX@VAP IMDWHMP SW E\ RXU
VVRFNKRGHLY VR UHS@FH RUUHP RYH RXUFXUHQWP DQDI HP HQWDQG @P MIH P DUNHASUFH RI RXUFRP P RQ WRFN

3IRYIMRQY 1Q RXUFHWMEDWM Rl IGFRISRIMRQ DQG B\ @Z VP D KDYH WH HIHPWR SUMYHQIY D FKDQIH R FRQARCRUFKDQI HV 1Q RXUP DRI HP HQW?2 XUFHMUEDWM
R IQFRBSRIDMRQ DQG B\ O V IQFOIGH SURYIMIRQY \KDW

1 DXWRU, H RXUERDG Rl GLHRRWY \R IMXH  Z MRXWXUHUDAIRQ B\ \WH WRFNKRTHY VKDUHV R XQGHWL QDG SUHHUHG WRIFN Z M WPV WKW DQG
SUHHUHQFHV GHWMP IQHGE\ RXUERDUG R GUHRRY WDWP D EH VHQRUR RXUFRP P RQVARFN

t VSHAIN WDVWWSHAIDOP H-MQUV R' RXUMIRFNKRGHY FDQ EH FDOBIG RQD B\ RXUERDUG RI GLHARY WH FKDILBHWRQ Rl RXUERDUG Rl GUHRRY  RXUFKIH
H HEX\WH RIIEHU RURXUSUVIGHQWRUKRTHY Rl D P DRV RE RURXMBQAQ) FRP P RQWRFN

t HVBEQVK DQ DGYDQPH QRIFH SURFHGXUH IRUMRFNKRGHUSURSRVDY VR EH EURXJ KWEH RUH DQ DQRXDCP HHAG  IQFGGEQT SURSRVHG QRP IQDVRQY R SHYRQY
IRUHBIRIRQ \R RXUERDUG R GLHARY

1 SURKIEIMWFXP XOMYH YRUDY 1Q\WH HBPIRQ R GUHARY

,Q DEAMRQ EHFDXVH Z H DUH IQFRSRIDMG 1Q' HOZ DI ZH DUH JRYHGHG B\ WH SIRYMRQV R 6HAIRY R WH' HDZ DUH * HQHUDO RUSRIDIRQ / D7 Z KIFK
JHQHD® VXEMPMR FHUBIQ H FHSMRQY SURKIEIW D' HDZ DUH FRSRUMRQ [URP HQIDJIQ) 1Q DQ R D EWRDG WDQIH R EXVIGHW FRP EICDIRQY Z1\K DQ. IQMUHMG
WRFNKRGHUIRUD SHURG R WUHH \ HDLY IRTRZ 1QJ \WH GDW RQ Z KIFK \WWH WRFNKRGHUEHFDP H DQ AQMIMMG WRFNKRTGHU$ Q. R WH IRIHIRQI SURYIMRQY FRX@ @ IVWWKH
SUFH WDWQYHWRY P LTKWEH Z LGE) \R SD\ 1QKH IXWUH IRUVKDUHY Rl RXUFRP P RQVRFN DQGWH. FRX@ GHWUSRIMQIDCDFTXILHY R RXUFRP SDQ \WHUHE\ UHGXAQ) \WH
OHIXRRG WDW RX Z RXG UHFHYH D SUHP IXP IRU\ RXUVKDUHV Rl RXUFRP P RQ VRIFN 1Q DQ DFTXIMUIRQ

2 XUE\ @Z V GHVL] QDW WH & RXWARI & KDQFHY RI WH 6 VM4 RI * HDZ DUH DV WH H FOXVLYH IRUKP . |RUFHURIQ GLVSXWV ERVE HHQ XV DQG RXUVRFNKR@HY/

2 XUE\ OZ V SURYIGH WDVWNH & RXWNR & KDQFHY R \WH 6\BWM R * HDZ DUH 1V WH VRGB! DQG H FOMYH IRXP IRUWH IRGRZ 1Q) WSHY Rl DRIRQY RUSUIRFHHAQIV XQGHU
" HDZ DUH WINARY RUFRP PRQ@Z L DQ' GHUYDMYH DRIRQ RUSURFHHGEIQ) EURXIKWRQ RXUEHKDD 1L DQ\ DRIRQ RUSURFHHGEIQ) DWHWMQY DFOIP R EWHDFK R D IIGXADY
GWRZHGE DQ R RXURXWHOARUIRP HUGHARY RIFHY RURKHUHP SB HHV R XV RURKUMRFANKRGHY LIl DQ DPURQ RUSUIRFHHAQ) DWHMZY D FOIP DUMQ) RXWR
RUSXWXDQMR DQ SIRYMRQ R \WH * HDZ DUH * HQHIDOSRSRUIMRQ/ OZ DG LY DQ. DRIRQ RUSIRFHHAQ) DWHMY D FOIP \WDALY JRYHIHG B\ WH LQMEDODIDILY
GRANCH  1Q DOFDVHY \R WH IXCBMAH] \MONSHUP WG B\ ©Z  7KHVH FKRIFH R IRXXP SURYIMIRQY P D\ @ IMD WRFNKRCHLY DEIOW \R EUQ) D FOIP 1Q D MAFIDARXP \KDAM
1G5V IDYRUDE®! RUGYSX\MY Z W XV RURXUGLHARY RIEHY RURKHUHP SB HHV
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5LVN 0 DQDU HP HQADQG 6 WDWU\

. H P DIQEIQ D FRP SUHKHOMYH SURFHW IRU IGHOM 1) DAVHWIQI DQG P DQDIIQ) P DIWUDOUMNY [URP P\ EHWVHEXUMY WUHDW DV SDIWRI RXU EURDGHU UWN
P DQDIHP HQWA VWP DQG SURFHWHY 7KLY F\ EHIHEXUMY UMN P DQDIHP HOABURFHW IQFGIGHY D Z IGH YDUHW R P HFKDQMWP V. FRORY \WMFKQREJIHY P HKRGY VA AP
DG RAHUSURFHWHY \WDWDUH GHVLI GHG VR SUHYHQWGHWRWRUP 1\ DWW GDAB B \WHWP IVXVH XCDXWKRUL HG DFFHVY DQG RIMHUVHXUN IGFIGHQN DQG YXQHUDELDAY

$V SDWR RXUR\ EHWHEXUMW UWN P DQDIHP HOASURFHW  Z H FRQGXPHI XOUDSSTFDMRQ VHEXUMY DAHWP HON  YXQHUDELDN P DQDIHP HOWH] \WUDOSHQHADMRY
WM VHEXUMY DXGW DQG UVN DWHWP HQN © H GIYHUDI H WILG SDUW VHEXUMY VHVEH SURVIGHY \R SURYIGH FRQIXRXY DQG XQAQMIXS\MG IGHQMEDIRQ DQG P M DIRQ
R UMN SURIMY HG VHRXUW HYHQWV : H P DIQEBIQ DQ LGAGHAHVSROMH SOQ \WDWY XUM) HG Z KHQ IQFIGHQWV DUH GHMAMG 2 XUIGAIGHQAUHVSROH SOQ FRRUECDWMY \WH
DRV \WDWZ H DQG RXUWKILE SDUY F\ EHWHPXUMY SURYIGHUVBINH VR SUHSDUH R UVSRQG UHFRYHUIURP DQG P 1M DM F\ EHOHEXURY IGFIGHQN Z KIEK IGFOGH SURFHWHY \R
DWHW VHYHIW IQVHV DM HVADOW FROBIQ DQG UHP HADW DQ IQFIGHQWDV Z HODV \R FRP SO Z W SRMQND® DSSIFDEG! G DORED DMRQY DQG P W DM EUDQG DG
UHSXVIMRQDCKDUP

© H UHTXIH HP S HHV Z W DFFHW R IIRWP DIRQ i WPV IQFGGEQ) DOFRSRIDM HP SB HHV \R XQEHUINH GDWB SIRMAIRY P\ EHYHRXWY SUYDR  DQG
FRP SIDGFH SURIWDP V DWBDVADQQXD® : H P DIQEIQ D \WDP R GHAFDWMG VHEXUNY DQG FRP SIQFH SIRHWIRQDY Z KR RYHWHH F\ EHWVHEXUNY UMN P DQDIHP HQW
PMIDIRQ IGAGHOAVSUHYHQIRY GHMAIRQ DQG UHP HADMRQ ZKIEK IV ®G B\ RXU&KIH ,QIRWP DIRQ 6 HFXUM 2 lIIFHU 3&,62°  7KH WDP KDV GHHS P\ EHWHRXUW
H SHUHQRH Z W DQ DYHIDIHWMQXUA R RYHU | HDLY Z 1M H] SHUWH LQ SURMAI) . FUMFDCDWHW IRURS 11LUP VIQD P\ UDG R GlLHIHQWQGAMUHY

$V SDUNR RXUR\ EHWHRXUMY UMN P DQDI HP HOMBURFHW Z H FROADFDT UHTXIUH KILG SDUY VHYIEH SURYIGHWY \R [P SBP HOADQG P DIQBIQ NH. VHRXUM P HDVXUHY
1Q FRQUHAIRQ Z W \HUZ RUN Z W XV Z KHQ DSSURSUDWM KDL FROMMAZ W DSSTFDEG! OZ V' $ GEMRDM  RXUWKILG SDWV VHYIEH SURYIGHY DUH WHTXILHG \R SURP S\
UHSRWDQ. EUHDAK R WWHUVHRXUMY P HDVXUHY RUM VAP V \WDWP Dy DIHPARXU&RP SDQ 2 XUVHRXUMY DQG FRP SIDGFH SURIHWIRCD® WDFN DQG &) SUYDR\ DQG VHEXUW
IQFIGHQN DFIRW RXUYHQERY DQG RNHUWKILG SDUY VHIYIEH SURYIGHY \R UHP HADWM DQG UHVROH DQ. VIXFK IGAIGHON 6 LI QUEDQAIGFIGHQN DWRFAIDWMG Z W RXUYHQERY
DQG VHYIEH SURVIGHY DUH UHYIHZ HG UHI XOUD R GHWAP IGH Z KHWHUIXUKHUHVFDOMRQ LV DSSIRSUDM $ Q- IQRAIGHQADWHWHG DV SRMQID® EHQ) RUSRWQID® EHFRP Q)
P DWAUDQY 1P P HADWO HVFDOAWMG | RUIXUKHUDWHWP HOADQG WHQ UHSRUMG VR GHVLI QDWG P HP EHY R RXUVHQIRUP DQDI HP HQW

© HOVHIDIH \WH 6\ WP DQG2 UDQ] DMRQE&RMRY  362& ~ 7\SH  DWHMBMRQ IUDP HZ RUN R GHVMUP LQH \WH RSHUIMZY HIHAIYHQHW R RXUIQMEDOHEXUMY
FROARY WH 62 ,( & FHWMEDVIRQ VWBQGDUG \R M VP DUFD@® P DD H IQIRUP DURQ VHEXUMY UMNY DRIRW RXURU DQ] DURQ DQGWH 1,67 &\ EHYHRXUMW ) UDP HZ RN
R EHWMUXQEHUABQG P DQDIH DQG UHGXFH P\ EHWHEXUMY UMN DQG SIRMPAWRXUBXMGHW IURP HYHURKDQIIQ) A\ EHUMUHDW

© H XFRHWIX® WHDWMMG \R 62 &  7\SH ,, DQG DFKIHYHG ,62 (& FHUMEDIRQ \KIY 1IVFDO\ HDU UHSUMVHQIQY DQ DGYDQRHP HQAIQ RXUIGIRWP DIRQ
VHEXUW SRMUH DQG RXUFRP P W HQAIR IQGXMN GDAQ) WBQEDGY 7KH62 & 7\ SH ,, UH DAMMEMRQ FRQLP V \KH FRQIDXHG RSHIWY HIHAMYHGHW R RXUIQMEDC
VHEXUY FROARY WURXJ K. IQGHSHQGHQMMLLG SDWV DXGW:  H RSHIDW DQ ,QRIP DIRQ 6 HEXUW 0 DQDIHP HOAS\VMP ,60 6 Z KIFK FRP STHV Z W \KH WHTXILHP HON R
62 (& IRUWH IRGZ 1Q) VFRSH 2 XU,60 6 DSSOHY R WFKQEDOAQUDVAKPNUH DSSTFDMRQY DQG Vi VP V WDVWHQUXUH GHIYHU R! IW SURGXPW DQG VHYIEHV \R
W PXVRP HY WDOR IGFOGHY \MFKQFDODRRYMAY Z KIFK KRG REBIQ VKDUH RUP DQDJH PXRP HUDQG EXVGHW G DQG \WH EXVIGHW IXQRURQY R ( QILGHHUKY
3 URGXPV) DD HP HOADQG & XVARP HUB XSSRW

* RYHUQDOFH

2 XUH HRXWYH GDCHUKIS WDP  DBQJ Z W IOSXWURP WH DERYH \WDP - DUH UHVSROVIE®! IRURXURYHIDGHQMBUVH UMN P DRI HP HOWA WP DQG SURFHWHVY DQG
UHIXOUWD FROMGHUR EHWHRXUAY UMNV 1Q \WH FROM WRI RIKHU
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P DMUDOUMNY \R WH &RP SDQ 6 HQRUP DD HP HOAUHI XOWD GVRXWHY RQ DAWBDVAD TXDUM® EDVY DQG P RUH IBHTXHQ® DV QHHGHG P\ EHUUM\Y DQG WHQGV DQG
VKRXG WH DUVH DQ\ P DWUDAGQRIGHQW Z M \WH $ XGWE: RP P Wik

7KH $XAW&RP P WH KDV RYHWA KWUHVSROVEIDV RYHU RXU R\ EHWHRXUMY UMN P DQDIHP HWSURFHW IQFGIEQ) UMNY DQG IGFIGHON WHOMEY \R P\ EHYHEXUW
WUDW IQFOIAQ) FRP SIDGFH Z W GVFEVXUH UHTXIUHP HQW  FRRSHUMRQ Z W O HIRUFHP HQWDQG UHDWG HIHAW RQ IICDGADODGG REHUUMNY  DQG MUHSRW DG
IQEQIV DQG UHFRP P HIEDWRQY DV DSSURSUDM \R WH IXQY/RDUS IRUFRQIGHIRQ

: KIB! ZH DB GRADZDUH R DQ UMWY IURP F\ EHWHRXUMY \WUHDW RUIGAIGHQN \KDAKDYH P DMUID@ DIlHAMG RUDUH UDVRQDE® QNHD \R P DWMIDE DIl HPAWKH
&RPSDQ IGFOGEQ) IW EXVIGHW VDM UHVXOV R RSHIDIRQY  RUICDQRIDCFRQEMRQ WHUH FDQ EH QR I XDUDQMH WDWZ H Z IQCRWEH \KH VXEMPAR! IXUUH VXFFHVWIXC
DABFNY \WUHDW RUIGAIGHON ) RUP RUA LQIRUP DMRQ RQ RXUR EHWHEXUAY UHDWG UMY VHH 3DW WP $ 5WN) DRRY R WIV$QXDGB HSRWRQ) RP . LGFOEQ)
\KH UMN IDPRUNMBIG 36\ VAP VHEXULY UMNY GDABS SURMPIRQ EUHDRKHY P\ EHUDIIFNY DQG M VAP V IQMI UDURQ BAXHY FRX@ GMXSWRXUIQMECDCRSHIMRQY RUIGIRWP DIRQ
WFKQREJ\  VHUYIEHV SURYIGHG \R FXWRP HY DQG DO VXFK GMXSWRQ FRX@ WHGXFH RXU H SHAMG UHYHQXH IQFIMDVH RXU H SHQVHY GDP DIH RXU BSXIMRQ DQG
DGYHWHD DIl HPWRXUMRAN SUEH

7(0 3523(57,6

7KH &RP SDQ BDVHV W RIIFHV DQG GRAV QRARZQ DQ WHDOHWIA 2 XU FRUBRIDW KHDGTXDWMY DU GFDWG [1Q $XWID 7H DV DQG FXWHQ® FROAMW R
DSSWR LP DD VIXDUH [HAWH] SILQY RQ 1 RYHP EHU 7KH &RP SDQ DOR GDVHV SURSHUEAY SUP DU IRURIEH VSDFH 1Q' XWKDP 1 RW &DUREED 1 HZ
<RI 1HZ <RI DQG 6DQ) WDQFAVFR &DORMD IQ\WH 8 6 ,QMEODIRD® WH &RP SDQ. GDVHY SURSHMHY SUP DU IRURIIEH VSDFH 1Q 6IQIDSRIH © DWVDZ  3RDQG
MEEXOTXH %HID * HP DQ %HMY &KIQD DQG 7THGYLY MIDHO:  H EHTHYH \WDVWRXUI DFIOIA DU DGHTXDW VR P HAMRXUGHHGY IRUWH LP P HGIDW IXWMUH DQG WDW
VKRX@ MEH QHHEHG Z H Z IQEH DEGI R VHRXUH DARMRCDO/SDRH R DFFRP P RGDWM H SDOMRQ R RXURSHIMRQY
(0 /(*$/3528&((' 1*6

7KH IQRP DIRQ BTXILHG B\ WV WP LV IQFRSRIDWG KHHOQ B\ UHHUHQRH \R WH LQIRUP DIRQ VHWRWK XQGHUWH FDSWRQ 3/ HIDOO DWAY [Q 1RWM 2
&RP P ¥ HQW DQG & RQIIHQAHY 1Q \WH QRMY \R WH FROVREEDWG [ lQDQRIDOARAMP HON IQ3DW, WP R \KLY'$ QQXDCB HSRW
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2 XUFRP P RQWRFN LY WDGHGRQWH 1 $6' $4 &DSIMIGD DUNHAR \WWH 1 DVEDT 6\RFNO DIHW / & XQEHUWH W P ERG$336
+R@HY

$VROD WHHZHH KRCGHY R BHFRGR RXUFRP P RQWRAN 7 KHUH Z HIH DOR DQ XQGHMUP LOHG QXP EHURI KRGHWY Z KR KRG \WHUWRFN [Q CRP IOHH RU
SVAHHWQDP H

" LYIGHQGV

© H KDYH CRAGHFOUHG FDVK QYIGHQGY RQ RXUFRP P RQ WRFN VIGFH RXUIGFHSWIRQ DQG Z H GR GRADQUFISDW SD\ 1Q) DQ. FDVK GIYIGHQGY 1Q \KH | RUMVHHDE®! [ XWMUH 7 KH
SD\P HOAR DQ [ XUMUH GYIGHQGY Z RXG EH VXEWBQID® UHMEWG B\ RXUVHRXUHG LQGHEWGQHW

3XUFKDVHV RI ( TXIW 6 HFXUMHY B\ WH ,WXHUDQG $ |1 LIDWIG 3 XUFKDVHU
7KHUH Z HIH CR SXURKDVHY R HTXIW VHREXUMAY B\ XV GXUQ) WH [IVFDO HDUHQGHG 0 DURK

5 HFHOW6 DBV Rl 8 QUHI IMWMUHG 6 HFEXUWHYV

1RCH
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3HURWP DQFH* WDSK

7KLY SHURWP DQFH JUDSK VKDOQRAEH GHHP HG jyRIFMZY P DWUDAY RUPILGBIGT Z M \WH 6 ( & IRUSXISRVHV R 6HAIRY R WH 6 HEXUMV ( [ FKDQUH $ PR oY,
DP HQGHG RURNHZ IVH VXEMPVIR \WH (ELOMY XQGHUB HAIRY  DQG VKDOGRWEH GHHP HG\R EH LGFRUBRIDMG B\ UHHUHGRH IQR DQ 110 R RXWY XQGEHUWH 6 HEXUMEV
$FVR DV DP HQGHG

7KH JUDSK VHWRW EHBZ FRP SDUHV \WH FXP XOMYH \ROWRFNKRGHU UMD RQ DQ IQUDOQYHWR HOAR IQ RXUFRP P RQ WRFN EHZHHQ 0 DK DG
0 DK Z W WH FRP SDUDIYH FXP XOMYH \RMBOUHMUD R VXFK DP RXQARQWH 1$6' $4 &RP SRW ,QGH ,; ,.& DQG5XWHD QG 587 RYHUWH\DP H
SHURG : H KDYH QRWSDIG DQ. FDVK @YIGHQGY DQG WHUHRUH WH FXP XOMYH \RBCUHMD FDBXOMRQ IRUXV IV EDVHG VRBID XSRQ WRFN SUFH DSSUHFIDIRQ GHSUHFIDMRQ
DQG QRAKSRQ UHOQYHWR HWR FDVK GYIGHQGV 7 KH FRP SDUVRQY VKRZ QIQ\WH JUDSK EHBZ. DUH EDVHG XSRQ KIMRUFDOEDWD : H FDXWRQ \WDWAH \WRFN SUFH SHURWP DQFH
VKRZ QQWH JUDSK EHBZ 1 QRAGHFHWDUD IQAFDIYH R QRULY IMQMQGHG R | RUFFDWMNH SRMQIDAXMUH SHURIP DQFH R RXUFRP P RQWARFN

&203$5,621 2) &808/$7,9( 727$/ 5(7851

7(0  5(6(59("
7(0 0$1$*(0(17%' 6&866,21%1' $1$/<6,62) ),1$1&,$/ &21' ,7,21$1' 5(68/762) 23(5%$7,216

7KH IRGZ IQ) QVFXWIRQ VKRX@ EH UHDG 1Q FROMGRIRQ Z W RXUFRQVRTEDWMG [ IQDQFIDOABWMP HON DQG WH QRWMY DSSHDUKQ 1Q,\WP ) LDQRIDGE \BAMP HQW DQG

6XSSBP HOBY ' DI 7KLY VHAIRQ Rl RXUS QQXDCB HSRWW HQHUDED GVRXWWHY \WH UHVXEY RN RXURSHUDIRQY IRUMH \ HDUHQGHG 0 DUFK FRP SDUHG Z W \WH \ HDU
HQGHG 0 DUFK ) RUD GVAXWIRQ R \WH UAVXOV R RXURSHUMRQY IRUWH \ HDUHQGHG 0 DUFK FRP SDUHG Z I\ WH \ HDUHQGHG 0 DUFK VHH
30 DQDIHP HOW/ ' MAXWIRQ DQG $QDOMY R ) IGDQAIDO& RQGMRQ DQG 5 HVXOV R 2 SHIDIRQY 1Q RXU$ QXDO5 HSRWRUWH [IVFDO\ HDUHQGHG 0 DUK 7KH

IRMBZ Q) GVFXWIRQ FROBIQV IRZ DG BRNGQ) MBAMP HOW WDWHBRPARXUIXMUH SOQV HAP DV EHIHY DQG H SHAMG SHURWP DGFH  7KH IRZ DG GRNQ) WP HON
DUH GHSHQGHQWKSRQ HYHON UMY DQG XGFHUBIQUHY \WDWP Dy EH RXAMGH RXUFRQARO 2 XUDPWDOUHVXOY FRXG GlLIHUP DMUID® 1URP \WRVH GVFXWHG 1Q \WHVH IRZ DG
GRNQ) VIDWP HON ) DRRY WDWFRX@ FDXVH RUFRQUEXW \R VXFK GLLIHIHGFHV LQFOGH EXWDUH CRATP MG VR \WRVH IDRRY GVFXWHG EHBZ DG HOHZ KHUH 1Q WY
$QQXDCE HSRWSDUWFXOWD [Q WP $ 5 IVN) DARWY DQG WH &DXWRQDY 1 RW 5 HIDWEQ) ) RZ DG/ RRNQJ 6P HQN DOR! Z KIFK DUH GILIIEXOWR SUHAFW,Q MKWR
WHVH UMY XQFHUBAQIAY DQG DWXP SURQY WH IR DG BRNQI WIMP HONV GVFXWHG P Dl QRARFFXU : H GR QRAKQEHUBNH DO RED DWRQ R SXETGF® XSCDWM DG
IRZ DUG GRNQI AP HON H FHSWDV RKHZ IVH UHTXILHG B\ DSSIFDE®! ©OZ
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&RP SDQ\ 2 YHXYIHZ

C UMIOTXEICH ,QF \WURXIK W VXEVIGIDUHY FROFIYHD ¥ LIMIOYXUEIQH  WH3&RP SDQ. * 3ZH” RUXY IV D GDAQ) LQGHSHIGHOAP REIG! JURZ W SOMRWP \KDV
GIYHY XS WH OQGVFDSH IRUDGYHWHY SXEQKHY FDUHY DQG GHYIFH RUIGDOHTXISP HOAP DQXIDRMUHY 32 (0V  7KH &RP SDQ RIHY HQG R HQG SURGXFW DQG
VROMRQY GIYHII Q) SURSUHILY WRKQRBJ\ VR DOSDMFSDQW (Q \WWH P REIG! DSSTIFDWRQ HARA WP HQDE@Y EUDQG GVFRYHY DQG DGYHUMIQ)  XVHUDFTXIMMRQ DQG
HQI DI HP HQWDQG RSHIMRQDCHILEHGR. IRUDGYHMYHY ,Q DEGMRQ RXUSURGXPW DQG VROMRQY SURYIGH P RGHUY DUMRQ RSSRUNQMIAV IRU2 ( 0V FDUHY DQG DSSTDIRQ
3DSS RUPDSSV  SXEQKHY DQG GHYHBSHY

5 HFHQW HYH®RSP HQW

" HEWS HIQDQFIQ) ,\WXDQFHRI : DUDQW DQG $ VWKH 0 DINHV2 |1HUQJ

2 Q$XIXW WH3&OBMQ) ' DM \WH &RP SDQ UHICDQRHG IW H MY VHQRUFUHAWDADY 7KH &RP SDQ. DQG FHABIQ Z KR® RZ QHG VXEVIGDUHY R \WH
&RP SDQ. DV IXDIDQRY WH 3 XDIDQRY  HOMHG IQR D) ICDQAQ) $JUHP HOMKH2) LDGAQ $JUHHP HOW Z W %0H 7RUFK ) ICDQFH/ / & DV ERW DGP LQVMYH DQG
FRODMIDODI HOW7 KH ) IQDQAIQ) $JUHHP HOWL KDV D IRXU\ HDUWP IURP WH &BMQJ ' DM DQG L. SURVIGHY IRUMUHH VHSDUDW WDQRKHY R WP BDQV 1Q DQ DJJ UHI DM
SUGASDADP RXQAR FROPIYHD WH3/ RDQV DR Z KIFK Z HH ERURZ HGIQ IXTE\ \WH &RP SDQ. RQWH &BMQU * DM 7KH/ RDQV DI VHRXUHG B\ VXEVIBQID®
DOR \WH DAVHW R WH &RP SDQ DQG \WH * XDUDQRY VXEMPWR FHIBIQ H FHSURQY ' XUKQJ WH [IVFDO, HDUHQGHG 0 DK WH &RP SDQ. UHSDIG RGH R \WH \WUHH
WP GOQWDQRKHY 6HH1RWM 2 ' HEWQ WH QRMYV R \WH FRQVRIEDWG ILCDCADOVEMWP HOW IQFOGHG IQ \WP R 3DW, R WMV $QXDO6 HSRWRQ) RP . [RU
DEGMRCDAQIRIP DURQ UHI DUEQ) WH ) LODGFQI $JUHP HOW

,Q FROGHRIRQ Z MW WH ) IQDQAIQ) $JUHP HOVWH &RP SDQ. WXHG ZDUDQN WH 3 : DUDQN \R SXUFKDVH DQ DIJUHIDM R VKDUAV R \KH
&RP SDQ W FRP P RQWRFN WH 3&RP P RQ6\RFN  SDUYDGH SHUVKDUH \R FHUBQ DI IADWY R \WH ) IQDGAQY $.J UHHP HOW BIGHY DADQ H HIRVH SUFH R
SHUVKDUH WH3( [ HIRVH 3UEH  ZKIEK ZDVHTXDORWH — GD\ YROP H Z HJKWMG DYHUDI H SUFH SHUVKDUA R &RP P RQ 6\RFN HQAQ) RQ DQG IQFOIAQ) \WH WDAQ) GD
[P P HGDWO SUFHAQ! WH &BVQ) * DM 2 Q6 HS\WMP EHU WH &RP SDQ. MVXHG DQ DEAMRCDCY. DUDQAR SXUFKDVH DQ DIJ UHI DM R KDUHV R &RP P RQ
6 \REN R DQ DI R D GIQGHUDVWIH ( [ HIAVH 3UFH 7KH Z DUDQN H SILH RQO DK GHHLIRM 2 ' HEWQWWH GRMY \R \WH FROVRIEDWMG ICDGFIDOABAMP HOW
IQFOGHGIQ WP R 3DWY, R \WIV$ QXD HSRWRQ) RP . IRUDGEMRQDAQIRIP DMRQ UHJ DUEQ) \WH Z DUDQW IMWXHG 1Q FRQQHAIRQ Z W \WH ) ICDQALQ) $.J UHHP HOW

2Q$SUD WH &RP SDQ DP HQCGHG W ) ICDGFIQ) $.J UHHP HOADQG UHGXFHG \WH TN XIGIW FRYHCDQAHTXIUHP HOWRUWH SHURG EHEZHHQ $ SUD DG

" HFHP EHU IURP R DQG P RALHG WH WP Q) DQG SRMQIDCDP RXQAR FHWBIQ DWRFIDWG [HHY 2 Q$ SUD WH &RP SDQ. DP HQGHG \WH

© DUDQADI UHHP HOWR VXVSHQG \WH & RP SDQ. I RED DMRQ R SURYIGH FHUBIQ UHI MIMIRQ U KW Z W BHVSHPVIR \WWH UVDB! R VKDUHV R &RP P RQ 6 \RFN XQGHDIQ

\WH Z DUDQN KHG B\ RUM/XDE®! R \WH KRTGHY 1URP P H \R \IP H XQUD2 AREHU GHHLIRM 2 6XEVHTXHOA YHON 1Q WH QRMY VR WWH FRQVRIEDWG ILDGFIDC
VDMP HOV IQFOGHGIQ, WP R 3DW, R WIV$ QQXDCH HSRWWRQ) RP . |RUDGEMRCDAQIRUP DIRQ UHI DUEQ) \WH DP HQGP HOAR \WWH ) ICDCAQ) $JUHHP HQW

2 Q$XIXW WH &RP SDQ. HOMUHG IQR D 6 DBI$ JUHHP HOAR$70 *~ ZIW 5 %& &DSAMIAD DINHW/ / & DQG&UWDL) +DOP &DSMICF WRXS / / & DV VDB DIHQW
FROPMYHD WH $JHON  SXWXDQWR Z KIEK Z H FRXG RIHUDQG VHAILRP WP H \R WP H VKDUAY Rl RXU&RP P RQ 6 RFN IRUDJJ UHI DWW J IRW SURFHHGY R XS \R
" XUQY \KH \ HDUHQEHG 0 DUFK WH &RP SDQ. VRG VKDUAV R &RP P RQ 6 \RFN DADQ DYHUIIH VHE@Y SUFH R SHUVKDUA \ IHTIQ) DIJWHIDW
JRW SIRFHHGY R DQG IGFXUHG FRP P MMRQ FRW R DWRFAIDMG Z M VXFK VDB 1 HASURAHHGY WDIVHG XQEHUWWH $70  Z HUH XVHG \R SUHSD. \WH
SUGASDOR! \WWH / RDQV DV UHTXILHG XQGHUWH ) IQDQAIQY $.JUHHP HOW2 Q) HELXDU WH &RP SDQ GHIYHUHG QRWFH \R \WH $ JHQW R WH \MUP ICDWRQ Rl WH $70
RIHIQ) DIWHP HOW

7WDQVIRLP DARQ 3 LRJ LDP
,Q2 AREHU WH &RP SDQ EHIDQ D WDQVIRIP DIRQ SIRIWP IQMQGHG W 1P SURYH FXUWHOADQG [ XWWUH RSHIMEY H SHOVHY FDVK IBZ V' DQG SHYRQQHOFRW

$CAMRCD® WH IQUDMYHY IOMQGHG R VIP SO\ DQG WIHDP @QH EXVIGHW RSHIMRQY IQFOGAQ) SURGXPARSUP [ DURQ  SURFXUHP HOADQG FRAMRSWP [} DURQ  DQG \MDP
UAMIKPMUQ) $V SDIWR WH WDQVURIP DIRQ SIRIUDP  Z H [P SGP HQMG D R SKDVHG UHGXPURQ IQ RXUZ RINRUFH RCGH IQ 1 RYHP EHU
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DQG WH RIKHUIQ - DQXDY 7KHWDQVIRIP DURQ SURIWDP LQFOIGHG VHYHUDCRNHUIQMIAMYHY DQG Z DV FRP SGMIG [Q WH IRXUW TXDWWUR 1IVFDO, HDU
&RV IGFXUHG 1Q FROQHAIRY Z W WH 7UDQVIRWP DIRQ 3 URJUDP  DUH FDWIRU, HG XQGHUMER SUP DY KHDAQIV VHYHIDQRH FRAV DQG EXVIGHW WDQURWP DIRQ
FRAWV 7KH FRAV FOVLHG DV VHYHIDQFH FRAN DUH IQFOMYH R EXWCRATP MG \R H SHOVHY DWRAIDWG Z W Z RINRUFH UHGXPIRQY DIP HG DAHDD Q) WH &RP SDQ W
VMKPMUH DV SDWWR! \WH 7 UDQVIRUP DUIRQ 3 URJ LDP

<HDU( QGHG 0 DUFK

Rl &KDQIH

1QWRXVDQGY
7UDQVIRUPDWLRQ 3URJUDP FRVWYV
6HYHUDQFH FRVWYV
3URGXFW GHYHORSPHQW
6DOHY DQG PDUNHWLQJ
*HQHUDO DQG DGPLQLVWUDWLYH
7ZRWDO VHYHUDQFH FRVWYV

%XVLQHVV WUDQVIRUPDWLRQ FRVWYV
*HQHUDO DQG DGPLQLVWUDWLYH
7TRWDO EXVLQHVV WUDQVIRUPDWLRQ FRVWYV

TRWMO®QVIRUPDWLRQ 3URJUDP FRVWYV

7KH &RP SDQ. DQIFSDWMY FRWV DWRAIDMG Z W \WH 7UDQVIRIP DMRQ 3 URIWDP \R EH LOWI QUEDQAIQ [XVMUH \ HDWY 7KH &RP SDQ W KHDGFRXQWZDV  DQG
DVR 0 DWK DG UHVSHRIYHD 7KH &RP SDQ. P D\ FRQIXH \R IQYHWAHBRRYHD 1Q DEGMRCDCKHDGFRXQIQWH [XUMUH DV R DQ] DURCDOCHHGY DUMH

,P SDFVRI ( FRQRP LF & RQGIMRQV DQG * HRSROWFDO HYHRSP HOW

7KH &RP SDQ DV D JBEDOFRP SDQ. IV VXEMPWR GHIDWH (P SDFW DQG UMNY UHDWG \R SUMYDIGRY P DRIRHFRQRP E FRQGMRQY DQG I QUEDQAHYHQN Z W
P DFIRHFRQRP I [P SDFW IQFOIGQ)  EXWCRATP WG \R WH Z DY 1Q 8 NIDICH ,MIDHO* D] D ,UDQ / HEDGRQ DQG 6\ UD JHRSRMFDOMMRQY IQYRIIQI &KICD IQFOIAQ) EX\
CQRAIP WG \R YDURXV' 8 6 IHGHIDODQG I J RYHUGP HQWCDI HQAHY FRQIXHG H DP IQDMRQ R WH GMMEXIRQ DQG XVH R DSSV GHYHBSHG DQG RUSXEQKHG B\ &KICD
EDVHG FRP SDQHV P DINWARQGMRQY UHDWMG \R IQOMRQ WHFHWIRQDY FROFHIY IGFWDMGY 1RUIQ FXWHGR. H FKDQIH DWWV IGFUHDVHY 1Q WDGH \BULIY FKDQIHV 1Q
IQMHDMY XGFHIBIQW RYHUT XIGW FRQFHWDY 1Q WH EURDGHUIICDGAIDOVHYIEHY IQGXAMN VXSSO FKDIQ IGFOGQ) \WH JBEDCP HP RY KIS VKRUIUH DARFIDMG
ZIW KUK $ WMFIDOQM@MHGAH 3, GHP DQGV DQG HQHU\ P DIHWAMKSURQ MXHY $V D UAVXENR \WWHVH P DFIRHFRQRP IF FRQAMRQY DQG XQFHUBIQMN FHUBIQ R RXU
FXVARP HY KDYH DQG RKHY P D\ GHHURUUHGKFH WHUXVH Rt RUVHYIEHY Z KIFK KDV KDG DQG FRX@ 1Q WH [XWMUH KDYH D QHI DUYH LP SDPARQ RXUGHABHYHQXHY © H
KDYH VXVSHQGEHG DOR RXUEXVIGHW DRV 1Q 5 XWWID DQG YHDIXY EXWVXFK VXVSHMRQ KDV GRWKDG DQG Z H GR QRWH SHRAMIR KDYH D P DWUDOIP SDRARQ RXU
IGDQRIDOUHVXOV ' HVSIWM RXUMI QUIFDQASUAVHGRH 1Q WH WHIIRQ ZH GR QRWH SHPWKH RQJRQ) FRIGW 1Q ,UDQ ,VIDHO* D} D / HEDQRQ DQG 6\ UD \R KDYH D P DWMIDC
[P SDPWRQ RXURSHIMRQY RURXUILCDGADOUHVX@V ,Q DEAMRQ RXUERWRZ LQJYV RAMBQEQ) XQEHURXU) IQDQAQ) $JUHHP HOAFXWHQ® EHDUIQMMMDWYDUDE®! UMY DG
PD FROIXH \R IGRXDM DV D UVXOWR FKDQIHV 1Q IOMMMIDMY  H FRIXRXMVO P RARUWH GUHPWDQG IQALHPWE SDRW R \WHVH HYHQN RQ RXUEXMIGHW DQG
IIQDQFIDOUHVXOV DV Z HODV \WH RYHD@J GEDOHFRQRP\ DG ZH DQIASDM \WDMKHVH P DFRIRHFRGRP IE HYHQW FRX@ FRQIXH VR GHIDWHO 1P SDPWRXU UVXOW R
RSHIMRQ 6HH3DW WP $ 35 MN) DRRY QWY $QXDCE HSRWRQ) RP . IRUIXUWHUGVFXWIRQ R \WWH SRWEGI [P SDFW R \WHVH P DFURHFRQRP [E FRQGMRQY RQ
RXUBXVIGHW DQG | LQDQRDOHVX Y

&RP SROHQW RI 5 HVXWV RI 2 SHDWRQV
1 HWB HYHOXH

7KH&RP SDQ JHQHIDWY UHYHQXH IURP WDQUDRIRQY | RUWH SXUFKDVH DQG VDB Rl GLJ MICDGYHWYAQY
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IQVHORY WURXIK RXU YDURXY SOMRWP V DG VHYIEH RIHUQIV 2 XU BHYHQXH LV EDVHG RQ Il HG FRAMBHUWRXVDQG 3&30°  FRWBHUIQAB 3&3,”  RUFRWSHU
DFTXMMIRQ 2&3$°  DUDQIHP HQW RUD SHIFHQBIH R \WH DG VSHQG \WURXIK RXUSOMRPV 7KH &RP SDQ BHFRIQL] HY UHYHQXH XSRQ IXAM HOAMR RXUSHURWP DQFH
REQ DMRQWR RXUPXMRP HY Z KIFK JHGHD® REFXY DAWKH SROAQWP H Z KHQ DQ DG LV UHQGHUHG RUDQ HQG FRQUXP HUDRUIRQ VIXFK DV DQ DSS IQABOL FRP SGIMIG

&RWRI 5 HYHOXH DQG 2 SHIDMY ( [ SHOVHY

5 HYHQXH VKDUH IGFOGHY DP RXQW SDIG \R RXUFDUHUDQG 2 ( 0 SDWEHWY DV Z HOGDV DSS SXEQVKHY DQG GHYHESHWY WURXI K UHYHQXH VKDUQY DUDQI HP HQW RU
YD ALHAVE30 &3, &3$ RUFRWSHUSOFHP HOAS&33  DUDQIHP HQW DQG DUH UHFRUEHG DV D FRWRL UHYHQXH ,Q DEGMRQ Z KHQ IQALHPADUDQ) HP HOW H] IMAURXIK
DOYHUMIQ) DIJWHIDRY DG GHERAY DQG UHYHQXH 1V VKDUHG Z M RXU FDUIHUDQG DSS GHYHESP HOASDWEHY WH VKDUHG UHYHQXH IV DR UHFRUEHG DV D FRWRI
UHYHQXH

2 \WHU GUHPWFRAV R UHYHQXH DUH FRP SUVHG SUP DUD R KRAMY H SHOHY GUHA® UHDWG W WH JHOHIDIRQ R BHYHQXH DQG EIGAQ) DQG SOMRP 1HHV
DWRADWG Z MW \WH & RP SDQ ¥ H FKDQIH STMWRIP

3 IRGXPAGHYHBSP HOAH SHOVHV IQFOIGH WH GHYHBSP HOADQG P DIQMCDGRH Rl \WH & RP SDQ\ 1 SURGKPW/XIW DQG DUH SUP DUD D IXGRIRQ R HP SB HH UHDWG
FRW ZKIEK LQFOGH VDOUHY IQFHQIYH FRP SHOUDIRQ DQG EHCHIW DV Z HODV SIRHWIRQDOVHYIERY IHHV KRAMY H SHOHV DQG VRVEDWH FRAV 7KH &RP SDQ
FDSABA) HY FHUBOQ SURGXPWEHYHESP HOWFRN UHDWG R GHYHBSIQ) QHZ IXQPURCDDN IRURXUSURGXFW Z KIEK P Dy FDXVH RXUSURGXPWEHYHBSP HQAH SHOVH \R I GIRXDWM
IWRP SHURG R SHURG

6 DBV DQG P DUNAEY H SHOVHY UHSUVHQARH FRAV R VDBV DQG P DN SHYRQGHO Z KIEK IGFGGH VDDUHY IGFHQIYH FRP SHQVDMRQ DQG EHQHIW 1Q DEGAMRQ
\R DGYHUMIQ) P DUNHY FDP SDLIQV DQG FDP SDLIQ P DQDIHP HQWSURIHWIRCDOVHWYIEHY IHHY WDYHO DQG VRVEDUH FRWN 7KH &RP SDQ. FDSMIQ HY FHUMIOQ VDB DQG
P DUN-MO) FRAWV UHDWG VR GHYHBSIQ) GHZ IXGRIRGDOY [RURXUSURGXFW Z KIEK P D\ FDXVH RXUVDGN DQG P DUNAGY H SHOVH R IGIRMDW IURP SHURG \R SHURG

* HQHDCDQG DGP IQMDMYH H SHQVHY FROWMBUP DUD R FRAV LOFXUWHG R VXSSRIMRXUBXVICHW RSHIMRQY DFUR \KH SDUHOADQG VXEMIGDY FRP SDQHY DQG
IQFOIGH HP SB HH UHDWG H SHQVHV VXFK DV VDOUHY IGFHQRYH FRP SHQVDMRQ DQG EHGHIW IRUHP SB HHV HQIDIHG IQ IIQDQAH DFFRXQU B DOKXP DQ UAVRXUFHY DG
DCP IQVADMRQ DV Z HODV REHUFRWY VXK DV SURHWIRCDOVHUYIEHY DQG FRQUXEY [HHY VRIZDUH FRANV. WDYHO I DFIOIEY FRAN IQVXUDQFH \ARFN EDVHG FRP SHOVDIRQ
DQG GHSUHFIDMIRQ DQG DP RWY DMRQ H SHOH

,QMHWDQG RWHULOFRP H H SHOVH  QHW

&KDQIH 1Q IDIUYDGH RN FRQMY HOWFRQUGHIMRQ UHSUAVHQW \WH SRWDFTXIVMRQ UHP HDVXUHP HON Rl SRIMQUDAXWMUH HDLD RXVED: P HQW ( DFK UHSRWMO) SHURG
WH &RP SDQ XSCOWY W DWHWP HOAR WHVH H SHRWG SD\ P HQW UHDMYH \R \WH DFTXIVMRQ GDWM IDIUYDOH / RW RUJDIQV P Dy DUMVH GXH \R FKDQIHV 1Q SHURWP DQFH
HWIP DV GVFRXQAIMA RURWHUYDODMRQ DWXP SWRQY

 QMHVAH SHOH QHAWFROMWV R IQMMWBDIG DQG DFFXHG RQ RXUGHEWDQG DP RMY DMRQ R GHEVWGVFRXQWGHEAMXDQRH FRAWV DQG H MDQG GXUMRQ THHV
RIVHVE, LOMHVAIGFRP H HDUDHG RQ RXUFDVK DQG FDVK HTXLYDBIQN 6 IQFH WH ERWRZ LQJV RAMBQEQ) XQGHURXUFHAWDI UHHP HOAFRXWHQ® EHDUIQMMMDAYDUDE®!
DMV Z H H SHAARXUIQMIW SHOVH P D\ FRQIDXH \R IGFWDW DV D UVXER FKDQIHV 1O IQMIAMADMY

8 QUDOHGJDIQ B®W RQGHUYDIWH UHSUHVHQN WH IDIUYDOH UH P HDVXUHP HOAR! \WH : DUDQN DAHDFK EDDQRH VKHHWEDWM 7 KHVH UHP HDVXUHP HOW Z 1@
FROIXH XQUDAKH : DUDQN DUH H HIAVHG RUH] SILH

) RHIQ H FKDQIH WDQVDRIRQ JDIQ ®W FROMW R WH WHYDGOURQ R DWHW RU GDEIOIV \WDWDUH GHCRP ICDWG 1Q FXUWHCHHY RIKHU WWDQ WH I XQRRCDC
FXUHCR R RXUDSS@FDE®I RSHIDWY VXEMADUHY

/ RW RQ H W XIVKP HOAR GHEV UHSUHVHOW \WH Z WM RIl R XQDP RUYHG GHEWGVFRXQAMDQG M/XDGRH FRWV DQG SUHSD! P HOASHQD@HY I DO XSRQ WH
&RP SDQ ¥ UMUHP HONR| GHEVBURUVR (W P DUMUM
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5(68/762) 23(5$7,216

7KHIRGZ 1Q) \ME®! VHW IRW RXUHVXAV Rl RSHIDWRQY |RUWH \ HDWY HQGHG 0 DUK DG
<HDU( QGHG 0 DUFK

Rl &KDQIH

IQWRXVDGY
1HW UHYHQXH
&RVWV Rl UHYHQXH DQG RSHUDWLQJ H[SHQVHV

5HYHQXH VKDUH

2WKHU GLUHFW FRVWV RI UHYHQXH

3URGXFW GHYHORSPHQW

6DOHY DQG PDUNHWLQJ

*HQHUDO DQG DGPLQLVWUDWLYH

7RWDO FRVWV RI UHYHQXH DQG RSHUDWLQJ H[SHQVHYV

,QFRPH ORVV IURP RSHUDWLRQV

,QWHUHVW DQG RWKHU H[SHQVH QHW
&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW FRQVLGHUDWLRQ
,QWHUHVW H[SHQVH QHW
8QUHDOL]HG JDLQ RQ GHULYDWLYHV 2
JRUHLJQ H[FKDQJH WUDQVDFWLRQ JDLQ
/RVV RQ H[WLQJXLVKPHQW RI GHEW 2
2WKHU H[SHQVH QHW

7RWDO LQWHUHVW DQG RWKHU H[SHQVH QHW

IRVV EHIRUH LQFRPH WDI[HV
,QFRPH WD[ H[SHQVH

1HW ORVV

&RP SDUVRQRI 2 XU5 HVXAQV RI 2 SHDWRQV |IRUWH <HDU( QGHG 0 DUFK WR 0 DUFK

1 HAb HYHQXH
<HDU( QGHGO DUFK

Rl &KDQIH

IQWRXVDQGY
2Q '"HYLFH 6ROXWLRQV

$SS *URZWK 30DWIRUP

(OLPLQDWLRQ

7TRWDO QHW UHYHQXH

1 HWHYHQXH IOFHDVHG B\ RU GXUQY WH\ HDUHQGHG 0 DUFK FRP SDUHG R WH SURU\ HDU

2Q' HYIFH6ROMRQV

2Q' HYIFH 6 ROMRYY 32" 6" GHWIHYHQXH IRUWH \ HDUHQGHG 0 DUFK IGFUHDVHG B\ RU FRP SDUHG \R WH \ HDUHQGHG 0 DURK

DQG Z DV SUP DUD GUYHQ B\ 1P SUIRYHG SHURWP DQFH 1Q WH $VD 3 DRIE DQG &KICD WIIRQY 5 HYHQXH IURP  DSSTFDMRQ P HAD IGFUHDVHG B\ DSSWR 1P DIMD

SUP DU GXH \R KLIKHUGHYIEH YROP HV IQMEDMRCD® DQG DQ LQFHDVH 1Q UHYHQXH SHUGHYIFH IQWH 8 6 DQG IQMIDIRD® RIVHME. BZ HUGHYIEH YROP HV IQ\KH 8 6
1 HABHYHQXH [URP FROMOWP HGID IQFUHDVHG B\ DSSWR P DIMO SUP DU GXH
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\i? DQ LOFUHDVH 1OQ DR Z WK D FDUIHUWKDWIHVXAMG 1Q KL KHUGDI® DRYH XVHY RQ SUHSDIG GHYIEHV

$SS* LRZ W 3 AR

$SS* BRZW3OWRP 3+ 37 QHABHYHQXH IRUWH \ HDUHQGHG 0 DK IQFUHDVHG B\ RU FRP SDUHG \R WH \ HDUHQGHG 0 DK
DX Z DV SUP DU GUYHQE! IP SURYHG SHURUP DQFH IQWH $ D 3 DALLE DQG &KIQD UHIIRQY § GYHMMIQ) H] FKDQIH UHYHQXHV IQFUHDVHG ZKIFK Z DV OUHD GH R
WH FROIXHG RQERDUEQ) R QHZ SXEQVKHY DQG GHP DQG SDWEHY 3 HURWP DQFH DQG EUDQG DGYHWAQ) UHYHQXH GHFERHG B\ DSSWR P DMO SUP DUD GXH \R
UHGXFHG GHP DQG LQ P DRUEWDQGY 1 HWIHYHQXHV 1URP UHVHIBUSDWZHIKISY GHRUHDVHG B\ EHE HHQ WH FRP SDUDE®! SHURGY
&RWV Rl 5 HYHQXH DQG 2 SHIMQJ ( [ SHOVHV

<HDU( QGHG 0 DUFK

Rl & KDQIH
LQ WRXVDQGV
S5HYHQXH VKDUH
2WKHU GLUHFW FRVWV RI UHYHQXH
3URGXFW GHYHORSPHQW
6DOHYV DQG PDUNHWLQJ
*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO FRVWVY RI UHYHQXH DQG RSHUDWLQJ H[SHQVHV

5 HYHQXH VKDUH

5 HYHQXH VKDUH IQFUHDVHG B\ RO W IRUMH \ HDUHQGHG 0 DUFK DQGZDV DV D SHIFHQIU H RN \RBOHAHYHXH FRP SDUHG
R RU R \RBOGHABHYHOXH IRUKH\ HDUHQGHG 0 DUK 7 KH LQRUHDVH 1O UHYHQXH VKDUH FRGAIGHV Z W \KH IQFUHDVH IQ \RVBCQHWIHYHOXH RYHUWH

VDP H SHURGY DV \MHVH FRAN DUH WSIFD® SDIG DV D SHIFHQEBIH Rl RXUUHYHQXH 7 KH GHRUHDVH [Q UHYHQXH VKDUH DV D SHIFHQEBIH R \RBOQHAHYHQXH Z DV SUP DUD
GUIYHQE\ SURGXPWP I[ FKDQIHV IGFOAQ) FHUBIQ KLIK P DUIIQ SURGXPWERHY GUMIQJ D KL KHUSHUIFHQUBI H Rl VRBOGHWHYHQXH EHEHHQ WH FRP SDUWYH SHURGY DQG WH
DEVHQAH LQWH \ HDUHQGHG 0 DURK R D QRQ UFXUIQ) FROADPIHDMWIG FRWR WDVZ DV IQFOIGHG LQWWH \ HDUHQEHG 0 DUFK

2 WHUGLHFWFRWV Rl LHYHQXH

2 \WHUGLHPAFRWW R UHYHQXH IQRUHDVHG B\ RU R IRUMH \ HDUHQGEHG 0 DK DQG ZDV DV D SHIFHQMIH R \RBOGHW
UHYHQXH FRP SDUHG \R RU R RBOGHAUHYHQXH IRUWH \ HDUHQGEHG 0 DUK 7KH IQFUDVH 1Q RHUGHPAWFRWW R BHYHQXH IRUWH \ HDUHQGEHG
0 DK FRP SDUHG \R \WH SURU\ HDU Z DV SUP DU® GUYHQ E\ IDYRIDE®! P RQHWY DIRQ P HKRGRBJ\ FKDQIHV [P SBP HOMG \R WH H FKDQIH 7KLY FKDQIH Z KI®!
GUMQ) DQIGRUDVH IQ EIGAQ) DQG SOMRP 1HHV DOR IGFUHDVHG UHYHQXH  Z KIFK UHVXEMG LQ D KL KHUP DUILQ IRUH H FKDQIH SOWRP 7 KH IGFUHDVH Z DV IXURHUGUYHQ
B\ \WH DFKIHYHP HOAR! KL KHUUHYHQXH \BL HW 1Q WH FXWHQA HDU 7 KH IQRUHDVH 1Q RMHUGLHPAFRVN DV D SHIFHQBUH R \RBOGHAUHYHQXH Z DV SUP DU GXH \R \KH
P RGHVWY DURQ P HWRGRBJ\ FKDQIHV

3 IRGXFWGHYH®RSP HQW

3 IRGXPWGHYHBSP HOAH SHOVHV ICFUHDVHG B\ RU W IRUWH \ HDUHQGHG 0 DK FRP SDUHG \R IRUWH \ HDUHQGHG 0 DK

7KH IGRUHDVH 1Q SIRGXPWGHYHBSP HQAH SHQVHY Z DV SUP DU GXH \R KL KHUHP SB HH UHDWG FRAV SUP DUD FDVK IGFHQMH FRP SHODWIRQ R DG
KR DQG VRIE DUH FRAV R 7KHVH IQRBDVHY Z HH SDUMD® RIVHME. GHRUHDVHV 1Q SIRIHWIRCDOVHYIEH [HHV R VHYHDGFH R DQG WDYHODQG
HQOMMBICP HOAFRWY R $CEMRQD® WH &RP SDQ. KDG D IQFUHDVH 1Q FDSMB) HG GERUDQG \KWLE SDWY FRVN UHDWG R LOMED® GHYHESHG VRIEDUH GXUQ
\WH\ HDUHQGHG 0 DUFK Z KIFK VHYHG \R UHGXFH SURGXPWEHYHBSP HQAH SHOVHY DV FRP SDUHG \R \WWH \ HDUHQGHG 0 DUFK
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6 DON DQG P DINHWQJ

6 DBV DQG P DIN-MQY H SHOHV GHRUHDVHG B\ RU W IRUWH \ HDUHQGHG 0 DK FRP SDUHG \R IRUWH \ HDUHQGHG 0 DK

7KH GHRU-DVH [Q VDBV DQG P DUIN-MOY H SHQVH Z DV SUP DUD GXH \R KL KHURIIVHWE) FDSMIK) DMRQ RE GERUFRW UHDWG \R IQMED® GHYHEBSHG VR\ZDUH R

DSSUR [P DWMO DQG GHRUHDVHY 1Q VHYHIDQRH FRV R DQG HYHQN DQG BDG JHHIDIRQ FRW R 7KHVH GHRUDVHY Z HH SDUD® RIVHWE. KL KHU
SURHWIRCDOVHYIEH IHHV R DQG HP SE HH UHDWG FRAV R ZKIFK IQFOGH D GHFUDWH 1Q KHDGFRXQARIVHWE!  DQ IQFUHDVH 1Q IQFHQIYH FRP SHQVDIRQ

H SHOW
* HQHUDCDQG DGP LQMADWYH

* HGHUDODQG DGP IQVMAYH H SHOWHY GHRUDVHG B\ RU R IRUWH \ HDUHQGEHG 0 DK FRP SDUHG R IRUMH \ HDU
HQGHG 0 DUFK 7KH GHPU-DVH Z DV SUP DU GXH \R GHRUHDVHY 1Q WRFN EDVHG FRP SHOUDWRQ R DQG GHSUHFADWRQ DQG DP RWY DURQH SHOWH R
SUP DUID UHDWG \R FHUBIQ LM EG! DWHWN WDWEHFDP H IX® DP RMY HG EHE HHQ WH FRP SDUDIWH SHURGY $ GAMRCD® \WH &RP SDQ. KDG BZ HUFBHAWRW H SHOH R
| DALMY FRAV R EXVIGHW WDQVIRUP DIRQ FRAV R VHYHDGFH FRW R VXSSOV DQG REHUFRWV R DQG VREDUH FRAV R v
FRP SDUHG \R \WH \ HDU HQGHG 0 DUFK 7KHVH GHFUDVHY ZHUWH SDUD® RIVHWE!  KLJKHU HP SB HH LHDWG FRAWV R SUP DU FDWK IGFHQMH

FRP SHQVDMRQ DQG KL KHUSUR HVWIRQDOMHYIEHY DQG FROXEY 1HHV R
,QMHWDQG 2 WHU,QFRP H ( [ SHVH 1HW

<HDU( QGHG 0 DUFK

Rl &KDQIH

IQWRXVDQGY
&KDQJH LQ IDLU YDOXH Rl FRQWLQJHQW FRQVLGHUDWLRQ
L, QWHUHVW H[SHQVH QHW
8QUHDOL]HG JDLQ RQ GHULYDWLYHV
JRUHLJQ H[FKDQJH WUDQVDFWLRQ JDLQ
/RVV RQ H[WLQJXLVKPHQW RI GHEW
2WKHU H[SHQVH QHW
7ZRWDO LQWHUHVW DQG RWKHU H[SHQVH QHW

&KDQIH Q| DWWYDXH RI FRQWQI HOWFRQVIGHIDARQ

7KH FKDQIH 1Q IDIUYDGH R FRQUQ HOAFROUGHIDIRQ GHFUHDVHG RU R IRUWH \ HDUHQCGHG 0 DK FRP SDUHG \R IRUWH \ HDU
HQGHG 0 DUFK DV D HVXOR \KH HDLR RXWBHURG DWRADWG Z W WH & RP SDQ I DFTXIMMRQRI ,Q$SS9IG-R6HYIFHVS . /7' EHQJ FRP SBMBWGDVR ' HFHP EHU

,QMHWH SHOVH QHW

) RUWH \ HDWY HQGHG 0 DUFK DG WH &RP SDQ. BHFRUEHG GHAQMUIAWH SHOMH R DG UHVSHAYHO DQ IGFUHDVH R RU

7KH IGFUHDVH Z DV SUP DUD GXH \R KL KHUDSSTFDE®! P DUIQY RQ RXURXWABQEIQ) GHEVWKQGEHUWH ) IQDGAIQY $J UHHP HQWDV FRP SDUHG R WH 5 HYROHU Z KIFK Z DV
UHICDQRHG RQ $ XIXW DQG KL KHUDP RWY DURQ Rt GHEWAVFRXQWIM/XDGFH FRWY DQG H IMDQG GXUDMRQ |HHY DWRFIDIMG Z W \WH ) IQDQAQ) $JUHP HOW7KH
Z HIKWG DYHIDI H IQMMHAIDW RQ RXUGHEWGEXUQY \WH \ HDUHQGHG 0 DUFK zZov FRP SDUHG \R IRUWH \ HDUHQGHG 0 DUFK 7KH &RP SDQ
DOR P DGH \RWBOSD\ P HQW R RQ \WH SUQASDOR \WWH WP BDQV GXUQ) WH \ HDUHQGHG 0 DUFK DWZ KIFK WP H D SUR UDWD SRURQ R \WH RUJICDOMXH
QVFRXQADQG GHEWAMXDQRH FRVW DWRAIDMG Z M WWH ) ICDGAIQI $ J UHHP HOAKD \WH DP RXQUR Z HUH DFFHBUDMG DQG IX® DP RWHG 6HH1RM 2 ' HEWQWH
QR R \WH FRQVRIEDWG IIGDGADOVIMP HQW IQFOIGHG IQ WP R 3DWY, R MY $QQXDO5 HSRWRQ) RP . IRUDGGMRQDOIQRIP DURQ UHIDLEQ) WH ) IQDGAQ)
$IUHP HOW

8 QU-D HG J DLQ RQ GHUYDAWYHV

) RUKH\ HDUHQGHG 0 DUK WH &RP SDQ. UHFRJ Q] HG XQUHDO HG J DIQV RQ GHUYDWHV R 7KHH Z DV QR FRP SDUDE®! DP RXQNRUWH \ HDUHQGHG
0 DUFK 7 KH LQRUHDVH Z DV GXH \R \WH MUXDQRH R WH



7DEGIR & ROMONV

: DUDQN Q FRQOHAIRQ Z W WH &RP SDQ ¥ ) IODQAQ) $JUHHP HOAV7KH &RP SDQ. FOMMILIHG WHVH Z DUDQAIQUWKP HQW DV GHUYDMYH IDEIQMHY DWDIUYDOH DQG
DGWVMG WH LOWKP HQW \R | DIUYDGH DWHDFK UHSRMY SHURG

) RUHLI Q H FKDQJ H WDQVDFWRQ J DIQ

) RUWH \ HDWY HQGHG 0 DK DG WH &RP SDQ. UHFREHG IRUHIQ H FKDQIH WDQUDRURQ JDIV R DG UAVSHAMWHD DQG ZDV
SUP DU DMEXVWEG! R I RXDMRQY 1Q 1RUHI Q H FKDQIH UMY 1RUMDGH DFFRXQIV UHFHLYDE®! DQG SD\ DEGN GHQRP IQDWMG 1Q FXWHQAIHY RHUWDQ WH | XQPUIRCDOFXUWHGR
R IRUHI Q HQIM¥Y

/ RW RQH WQI XLVKP HOARI GHEW

) RUMH \ HDUHQGHG 0 DUK WH &RP SDQ. UHFREHG D ®W RQ H MY XIVKP HOAR GHEWR 7KHUH Z DV QR FRP SDUDE®! EDDQRH 1Q WH \ HDUHQGHG
0 DK 7KH IQRHDVH Z DV GUIYHQ B\ WH DP RWYDURQ F | \WH UHP DIQIQY GHEVWM/XDQRH FRVN DWRFIDWG Z W WH &RP SDQ. ¥ 5 HYROHUIQ FROQHRAIRQ Z W \KH
$P HQGHG DQG 5 HVIBAMG & UHAVIS J UHHP HQWZ KIFK Z DV WP ICDWMG DQG IX@® SDIGDV R 0 DUK

2 WHU( [ SHVH QHW

2 \WHUH SHOWH QHWIQRUDVHG W IRUMH \ HDUHQGHG 0 DUFK DVFRP SDIHGWR  IRUWH \ HDUHQGHG 0 DUFK GXH SUP DUD R
FHUBIQ SUR HVWIRGDOVHWYIEHY [HHY DWRADWMG Z W WH & RP SDQ\ I HTXIW DQG 1ILGDQFIQ) WDQVDRMIRQY XQGHWBNHQ GXUQJ \WH \ HDUHQGHG 0 DUFK

QFRPH7D] ([ SHWH

<HDU( QGHG 0 DUFK

Rl &KDQIH

IQWRXVDQGY
/RVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH

(IHFWLYH WD[ UDWH

QFRP H\M H SHOW IQFHDVHG RU R IRUMH \ HDUHQGHG 0 DUFK 1Q FRP SDUMVRQ \R IRUWH \ HDUHQGHG 0 DUFK
7 KH IQFUHDVH Z KHQ FRP SDUKY \WH SHURGY Z DV SUP DU GXH \R DQIQFUHDVH 1Q 1RUMLI QB[ UDW GLLIHUAGRHY DQG D YDODMRQ DAZ DQIFH RQWH BW IURP RSHUIDMRQY

/ LTXIGIW DQG & DSIMCE HVRXUFHV

/ ITXIGIW

2 XUSUP DU VRXUFHV Rl @NXIGW DUH RXUFDVK DQG FDVK HTXIYDBIQN FDVK IURP - RSHUIDMRQY DQG ERURZ IQIV XQGHUWH ) ICDGFIQ) $JUHHP HOASV R 0 DUFK

ZH KDG XQUAVINEWG FDVK Rl DSSUR] P DMO DQG UHAVINEWG FDVK Rl DSSUR P DMO ) RUWH \ HDUHQGHG 0 DUFK WH &RP SDQ JHCHIDMG D
QVBRWR DQG FDVK IURP RSHUDIY DRRYMHV R

2 XUSUGASDOFDVK UHTXILHP HQW IRUWH \HOH P RQX SHURG IRTRZ IQ) IV $ QQRXDO5 HSRUASUP DUD FROWMAR UHICDQAQ) FHUBIQ GDQ WDQRKHY XQEHUWH
) ICDQAIQY $JUHHP HOADQG SD\ P HOAR! [QMUMWDQG UHTXILHG SUQRISDOSD) P HQW WHUHXQGEHUILQ DEGMRQ R HP SB HH UHDWG FRWW  FROMDPWDOSD: P HQARED DIRQY
IQFOGQ) RIIFH GDVHY FEXG KRAIY FRAV FDSMIOH SHQGWUHY P IQP XP FRP P W HQW XQGHUKRWIDY DIUHHP HOV VHH / [TXIGW DQG &DSAMICE HVRXURH2  + RANY
$IUHP HOWEHBZ  FDVK R\ V IRUIGFRP H I HV' DQG FDVK UHTXIUHP HOW R IXQG Z RINQJ FDSABO

: H KDYH EHHQ DQG DUH FRQMXIQ) \R H SEUH YDURXY FRAWDYIQ) RSSRUMQMAY DQG Z H IQMQG R FROMXH VHHNQ) RSSRUHQMAN \R J HOHUDW DEEMRCDOUHYHQXH
WURXIK RSHIDMRQY 7 KHUH FDQ EH QR DWXUDQFH WDWZ H Z I@EH VXFFHVWIXOIQ RXUSOQV GHVFUEHG DERYH | ZH DUH XQDE®! \R HIHRYHOD 1P SBP HOADGGMRQDOFRW
UHGXRAIRQY J HQHUDWM DEGMRQDOUHYHQXH RUUHICDGRH FHUBAQ BDQ WDQRKHY XQGHUWH ) IGDGAQ) $J UHHP HOARUWDIVH DEAMRQDOIXQAQ) ZH P D EH IRUFHG \R GHD\
UHGXFH RUHTP ICDW VRP H RUDTR RXUMIMDMI IE RSHIMRQDCH I RW DQG SURGXPWDQG VHYIFH H| SDQVRQ DG RXUBXVIGHW  IICDGAIDOFRQGEMRQ DQG UHVXOWV Rt RSHIDIRQY
FRX@ EH P DWUID® DQG
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DGYHWHO DIIHRAMG

© H DUH FXUHQ® VHHNGQD R UHIGDQRH FHUBAQ BDQ WDGFKHY XQGHUWH ) IGDGAQ) $J UHHP HQADQG DUH H SBUQ) RSWRQY R UDIVH DAGMRGDOFDSMIOKURXI K \KH
VDBI R HTXIW VHEXUMIHY RUHTXIW GNHG RUGHEWICDGQRIQ) DUDQIHP HQWV 8 QGHUWH ) ICDQAQ) $JWHHP HQAM\KH &RP SDQ IV LHTXILHG \R SD FHUBIQ H, IMDQG GXUDMRQ
IHHV IL RQH R \WWH \ER WP DIQQ) WDQRKHY R WP BDQV IV QRAHSDIG B\ FHWBIQGDWY 6HHIRWM 2 ' HEVKQEHUWH KHDAQ) 2) IQDGAQ) $.J UHHP HOWIQ WH QRMV VR \WH
FRO/RIEDMG [IQDQRDOWIAP HOW IQFOGHG IQ WP R 3DW, R WY $QOXDO6 HSRWRQ) RPP . IRUD GVFXWIRQ R \KH H] MDQG GXUMRQ IHHV | ZH VXFFHWIX@
WHICDQRH WXFK GDQV RQ DFFHSWEG! WPV ZH EHDHYH RXUH MY FDVK DQG FDVK HTXLYDBIQN FDVK IGZ IURP RSHIDMRQY DQG DEION \R DFFHW GHEWHICDQAQY
DUDQIHP HQN Z RX@ EH VXIIIELHQANR P HHWRXUZ RINQ) FDSAMBODQG RWHU EXVIGHW WHTXILHP HON IRUDWBDWY P RQKV IURP \WH 10 GDWM R WKLY $ QQXDO5 HSRWY
+ RZ HYHU RXUDEIOW R P HAWRXUGHEVWHWYIEH REQ DMRQY DQG W IXQG Z RINQ) FDSMIO FDSMICH, SHQEWWUAY DQG IQYHVR HON 1Q RXUEXVIGHW Z LQIGHSHQG XSRQ RXUIXUH
SHURWP DQFH DQG RXUDEIDY \R DFFHW FDSIMICP DUNAW DQG UHIGDGFH VXFK GDQY DV Z HODV 1IQDQADO EXVIGHW  DQG RKHUIDRRY DIHAWY RXURSHIMRYY PDQ R
ZKIFK DUH EH RQG RXUFRQARO 7 KHVH 1DRRY IGFOGH JHQHUDCDQG UHIIRQDOHFRQRP IE 1ICDQADO FRP SHIMYH GUIMDWYH WHIXOWRY  DQG RKHUIDRRY VXFK DV \KH 8 6
DQG JGEDOHFRGRP [E FIP DWW XQPHUBIOW WH [P SDRAWRI \BULIV \WWH \ABMM R \WH HTXIW DQG GHEWP DUNHW DQG WH DEIOW \R UDIVH FDSABOIQ VXFK P DINHW - KHDAK
HSIGHP IFV HFRQRP IF DQG P DFIRHFRQRP [ IDRRY @ GERUVKRUIIHY VXSSO FKDIQ GAMXSURQY DQG IQOMRQ DQG JHRSRMFDCCHYHBSP HOW ICFOGEQ) WH FROTEW 1Q
8NDIGH ,IDQ ,VUDHO* D} D / HEDQRQ DQG 6\ UD DQG \WH SRIMFDCFIP DV UHDWIG R &KIGD : H FDQGRWI XDUDQWH Z H Z 109 HQHUIDWM VXIIIFHQWFDVK IGZ IURP RSHIMRQY RU
WDWIXWMUH ERURZ [QIV RU FDSMIOP DUNHW Z I@FEH DYDIDE®! 1Q DQ DP RXQWXIIELHQMR HQDE®! XV \R SD\ RXU GHEW UHIGDQRH / RDQ WDQRKHY XQGHU WH ) IQDGAQ)
$IUHP HARUWR IXQG RURKHUDNXIGW QGHHGY 6HH3DW WP $ 351WN) DRRY IQWH &RP SDQ 1V$ QQOXDCB HSRWRQ) RP . IRUWH IIVFDO, HDUHQGHG 0 DUFK

IRUDGEMRGDACI RUP DUMRQ UHDWG R WH [RUHIRQI UMY

& DSV HVRXUFHV

2 XURXMBQEQ) VHRXUHG LQGHEWGEQHW XQEHUWH ) LODGAQD $.J UHP HOAY DVR 0 DUFK 7KHWMP GDQV XQGHUWH ) ICDQAQ) $JUHHP HQADUA

IX® ERWRZ HG DQG \WWHUH LV QR IXUKMHUERWRZ 1Q) FDSDFW XQGHUWH ) LODGAQJ $.JUHHP HQA7 KH P DIMUNWY GDWM R \KH ) LDGRIQD $.JUHHP HQAWY $ X XWW DQG \WH

RAMEBQAQ) EDDQRH IV FOWLHG DV BQJ WP GHEWGQHWR RU LGDAMVXDQRH GMVARXQAR GHEWWXDGFH FRAV R XQDP RMYHG H MDQG GXUMRQ IHHV R

DQG WH FXUHQASRMRQ R BQ) \MP GHEWR RQ RXUFRQURIEDWG EDDGFH VKHHWDV R 0 DUFK ) RUIXUKHUGHVFUSMIRQ RN \WH \MP V R \KH

) IDQAQ) $JHP HOMHHIRM 2 ' HEVKQGEHUWH KHDAQ 3) IQDGAQ) $J UHHP HQWIQ WH GRMY \R RXUFRQVRTEDWG [ IQDQFIDOABMP HOV XQGHUMP R 3DW, R WY
$ QXD HSRWRQ) RP

7 KH FR®WUDCSEIG) HG R VHEXUH RXUVHRXUHG GHEWFRQUMWIY R VXEMBQID@® DORI RXUS 6 VXEMIADUHVIDWHW  Z RX@ EH DYDIOE®! R WH VHRXUHG FUHAMRUIQ
D IRHFAVXWH 1Q DCGMRQ\R P DQ RHUUWHP HAHV $ FFRGEQI® DQ' DGYHWH FKDQIH 1Q RXUDELON R VHIEH RXUVHREXUHG GHEWFRX@ BHVXENIQ DQ HYHQAR GHIDXGVRIRW
CGH DX®VDQG | RHFBVXUH RUIRIFHG VD®! ' HSHQAQI RQWH YDOH R \WH DWHW \WHUH FRX@ EH QA8 IL DQ. DWHW DYDIDE®! IRUFRP P RQ WRFNKRCGHY 1Q DQ |RIHFEVXUH
RUIRUAHG VD®I

2 XU) IQDQAQ) $J UHHP HOWDOR FRQMIQV D P DY P XP GIYHUDIH UMR DQG P IQP XP @ XIGW DP RXQW, | Z H IDIOR VDWI\ \KHVH FRYHCDQW \KH BIQGHUP D\ GHFOUWH
D GHDXOVZ KIFK FRX@ GG \R DFFHBADMRQ R WWH GHEWP DIMUMY $ Q. VXFK GHIDX®Z RX@ KDYH D P DWUDCDGYHWH HIHPWRQ XV

$VR 0 DUK ZHZ HH IQ FRP STIDQFH Z W DOFRYHCDQN XQGHUWH ) IQDGAQ) $JUHHP HQW

$V GHVFUEHG DERYH Z H DUH FXUHQ® VHHNGQJ \R UHIQDGRH FHUBIQ @DQ WDQRKHY XQGHUWH ) ICDQAIQ) $J UHHP HOADQG DUH H SBUQ) RSURQY \R UDIVH DCEMRGDC
FDSMIOKURX K \KH VDB! RN HTXIW VHEXUMEY RUHTXIW @NHG RUGHEWICDGAQ) DUDQIHP HQW | Z H UDIVH DEGMRQDAXQEY B\ MXIQ) HTXIW RUHTXIW @NHG VHEXUMHY W

P D EH DAD SUFH DQG RQ \MP V DQG FRQGMRQY \WDWDUH GV IDYRIDE®! R WH &RP SDQ. DQG WH RZ GHUKIS R RXUH IMIQY VRFNKRGHY Z LOEH GIOWG 1 ZH WDIVH
DEAMRCDOICDGAQ) B\ IQFXUY QHZ IQGHEWGQHW ZH P D\ EH VXEMPWR LQFUHDVHG IQMMAIDMY LOFBHDVHG 11 HG SD\ P HOARE@ DIRQY DQG FRX@ DOR EH VXEMPWR
DEAMRCDOHIRYH FRYHCDQW DQG RWHURSHUDME) UMMEMRQY \WDWARX@S DGYHWHO LP SDPARXUDELDIY VR FRQGXPWRXUEXVIGHW $Q0 IXWMUH IQGHEWGGHW Z H IGFXUP Dy
UHVXENQ \MUP V \KDWFRX@ EH G IDYRIDE®! \R WH &RP SDQ. : H FDQQRWI XDUDQMH \WDWZ H Z IOFEH DEGI R WHICDQAH DG R RXUIQGHEWECHW RUHQMUIQR HTXW RU
HTXIW ENHG HICDQAQ) DUDQI HP HOW RQ FRP P HUAD@ WHDVRQDEG! WP V RUDNDO

.| WH&RP SDQ. IV XCDE®! R UHIQDQRH FHABAQ BDQ WDQRKHY XQGHUWH ) ICDQAIQ) $.JUHHP HWE\ FHUBIQ
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DMV \KH &RP SDQ ZIOEH WHTXILHG \R SD\ H MDQG GXUMRQ IHAV RQ WWFK WDGQRKHY Z KHQ WHSDIG Z KIEK FRX@ KDYH D P DWUDODGYHWH [P SDPARQ RXUEXVIGHW
IIQDQADCFRQGMRQ  DQG UHVXOV Rl RSHIMRQY 2 Q$ SUD WH &RP SDQ HQMUHG IQR DQ DP HQGP HQMR \WH ) IGDGFIQ) $JUHHP HQWZ KIFK P RGIIHG WH WP 1Q) DQG

SRMQIDOR FHABIQ H MDQG GXUDMRQ IHHY 6HH1RWM 2 6 XEVHTXHQ YHOW 1Q \WH QRMV \R WH FROVRIEDMG [ICDGFIDOVIMWP HOW IQFOIGHG IQ \WP - R 3DW, R \KMY
$QQXDE HSRWRQ) RPP . |RUDCAMRCDAGIRUP DMRQ UHI DUEQ) DP HQGP HQAR \WH ) IQDGAQ) $JUHHP HQW

+ R $JUHP HOW

© H HQMUIQR KRAIDY DI UHHP HOWN Z W VHYIEH SURYIGHY DQG 1Q VRP H FDVHY WRVH DI UHHP HQW IQFOIGH P IQIP XP FRP P MY HQW WWDWIHTXILH XV VR SXUFKDVH D
PIQP XP DP RXQAR VHYIFH RYHUD VSHALHG P H SHURG 3WH P IQP XP FRP P W HOABHURG  7KH P IQP XP FRP P W HOABHURG LV JHQHD@ RQH \ HDUIQ GXUDMRQ DG
WH KRAMY DI UHHP HOW IQFOIGH P XABG! P IQP XP FRP P WY HOASHURGY 2 XUP IQIP XP SXUFKDVH FRP P W HQN XQGHUWHVH KRAY DI UHHP HON \RWBODSSUR [P DIMD

RYHUWH QH WRXUIMADO HDY 6HH1RM 2 &RP P Y HQN DQG & RQIDI HQFIHV 1Q WH QRMY \R \WH FROVRIEDWG [ IQDGAIDOABWP HOV IQ3DW, WP R \KY
$ QQXDCB HSRWRUD EUHDNGRZ QR \WHVH P IQIP XP - SXUFKDVH FRP P W HQW E\ \ HDURYHUWH GH WRXUIIVFDO! HDWY

&DVK) ®Z 6 XP P DY

<HDU( QGHG 0 DFK

Rl &KDQIH

1Q WRXVDQGV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV
(HHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
1HW FKDQJH LQ FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

2 SHDWQ $ FAYIWHY

2 XUFDVK I@ZV IURP RSHUYY DRMYIMA DUH SUP DUD GUYHQ B\ UHYHQXH JHQHIDMG [URP - XVHUDFTXIMMRQ DQG DGYHUMIQ) DRRMW RIVHAE, \WWH FDVK FRW R
RSHUDMRQY DQG DUH VI QUEDQW® IQGHIFHG B\ WH WP IQ) R DQG I0RXDIRGY 1Q UHFHISW IURP FXWRP HWY DQG SDh P HQW VR RXUFDUIHUDQG SXEQAKHUSDWEHWY DV Z HODV
RWHUYHQGERY | Z H FDQQRWIGFUHDVH RXUUHYHQXH BIYHY DQG P DQRIH FRVV DSSURSUDM®  RXUIXWMUH FDVK IGZ V IURP RSHUMG) DRMMY P D\ EH GHIDIHD DIHPMG

&DVK SURYIGHG E\ RSHUM DRIV Z DV IRUNH\ HDUHQGHG 0 DUFK FRP SDUHG\R IRUWH\ HDUHQEHG 0 DUFK

7KH IQFUDH R 1Q GHWFDVK SURYIGHG B\ RSHUIDMGY DRYIMAY GXUQ) WH \ HDUHQGHG 0 DUK DV FRP SDUHG \R \WWH \ HDUHQGHG 0 DK
Z DV GXH SUP DUD \R \WH IQFUHDVH 1Q RSHUIMEY IGFRP H SDUMID® RIVHE! GHFUHDVHV 1Q QRQ FDVK WRFN EDVHG FRP SHQVDMRQ H SHOWH DQG GHSUHADIRQ DG
DP RMYDURQ H SHOHV R DG UHAVSHAYHD $ GAMRQD® RXURSHUIMY FDVK 1GZ V Z HUH DIHAWMG B\ IGFBHDVHY 1Q FDVK SDIG IRUIQMHAWDQG IGFRP H
[ HV IQWH DP RXQW R DG UAVSHAMHO

,QYHWQ $ PRYIWHY

2XUSUP DU IQVHIY DRIV KDYH FROMMG R SXURKDVHY R SURSHWY DQG HTXISP HQW FDSMIOH, SHQAWUHY 1Q VXSSRWWRI FUHDMZY DQG HQKDQAIQ) RXU
WRKQRBU\  IQUDVIKPMUH  DQG W D GMHUH WQADFTXMMRQY RE EXVIGHWHY ) RUMH \ HDUHQGHG 0 DUFK GHAFDVK XVHG 1Q IQYHAID)  DRIYIMA ICFUHDVHG B\

R 2 XUFDWK XVHG [Q IQYHWQ) DRANMWAV IRUWH \ HDY HQGHG 0 DURK DQG 0 DK Z DV SUP DUO FRP SUIMHG R FDSIMBOH SHQGWMUHY
UHDWIG R [QMID® CHYHBRSHG VRIE DU

) LQDQFLQI $ PRV

) IQDGAQ) FDWK 1BZ V FRQWMSUP DUD R UHSD\ P HON DWRADWMG Z M RXUBQ) \MP GHEWSURAHHGY IURP \KH M/XDQRH RE VKDUAV RE FRP P RQ WREN 1Q RXU$ 70

DQG WURXI K. HTXIW LGFHQIYH SOQV DQG \WH UHSXUFKDVH R FRP P RQ RN R VDN Z BKKRTIQ) \B[  UHTXILHP HON UHDWMG \R WH VHABP HOAR UMMEWG AREN XQW
IQFOEQ RXU
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SHURUWP DQFH EDVHG UHVEWMG VRN XQW

1 HWFDVK XVHG 1Q IICDQALQ) DRYLMAY LQFUHDVHG GXUQY \WH \ HDUHQGHG 0 DUFK DV FRP SDUHG R \WWH \ HDUHQGHG 0 DUFK 1 HWFDVK XVHG
IQIICDGAIQ) DRMMAY GXUQ) \WH FXUHQWY HDUIQFO(GHG I QUIEDQADRIYIW DV Z H SDIG 1Q IXTONH $ P HQGHG DQG 5 HBAMG & UHAVS J UHHP HQWZ W \WH SURFHHGY R WH BDQV
SIRYIGHG XQEHUWH ) IQDGAQ) $JUHP HOV7KH &RP SDQ LORXWHG GHEWGVFRXQAFRW R ZKIFK Z HH GHWHG (Q \WH SURFHHGY UHFHLYHG IURP WH ) LODGAIQ)
$JUHP HOADQG SDIG GHEWMVXDQFH FRWV R 1Q FROUHAIRQ Z W ERW WH $P HQGHG DQG 5 HAIMG & UHEWS J UHP HOADQG \KH ) LDGFIQ) $.JUHHP HOA 7KH
&RP SDQ. DOR SDUFISDMG IQ DQ$70 WDWDIVHG QR VHBLYY FRAV DQG SURP SV XVHG WRVH SURFHHGV \R SUHSDL R SUQFISDODWRADWMG Z W \KH
) ICDQAQ) $JUHP HQW

" XUQY WH \ HDWY HQGHG 0 DUK DG ZH Z MKHT DQG UHIHG VKDUHV R FRP P RQ ARFN \R VDUI\ DG UHAVSHAYHD R DR

ZOKKRGIQ) W[ WHTXIBP HOW \WDAZ H SD\ 1Q FDVK VR \WH DSSURSUDW \B Q) DXWRUMHV RQ EHKDO R RXU HP SB\ HHV UHDWG \R \KH VHABP HOAMR UMIMEWMG DQG
SHURUP DQFH VRN XQIW GXUQY \KH UHBIYDQWBHURGY 7 KHVH VIKDUHV DUH WHDWMG DV FRP P RQVAREN UHSXUFKDVHV 1Q RXUFRQVREEDWG |LQDQRIDOADMP HON

&UMFDCOB FFRXQWQJ 3 RTFLHY DQG ( VWP DV

7KH QVFXWIRQ DQG DQDOMY R RXU IIQDQRIDOFRQAMRY DQG BAVXWV R RSHUDMRQY DUH EDVHG RQ RXU IICDQRADOMIBMMP HQN  Z KIEK KDYH EHHQ SUHSDUHG 1Q
DFFREDGFH Z M 8 6 JHQHUDE DFFHSWG DFFRXQIY SUCFISB 3+ $$3°  7KH SUHSDUMRQ R \WHVH [LGDQADOAWBAMP HQA UHTXILHY XV VR P DNH HIP DMV DQG MGI P HOW
\WDWDI | HPVANH UHSRUMG DP RXQWV Rl DWHW @ELDIY UHYHQXH H SHOMHY DQG UHDWG GVFRVXUAY R FRQII HOADWHN DQG MEIOMY 2 Q DQRWRIQI EDVY Z H HYDGDWM
RXUHWP DMV IQFOGQ) WRVH BHDWG R FROMIHQAHY QMDIRQ DQG JRRGZ LODQG IQWQIEGI DWHW DFTXWHG IURP RXUDFTXMMRQY : H EDVH RXUHIP DMV RQ
KIMRUEDOH SHUHGFH DQG RQ YDURXY RWHU DWXP SURQY WDWZ H EHIHYH DUH UHDVRCDE®! XQGHUWH FIUFXP MBQFHY WH UHVXOV R Z KIEK IR WH EDVY IRUP DNQU
MGJP HQN DERXKH FDUY LQ) YDOHV Rl DWHW DQG (DELDMN \KDADUH QRAUHDA® DSSDUHQAIRP RNHUVRXUAHY $ PMDOUHVXEV P D\ GLIHUILRP WHVH HIP DAV XQGHU

GLIHHMDWXP SWRQY RUFRQGMRQY
© H EHIHYH WH IRTRZ IQ) FUMFDCDFFRXQIY. SRIFIHY DITHPWRXUP RUH VLI QUIFDQAWMG] P HQW DQG HIP DWWV XVHG 1Q WH SUHSDUMRQ R RXUIIGQDQADOARMP HQN
5 HYHQXH 5 HFRJ QMRQ

© H JHQHDM UHYHQXH 1URP WDQVDRUIRQY |RUWKH SXUFKDVH DQG VD®! R GLI MIODGYHWMQY LQYHQRY \KURXIK RXUYDURXY SOMRIP V DQG VHYIEH RIHIQIV 2 XU
UHYHQXH IV EDVHG RQI[HG &30 &3, RU&3$ DUDQIHP HQW RUD SHUFHQIIH Rl \KH DG VSHQG WURXIK RXUSOMRIP V GHSHQEQ) RQ\WH SOMRP RUVHIYIEH RIHIQ) © H
UHFRI QL) H UHYHQXH XSRQ IXOM HQAR RXUSHURIP DQFH RED DIRQ VR RXUPXMEP HY  Z KIFK JHGHID® RAFXWY DWIKH SRIQAIQ WP H Z KHQ DQ DG IV BHQGHUIHG RUDQ HQG
FRQUXP HUDRIRQ VXFK DV DQDSS IQABOLY FRP SBIMG

) RUFRQADFW Z W GXUMRQY BMWY \WWDQ RQH \ HDU WH &RP SDQ. KDV DERSWMG \WH SUDRUFDOH] SHAHQME ) IQDGRIDO$S FFRXQIY 6\BQEDIGY YRDIG %) $6%
$FFRXQIY 6\BQEDUGY &RALFDIRY 3$6&  7RSE SHYHQHY IRP &RQMDFW ZIK &XVRP HY $6&  ~ ZKIFK DBZV WH &RP SDQ \R H FOGH
QVFRXUH R XQUDIMIHG SHURWP DQFH RED DIRQY IRUVXFK FROMDFW

7KH &RP SDQ. X\M) HV \WH SIDAWFDOH SHAHQNIQS$6&  Z KIFK VWY WH &RP SDQ. 1V QRAHTXILHG VR GVFEVH WH HP DWW R YDUDE®! FRQUGHIDMRQ R WH
DIRFDMRQR Z KR® XQUDWAIHG SHURIP DQFH REQ DARQY

2' 6 $SSCFDWRQO HAD
6XSS® &DUHYDQG2(0V

© H HOMUIQR FROADFW Z W FDUWIHY DQG 2 ( 0 V IRURXU2 ' 6 VHIP HOMR KHS \WH FXMRP HUFRQIRO P DQDIH DQG P RGHYH \WH P REIG! GHYIEH WURXIK \KH
P DM R DSSTFDMRQ VEW RUDGYHMYHP HOAVSDFH IQYHQRY VR DGYHMYHLY DQG GHIYHUQ) \WH DSSTFDMRQY RUDGYHUWHP HOW R WH P REIBI GHYIEH 7KH &RP SDQ
JHHD® RIHY WHVH VHYIEHY XQEHUD UHAYHQXH VKDUH P RGHO 7 KHVH DI UHHP HON WSIED® LQFOGH WH IRTRZ Q) VHYIEHY \WH DFFHW \R D 6006 SOMRP  KRAY
VROMRQ IHDWUHY  DQG J HQHIDOVXSSRUADQG P DIQMDGRH  7KH &RP SDQ. KDV FRGFGGHG WDWHDFK. SURP IVHG VHYIEH 1V GHIYHUHG FRFXUMHQ®  IQMEHSHQGHQ® DQG
FRQIDXRXVO® Z W DORKHUSURP IVHG VHYIEHY RYHUWH FROMPAMP DQG DV VXK KDV FRQFOGHG WHVH SURP [VHY DUH D VIQI ®1 SHURWP DQFH RED DIRQ
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WDV GHIYHUHG R \WH FXWWRP HURYHUD VHUHY R GMIPWHYIEH SHURGY RYHUWH FROMDPWAMP  7KH &RP SDQ. P HHW \WH FUMAID IRURYHWIP H UHFRI QUIRQ EHFDXVH \KH
PXRP HUMP XGBGHRXVD UHFHYHY DQG FRVXP HV \WWH EHQHIW SIRYIGHG B\ \WWH & RP SDQ I SHURWP DQFH DV WH &RP SDQ. SHURWP V' DQG WH VOP H P KRG Z RX@ EH
XVHG \R P HDVXUH SURJ UAW RYHUHDFK GMIPWHYIEH SHURG 7 KH THHV IRUVXFK VHIYIEHY DUH QRANGRZ Q DAWFRQADPAICFHSWIRQ EXWDUH P HDVXUDE®! GXUQ) HDFK GMIDRW
VHYIEH SHIRG 7KH &RP SDQ I FROAMFW GR QRAGFOGH DGYDQRH QRQ UMXQEDE®! IHHY 7KH &RP SDQ W IHHV IRUMHVH VHIYIFHV DUH EDVHG XSRQ D UHYHQXH VKDUH
DUDQI HP HQAZ WX WH FDUIHURUZ ( 0 %R SDUANV KDYH D UHHG R VKDUH WH UHYHQXH HDLDHG [URP \KILG SDUWY DGYHMYHY GVRXWHG EHBZ. |RUKHVH VHIYEHY

" HPDQG ' HYHBSHWY DQG$ GYHUYHY

7KH &RP SDQ JHQHID® RIHWY \WHVH VHYIEHY \MURXIK &3, &33 DQGRU&3$ DUDQIHP HON Z M DSSTFDMRQ GHYHBSHY DQG DEYHUWHY JHGHD® 1Q \WH IRWP
R IQHMRQ REHY 7KH IQVHMRQ REHY VSHAL \WH WSH Rl DUDQ) HP HOADQG DEGMRCDOWLP V VIXFK DV DGYHMIQ) FDP SDLJQ EXGJ HW DQG WP HIZHY DV Z HODV DG
FROMDIQN RQ DGYHIMIQ) WSHY 7 KHVH FXVRP HUFRQRDFW FDQ EH RSHQ HQGHG 1Q UHIDUG R BIQIW R WP H DQG FDQ UHQHZ DX\RP DUFDE® XQBM/ \MUP ICDMG KRZ HYHU
VSHALIE DGYHUMIQ) FDP SDLIQV DUH JHQHID® VKRWWMP 1Q COMUH 8 QGHUWHVH DIUHHP HQW WH &RP SDQ GHIYHY WH FXVRP HUY DSSTFDMRQY \R HQG XVHUP REI®!
GHYIFHV 7KH &RP SDQ JDIQV DFFHW DQG FRQAROR! DSSTFDMRQ VBW RQ Z ILHBMWY FDWIHUDQG 2 (0 P REI®! GHYIEHY DQG P DNHW WRVH VBRW RQ WHU EHKDO \R WH
&RP SDQ WV FXMEP HY

7KH &RP SDQ. KDV FRQFOIGHG \WDWKH SHURWP DQFH REQI DIRQ Z MKILQ \WH FRORDPWY FRP SBAM XSRQ GHIYHY R WH DSSTFDMRQ \R WH HQG XVHUP REIG! GHYIEH
5 HYHQXH UHFRI QUIRQ UHDWG \R &3, DQG &3$ DUDQIHP HOW 1V GHSHQGHOWKSRQ DQ DAMRQ R \WH HQG XVHU $V D UBAVXEV\WH WDQUDRRQ SUFH 1V YDUDE®! DQG LV [X®
FROMBICHG XQUDQ IQABGRUDAIRY RFFXWY 5 HYHQXH UHFRI QUIRQ UHDWG \R &3 3 DUDQI HP HOW 1V GHSHQGHOARQD XSRQWH GHIYHY Rt WH DSSTFDMRQ WK \WH HG XVHU
P REI®I GHYIFH $V D UVXGVUHYHQXH LV UHFRI Q] HG RGFH GHIYHY R \WWH DSSTFDMRQ KDV EHHQ FRP SBAMG DV WH & RP SDQ I SHURUP DQPH REQ DMRQ KDV EHHQ IXTIMIG

2' 6 &RQMOMW HGD

7KH &RP SDQ. JHQHD® RIHY SURIUDP P DUF DGYHMAQ) DQG VB HIMG P HAD FROMOAGHIYHY VHYIFHV XQGHU&30 1P SUMWIRQ DWDQI HP HQW DQG SDIH YIHZ
DUDQIHP HQN 7KURXIK W P REIBI SKRQH [IAMWFUHHQ DSSTFDMRQY DQG P REIG! Z HE SRUBY \WWH &RP SDQ. P DUNHW DG VSDFH IQYHQRY  Z IO IW FROMOASURGKRW IRU
QVSO\ DGYHIMIQ) 7KH DG VSDFH LQYHQRY 1V DXBRFDWG R WH & RP SDQ WURXJ K DUDQI HP HQWZ M \WH FDUWIHURUZ ( 0 LQWH FROWDPW GVFXWHG DERYH 7KH &RP SDQ
FROWRY WLV DG VSDFH IQYHQRY DQG P DUNHW IMRQ EHKDO R WH FDUWIHY DQG 2 ( 0 V R \KH DGYHWWHY 7KH &RP SDQ I DGYHWYAQI FXVRP HY FDQ EIG RQ HDFK
IQAYIGXDOAVSDA DG DQG WH KL KHVELG Z 1OV WH W KWR ILGHDFK DG [P SUWIRQ $ GYHWMIQ) DIHGAHY DAY RQ \WH EHKDORI DGYHUVHY EIG RQ \WH DG SOFHP HQAD
WH &RP SDQ I DGYHWMIQ H FKDQIH FXWRP HY : KHQWH EIG IV Z RQ \WH DG Z I@EH UHFHYHG DQG SOFHG RQ WH P REIGI GHYIEH B\ \WH &RP SDQ. 7KH HQMH SUIRFHW
KDSSHQV DB RAMQUBQBCHRXVE DQG RQ D FRQIXRXY EDVY 7 KH DEYHWIQ) H FKDQJ HY ELGDQG FRBFWURP \WH Z 1QQQ) EIGEHY DQG SURYIGH GDI® DQG P RQN® BHSRW
R \WH DRYIW VR WH &RP SDQ 7KH &RP SDQ. KDV FRQFOGHG WWDWAH SHURUP DQRH REQ DURQ LV VDWW IHG DVWKH SRIONQ P H XSRQ GHIYHY R \WH DGYHUWHP HQAR \WH
GHYIEH EDVHG RQ\WH LP SUAVWIRQY RUSDIH YIHZ. DUDQI HP HQADV GHILGHG 1Q WH FRQRDFW

7KWRXIK IW P REIG! SKRQH [IANWFUHHQ DSSTFDMRQY DQG P REIG! Z HE SRUBY WH &RP SDQ 1 VRZDUH SCMRIP  DOR UHFRP P HQGV VSRVRIHG FROMOMNR P REIG!
SKRQH XVHWY DQG GUYHV Z HE WDIE W& D FXWRP HY ZHEVMM  7KH &RP SDQ. P DUNHW WLV FROMOAR FROMOWSRQVRY VXFK DV 2 XVEWDIQ RU7DERRD VP LOWD R \KH

P DM R DG VSDFH IQHQRY 7KLY VSRQURIHG FROMOMBNHY \WH IRP R DWMFGN JWSKIEY SIPWUHY DQG VIP LOUFRQMOW7 KH &RP SDQ. KDV FRQFOIGHG \KDKH
SHURWP DQFH RED DMRQ Z WIQ \WH FROMDPWY FRP SBAM XSRQ GHIYHY R WH FROMQAR \WH P RELG! GHYIEH

$* 3 0 DINHBOFH

7KH&RP SDQ \MURXJIK IW$* 3 VHIP HQASURYIGHY SOMRWP VWDWIBRZ ' 63V DQG SXEQAKHWY R EX\ DQG VHODG IQYHQRY  UVSHAYHD 1Q D SURIWDP P DUFE DO
WP H EIGEQ) DXFIRQ 7KH &RP SDQ. JHOHD® FROMDFW ZIW * 63V \WURXIK VHYIFH RGHY WDOR VHSDUDMO FROADFW Z MW SXEQKHY WURKIK VHYIEH RGHY \R
SURYIGH DFFHW \R IW DXPUIRQ SOMWRP  DQG \WH DG IQYHQRY  DYDIME®! \WURXIK \WH SOMRIP 7 KH DXPUIRQ IV KHT Z KHQ DG IQYHQRY EHFRP HV DYDIDE®! 7KH H FKDQIH
SOMRP Z LOVHQG EIG WHTXHW R YDURXV' 63V ZKIEK P D\ FKRRVH \R EIG RQ \WH DYDIDE®! DG IQHQRY 2 GFH D' 63 Z1QV DQ DXPIRQ WP XW\GHIYHUDQ DG Z KIFK L
JHHID® VHYHG \WWURXJ K WH & RP SDQ I VRIVE DUH GHYHBSP HWW 36" .~ 7 KH HQWH DXPURQ SIRFHW IV GHDUD IQABQIIGHRXY 7KH &RP SDQ\
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El@ WH ' 63V EDVHG RQ \WH VRBOQXP EHUR! 1P SUHWIRQY DQG WH EIG SUFH |, VWKHQ UHP LW WH SD\ P HOAR \WH SXEQKKHY GHWRI D UHYHQXH VKDUH DIUWHHG Z W \KH
SXEQKHUWDWY JHCHID® D SHFHQBIH R WH' 6 3 VIMBIO/SHQAIQ) Z W WH SXEQKHUWIURXI K WH SOMRUP

$* 3 %IDQG DQG 3HURWP DOFH

7KH &RP SDQ  WURXIK W $* 3 VHIP HOMRUIW 94DQG DQG 3 HURWP DQFH RIHUIQIV FROMDPW GLHA® Z M DEYHUVHY RUDIHGAHY WURKXIK. LQVHMRQ RUEHY
ZKIFK BHTXIWH WH &RP SDQ W IXQODGYHIWIQ) FDP SDLUQV B\ IGHQM 1Q) DQG SXUFKDVIQU VBU HMG DG IQVHQRY DQG VHIQ) DGV RQ EHKDD R WH DGYHMYHU 7KH
IQVHMIRQ RUEHY RUDGGHQGXP FRP P XQEDURQY SURYIGH DGYHUMIQ) FOP SDUJQ GHBA®' VXFK DV FDP SDLIQ WIWDQG HQG GDW BUHWGHP RIWDSKIEY P D[ P XP EXGIHW
DQG UDW 5 DV DUH JHQHUDE® EDVHG RQ &3, RU&30 EDMY 5 HYHQXH IV UHFRI Q) HG EDVHG RQWWH UDW DQG \WWH QXP EHUR! [P SUWIRQY RUHQG XVHUDRIRQY DVWKH WP H
\WH DG LV UHQGHUHG RUWH HQG XVHUDRIRQ LY FRP SBMIG

3UQFLSDOYV $ J HOWS HSRUAQ)

7KH GAMP ICDIRQ R Z KHKHUZ H DPADV D SUGASDCRUDY DQ DI HQA D WDQUDRURQ UATXIUHY VLI QUEDQMG P HOADQG LY EDVHG RQ RXUDWHWP HOAR! WH \MUP V/
R FXVRP HUDUWDQI HP HON DQG \WH UHBIYDQADFFRXQIZY JXICDQRH : KHQ Z H DUH WH SUGQAISDOIQ D WDQUDRIRY  UHYHQXH LV UHSRUMG RQ D JURW EDVY ZKIFK LV \WH
DP RXQAEIIG \R ' 63V DGYHUYHY DQG DIHGAHY : KHQ ZH DUH DQ DIHQAIQ D WDQVDRIRQ  UHYHQXH [V UHSRUMG GHARI UHYHQXH VKDUH SDIG R DSS SXEQKHY RU
GHYHBSHY

7KH &RP SDQ KDV GHWUP IQHG \WDWMY D SUGFISDORUIW DGYHUMYHUVHWYIEHY |RUDSSTFDMRQ P HAD DQG FROMAP HAD Z KHQ MFRQARY \WH DSSTFDMRQ VRN RU
DG VSDFH IQYHQRY 7K1 IV EHFDXVH IMKDV EHHQ DIRFDWG VXFK VEBW RUVSDFH IURP \WH FDUIHURU2 ( 0 DQG LY UHVSRQUE®! IRUP DN RUP RGHWYIQU \WH VBW RU
VSDFH 7KH DGYHUWHY GRN R \WH &RP SDQ. R DFTXILH VXFK VBW RUVSDFH  DQG WH &RP SDQ. 1 VRIVEZDUH 1V XVHG \R GHIYHUWH DSSTFDMRQY DGV RUFRQMQAR \KH
P REI®! GHYIFH 7KH &RP SDQ DOR P D\ P DQDJH DSSTFDMRQ RUDG FDP SDLIQV R DGYHWYHY DWRFIDWG Z M \RHVH VHYIERY | \WH DSSTFDMRQY RUDGYHMYHP HON DUA
CRABHIYHUHG \R \WWH P REI®! GHYIEH RUWH &RP SDQ. GRAVQIVFRP SO Z M FHUBIQ SRIFHY Rt WH DGYHUWHU \WWH & RP SDQ. Z RX@ EH UMVSROVE®! DQG KDYH \R IQGHP QI WH
FXVARP HUIRUMHVH WXHY 7KH &RP SDQ. DOR KDV GVFUHIRQ [Q VALY \WH SUFH R WH VBW RUVSDFH EDVHG RQ P DUNHWFRQEMRQY FREIBFW WH WDQVDRIRQ SUFHY DG
UHP W \WH UHYHQXH VKDUH SHIFHQBUI H R \WH WDQVDRRQ SUEH \R WH FDUHURU2 ( O

7KH&RP SDQ BHFRIQ] HV WWH WDQUDRRQ SUEH UHFHLYHG 1URP DSSTFDMRQ GHYHBSHY DGYHMYHY FROMOABURYIGHY RUZ HEVIWMY J URW DQG WH FDUIHURUZ ( 0
VKDUH Rl VXFK WDQVDRIRQ SUFH DV FRWV R BHYHQXH  UHYHQXH VKDUH  1Q WH DFFRP SDQ, 1Q) FROVRIEDWG WP HQW Rl RSHIMRQY DQG FRP SUHKHOUYH IGFRP H ®W

7KH FDUWHURU2 (0 P D\ KDYH \WH WJ KV P DUNAWDQG VHODSSIFDMRQ VBW RUDG VSDFH VR DGYHWYHWY XMQ) \KH &RP SDQ W VR\EDUH 7KH FDWHURUZ (0 Z1@
VKDUH UHYHQXH Z MK WH &RP SDQ. ZKHQ IMGRHV VR 7KH &RP SDQ. WHFRIQ] HV \WH UHYHQXH VKDUHG B\ WH FDUHURU2 (0 RQ D GHMEDMY DV WH &RP SDQ. IV GR!
FROVIGHUHG \WH SUP DU REQ RUIQ \WHVH WDQVDRIRQY

7KH &RP SDQ. KDV GHMUP IGHG WDWIY D SUGFISDARUIW %4DQG DQG 3 HURWP DQFH RIHUQIV DV \WH DGYHWYHLY RUDI HQAHY SURYIGH SDUDP HMY/ IRUMHUMBLS HW
DXGHQFHV DV Z HODV D EXGIHWRUDG FDP SDUQV 2 GFH DQ DEYHMYHURUDGYHWMIQ) DIHGR SURVIGHY W VSHALIFDURQY \WH &RP SDQ. KDV \KH GVFUHIRO \R I XOOWH
FDP SDUUQE\ X} [Q) W GDVD DQG SURSUHBLY WFKQRBJ\  7KH &RP SDQ. FRQOIRY WH VHYIEH EHFDXVH KDV \KH X D\ GVFUHIRQ 1Q SXUFKDVMQJ DG IQYHORY  DQG
RQAH DQ DG IQMHORY VB SXUFKDVHG 11G) \WWDWDG IQYHQRY VBWS V D UHVXOWKH &RP SDQ. UHSRUV \WH UHYHQXH ELOBIG R DGYHWYHLY DQG DI HGAHY RQ D JURW EDVV
DQG UHYHQXH VKDUHV SDIG \R SXEQKHLY DV UHYHQXH VKDUH

7KH &RP SDQ KDV GHMUP IGHG WDWM DQ DI HQAIQ WDQVDRIRQY RQ W 0 DINHEOFH SOMRP V 7KH &RP SDQ DFW DV DQ IQMP HADY EHEHHQ' 63V DG
SXEQKHY E\ SUIRYIGQ) DFFHW W D SOMRP DQG WH 6' . V \KDADIRZ ERW SDUHV \R WDQUDPAIQ WH EX\ IQ) DG VHAY R DG IQYHORY  7KH WDQUDRURQ SUEH L
GHMUP LGHG WURXIK D UHDOWP H DXPURQ DQG\WH & RP SDQ. KDV QR SUFIQ) GVRIHIRQ RURED DVIRQ UHDWG VR \WH IXTI® HOAR! \WH DGYHWVIQU GHOYHY
6RIVEDH' HYHIRSP HOA&RVW

7KH&RP SDQ DSSTHV \WH SICHSEBV R ) $6%$6 & 7RSIF $FRXQIQ]) IRVKH &RWV R &RP SX\WMU
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6 R\EDH W ¥H 6 RG / HDVHG RU2 \WHZ MH 0 DUNHWMG 3$6& " $6& UHTXIUHY \WDVWWRIE DUH GHYHBSP HOAFRW IQPXUHG 1Q FROMCARQ Z M SURGXF
CHYHBSP HONEH FKDU HG W LHVHDUFK DQG GHYHEBSP HOWH SHOVH XQUDMFKQRE IFDAHDMEIDY IV HARBEQVKHG 7 KHUHDIMU XQUIDKH SURGXFWY UHBIDVHG IRUVD®G! VRI\R DUH
GHYHBSP HONFRWY P XWNEH FDSMIM HG DQG UHSRWMG DVWWKH G&Z HUR! \WH XCDP RMY HG FRWIRUCHWIHD@ DE®! YDGH Rl \WH UHDMWAG SURGKPWS VWKLY WP H \WH & RP SDQ GRHV
CRNQYHWIAI QLIFDQNFDSMBAIQR \KH WHVHDUFK DQG GHYHBSP HOABKDVH R QHZ - SURGXFW DQG THDWUHV DV \WH \MFKQR®J LEDAHDVIELQY DVSHRAARI W SOMRP - SURGXFW KDV
HWHUDGHDG. EHHQ P HWRULY P HAYHY TXIEND

7KH&RP SDQ. KDV DCRSWG WH 3\WWMWMG Z RINQJ P RGHO DSSURDFK R HMIEQUK \WMFKQRE IEDOHDMELDWY [RUIW SURGKFW 8 QGHUWILY DSSURDFK WH & RP SDQ. GRHV

QRAFRQVGHUD SURGXPWIQ GHYHBSP HQWR KDYH SDWHG \WH \WWRKQRE LFDO HDVIELDN P LBMRGH XQIDWH &RP SDQ KDV FRP SGMIG D P RGHOR WH SURGXPWKDAFRQBIQY
HWHQUDED DOWH I XQRIRQDON DQG IHVMUHY R WH [IQDOSURGXPWDQG KDV WG \KH P RGHOR HQUXUH WDVWZ RUW DV H SHAMG

7KH&RP SDQ FROMGHY \WH IRGZ 1QJ) IDRARY/ 1Q GHWMUP 1QQ) Z KMIWHUFRWV FDQ EH FDSME@ HG WH HP HUIQJ CDWIUH RI WH P REL®! P DUNHWAKH J IDGXDCHYRGMIRQ
R \WH Z IUHEWV FDUIHUSOMRUP V DQG GHYIFHV |RUZ KIFK IWGHYHBSV SURGXFW \WH OFN Rl SUH R(EHY RUVDBI KIMRY |RUIW SURGXFW  \WH XCQFHIRIQW UHI DUEIQ) D SURGXRW/

UHYHQXH JHQHUDM SRMQUIDO W OFN R FRWRCRYHUWH FDUHUGMUEX\IRQ FKDQCHOUAVXEIZ) 1O XQFHWBION DV R Z KHQ 1L HYHU D SURGXPWE I@EH DYDIME®! IRUVDG! DQG
W KIMRUEDCBUDRWFH Rl FDQFHEIR SURGXFW DVWDQ, B H R WH GHYHBSP HOABURFHW

$ \MUSURGXPW DQG | HDWUHY DUH BHBDVHG DOSURGXPWP DIQMCDQAH FRVWW DUH H| SHOMHG

7KH &RP SDQ. DOR DSSTHY WH SUGFISBN R ) $6%$6 & 7RSIE $FFRXQIDY IRUWH & RMR &RP SXWUG R\EDUH ' HYHBSHG RU2 EMIIGHG |RU, QMUDCB VH
3$6& © $6& UHTXIUHY \WDWVREZDUH GHYHESP HOMFRWY IQEXWHG EHRUH \KH SUHTP ICDY  SIRMPWMIBIH EH H SHQWHG DV IGFEXUHG 7KH &RP SDQ
FDSAB) HY GHYHESP HOWFRN UHDAMG R \WWHVH VRIE DUH DSSTFDMRQY RQFH \WH SUHIP LD SURMPWARK H 1 FRP SGM DQG WY SUREDE®! \WDWHH SURVIPWZ IQEH FRP SGAMG
DQG \WH VRV DU Z LOEH XVHG R SHURWP \WH IXQRURQY LOMOGHG

,QFRP H7D HV

7KH &RP SDQ. DFFRXQW IRUIGFRP H B[ HV 1Q DFFREDGFH Z W ) $6%$6 & $FFRXQIQY IRU,GFRPH 7D HV 3$6& © ZKIEK BTXWHY BFRIQURQR
GHHUHG\B DWHW DQG MEIOMAY IRUMH H SHRMG IXMUH B[ FROVHTXHGFHY Rl HYHQW WDWKDYH EHHQ IQFGGHG 1Q W ILCDQRIDOABMMP HQW RUMY[ UMDY 8 QGHUS6 &

WH &RP SDQ GHMP [GHV GHHUWHG \B[ DWHW DQG MEIMIAY IRUWP SRIDY  GlLIHUHQRHY EHE HHQ WH (IQDQRDOWHSRM) EDVV DQG \WH\M[ EDMYV R' DWHW DQG
EIHY DEQ Z W QHWRSHIM GWHY 1L W/ P RUH @HD WDQ QRAKH Y] EHCHIW Z LOEH WD HG XMQ) \WH HQDPMG\N] DAY 1O HIHFWRUWH \ HDUIQ Z KIEK W SHRW
\KH GILHUHGFHV VR UBHYHWH 7R \KH H] \MOWD GHIHWHG B[ DWHWADQQRWEH UHFRIQ] HG D YDOIDURQ DABRZ DQFH LY HMBEQVKHG 1L QHFHWADW

7KH &RP SDQ IV UHTXILHG \R HYDODW W DEIOV \R D@ H IW GHHUHG WM DWHW XVIQJ DQDYDIME®! HYIGHQRH ERW SRVMYH DQG CHIDWYH DQG G- ICH IL D
YDGDMRQ D@Z DQFH IV QHHGHG ) XUKHU $6 & RXWIEHV WH IRXUSRWE®! VRXUFHY R\ DE®I IQFRP H WDWP D EH DYDIOE®! \R BHDQ H D \Bf EHCHIWRU
GHGXPUE®! WP SRIDY GLIHHQRHY DQG FDWY IRZ DBV 7 KH VRXUAHV R\ DE®! LOFRP H DUH QAMG EHBZ IURP BDWAR P RAWY/XENMIFYH

) XUMUH UHYHWDOY R H] MY VB DE®IWMP SRIDY Gl HUHQAHY

) XUMUH \B{ DE®! LQFRP H H FOMYH Rl UHYHWAQD WP SRUDY GLLIHUHQRHV DQG FDUWY IR DUGY

70} DE®! IGFRP H 1Q SURUFDUY EDAN\ HDUV' 1L FDUY EDFN IV SHUP IWHG XQGHUWH Y[ ©Z

70 SOQQQ) VDM IHY WDWE RXG (L GHRHWDW  EH P SBP HOMG\R IRUH DP SO

$  $FPHOUDW B[ DEGI DP RXQN \R XW) H H] SILQ) FDUY IRZ DBV

+  &KDQIHWH FKDUDRMUR! B[ DEGI RUGHGXPIE®GI DP RXQV IURP REICDY IGFRP H RUBW \R FDSMBC) DIQ RUBW
$  BZMKIWRP \B[ H HP SVVR B[ DE®! IQYHWR HON

$6& SUVFUEHY \WDAD FRP SDQ VKRX@ XVH D P RUH @HO WDQ CRAIHFRI QUIRQ WWUHVKRG EDVHG RQ \WH WRKQEDOP HUW R \WH B[ SRVMRQ\BNHQ 70]
SRVMRQY \KDAP HHWWH P RUH @HO \WWDOQ CRAMMFRI QURQ \WUVKRE VKRX@ EH P HDVXUHG DV \KH OUHWDP RXQAR \WH W[ EHCHIW GHMP IGHG RQ D FXP XDMYH
SUREDEIQW EDMY  ZKIFK IV P RUH @NHD WDQ GRWIR EH UHDA) HG XSRQ X D\ VHWBP HQAIQ \WH [IGDGADOVEAMP HQW © H WHFRI Q] H IQMAVADQG SHQDEY UHDWG \R
IQFRP H\I[ P DWY DV D FRP SRQHOAR \WH SURYIMRQ IRUIGFRP H\Y[ HV

+H +H +H
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7KH &RP SDQ W LGFRP H IV VXEMPWIR \B[ DUIRQ 1Q ERKN WH 8 6 DQG IRUMIQ MUWGRMRQY 6L QUIFDQAMGI P HQAY UHTXILHG Q HYDODWY \WH &RP SDQ W \B
SRVMRQV DQG GHMP 1QQ) W SUIRYIMIRQ [RUIGFRP HAB[ HY 7KH &RP SDQ. HABEQAKHY UAVHYHV IRUIGFRP H\B[ UHDAMG XCFHUBIQWA EDVHG RQ HIP DMWY R Z KHWHU DQG
WH H WOMR Z KIEK  DEEMRQDOM HV Z I@EH GXH 7 KHVH UBHVHYHY IRUM  FRQUQI HJFHY DU HABEQVKHG Z KHQ WH &RP SDQ EHIHYHV \WDASRVIMRQY GR GRAP HHWIKH
P RUH Q\HD \WDQ CRAUHFRI QURQ \WUMVKRT 7KH &RP SDQ. DMV XGFHUBIO W (DELQMAV 1Q @ KWR FKDQILQ) 1DPW DQG FAIUFXP ABIGRHY VXK DV WH RX\RRP H Rl D\
DXAWRU@SVH R D VDM R @ MAMRQY 7KH SIRYIMRQ IRUIGFRP H W[ HV IGFOGHY WH P SDPAR XQFHMBIO S  (DELOMY DQG FKDQI HV 1Q MELDIMY \WDADUH FROUGHIHG
DSSURSUDWM

6 VRFN %DVHG & RP SHQVDWRQ

© H P HDVXUH DQG UHFRIQ) H FRP SHQVDMRQ H SHOVH IRUD@WRAN EDVHG DZ DBV P DGH R HP SB& HHV DQG QRQ HP SE HH GLHARY EDVHG RQ HWIP DG 1DIU
YDOHY RQWWH GDWM R JUDQW7R GHMUP LQH \WH I DIUYDOH R \WWH RFN EDVHG DZ DUV Z H XVH \WH FEMIQ) SUEH R RXUFRP P RQARFN SXETF® WDGHG RQWH 1 DVEDT RQWWH
W R JWDQWRUMP H EDVHG DQG SHURWP DQRH EDVHG UMVEWWG WRFN DZ DUGY < H X\M) H \KH %DFN 6 FKRON RSIRQ SUFIQ) P RGHOR YDOH WRFN RSWRQY Z KIEK IQYROHY
WH LOSXWR VXEMPIYH DWXP SWRQY ICFOGEQ) \WH H SHRMG YROMMY Rt RXUFRP P RQWRAN IQMIAVWIDMY GYIGHQG DWWV DQG WH RSURQ H SHRMG @H $V D UHVXOWKH
IQDQRDOMEBAMP HON IGFOGH DP RXQN WDWDUH EDVHG RQ RXU EHVWHWIP DMV DQG MGIP HON IRUWH H SHOHV UFRIQ] HG 1RUVREN EDVHG FRP SHODIRQ 7KH
FRP SHQVDMRQ H SHOVH IV BHFRI Q1) HG RQ D VWDLI KWERH EDMY RYHUWH UHTXIVIWM VHVEH RUSHURUP DQFH SHURG 7KH &RP SDQ. P D\ IWXH HWWHUGHZ VKDUHV RUWHDVXW
VKDUHV XSRQH] HIAVH R \WHVH DZ DUBY 7KH &RP SDQ. DFFRXQW IRUIRUHIWYUAY DV \WH. REFXUDQG UHFRUBY DQ. H FHW W[ EHQHIW RUGHIEIHGALHV [URP HTXIW DZ DUBV 1Q
\WH FROWRTEDWMG WIAMP HQW Rl RSHUDMRQY DQG FRP SUHKHQUYH IGFRP H G 1O WH UHSRWQY SHURG IRUZ KIFK WH H, HIAVHY RFFXU 3 HURWP DQFH EDVHG UAIIEWG XQW
3368V DU HYDODWMG RQ D TXDWM® EDVY IRUSUIREDEIM R P HHMQY SHURWP DGFH P HWEY DQG DQ. DAV HOW VR VKDUH EDVHG FRP SHQUDMRQ H] SHQVH DUH \WHQ P DCH
LQWH TXDUWMUR HYDODURY ) RU368V ZH P XVWDOR P DNH DWXP SURQY UHI DUEQ) WH QHIKRRG R DFKIHYIQ) SHURWP DQFH P HWEV | DRMDOUHVXOV GLIHUMI QUEDQ®
IBRP WHVH HIP DV RN EDVHG FRP SHQVDMIRQ H SHQVH DQG RXUUHVX@Y Rl RSHIMRQY FRX@ EH P DIMID® DIIHANMG

YXVIQHW &RP ELQDWRQV

: H DERFDM \WH SXUFKDVH FROUGHIDMRQ \R \WH \BIQJ LEGI DAVHW DFTXILHG  (DELOMY DWXP HG  DQG LQBIQILEGI DWHW DFTXILHG EDVHG RQ WHU HRP DIMG (DIU
YDOHV 7KH H FHW R \WH SXUFKDVH FROVGHIMRQ RYHUWKH 1DIU YDOHY R WHVH IGHQMDE®I DWHW DQG MEIMIAY 1V UHFRGHG DV JRRGZ IO 6 XFK YDODMRQY UHTXILH
P DQDJ HP HQMR P DNH WL QUEDQAHWIP DV DQG DWXP SURQV HVSHAD® Z W UVSHPR IQBQILEG! DAHW 6 L QUIEDQAHEP DMV 1Q YDOIQ) FHBIQ IQBQI [EG! DWHW
IQFOIGH EXWDUH QRAP WG VR HVIP DVG UHSOFHP HQWFRVV DQG [XUMUH H SHAMG FDVK IGZ V IURP DFTXIWHG XVHY DFTXIUHG \WRKQREBJ\  DFTXILHG SDWQN  DQG DFTXILHG
WDGH CDP HV IURP D P DUNMSDWMIFASDQASHYSHRYH 0 DQDIHP HQAV HIP DWWV R 1DIUYDOH DUH EDVHG XSRQ DWXP SWRQY EHIHYHG \R EH UHDVRQDE®! EXWZ KIEK DUH
IQKHIHQ® XQFHUMIQ DQG XQSUHARME®! DQG DV D UHVX@Y DRXDOUHVXEY P Dy GUIHUILRP HWP DMV $@FDIRQ R SXUFKDVH FROUGHIIRQ \R IGHQMDE®I DAHW DQG
@ELOMY DIHFAW WH &RP SDQ 1V DP RWYDMRQ H SHQVH DV DFTXWHG 1IQW @/HG LQIBIQI IEGI DWHW DUH DP RUYHG RYHUWH XVHXOQH ZKHWDV DQ IQGHIQW @/HG
IQBQILE®! DWHW IQFOGQ) JRRGZ 1@ DUH QRADP RUWWHG ' XUQ) WH P HDVXUHP HOASHURG Z KIEK 1 QRWR H FHHG RQH \ HDUIURP \WH DFTXMMIRQ GDM ZH P D BHFRG
DGR HQN \R \WWH DWHW DFTXIUHG DQG (ELOIMY DWXP HG Z W \WH FRUHVSRQAQ) RIVHWR JRRGZ 108 SRQWH FRGFOMRQ R WH P HDVXUHP HWBHURG DQ\ VXEVHTXHQN
DGWVR HQN DUH UHFR(EHG \R HDUQIV

* RRGZ L@

© H HYDODW JRRGZ I@IRUSRME®! P SDILP HOADWBDVADQRXD® RUXSRQ WH RFFXWHGFH R HYHQW RUFALFXP WBIGFHV \KDWQGFDW \KDWKH. Z RX@ P RIH ONHO
WDQ QRWIHGXFH WH IDIUYDOH R D UHSRWMG) XQWEHEBZ W FDUY Q) DP RXQW* RRGZ @1V \MNG IRUIP SDILP HOQADVWIH UHSRMO) XQWBIYHCE! [IIMBHURWP IQ) D TXDOBAMYH
BWS ~ DWHAP HOMR GHMUP IQH Z KHKHUMIY P RUH @HO \WDQ QRAKDVIKH [DIUYDOH R WH UHSRMG) XQWY GMY \KDQ W FDUY IQ) YDOH 7 KH TXDREAMYH DAWHWP HQA
FROVGHY WH IRTXZ IQJ IDARWY P DFURHFRGRP IF FRQGMRQY (GG DQG P DUHWFRQUGHIIRYY FRWIDRARY RYHIDOFRP SDQ. IIGDQRIDCBHURWP DQRH - HYHQW DI HAUY
\KH UHSRWIDY XQWDQG FKDQIHV LQWWH & RP SDQ. 1 IDIUYDOH

| WH UHSRUIZY XQWERHY QRASDW \WH TXDOBAYH DWHWP HOMBH &RP SDQ. FDUHY RXVD 36\MS ~ TXDQMIMYH WMARUIP SDILP HOAR JRRGZ L@ 7KLY IV GRCH B\
FRP SDUQY \WH IDIUYDOH R \WH UHSROI) XQWZ K \KH FDUY IQ) YDOH R \KH UHSRUQY. XQUWKDWQFOGHY JRRGZ D, 1 WH 1DIUYDOH R WH UHSRUI) XQWA/ J BHDWUWKDQ W
FDW Q) YDOH IQFOAQ) JRREZ IOGR [P SDIP HOMHVXOV 7KH &RP SDQ. X\i) HV D FRP EIDVIRQ Rl ERW DQIGFRP H
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DQG P DUNHWDSSUIRDFK DQGDSSTHVD. Z HIKWY \RWH IQFRP HDSSURDFK DQGD. Z HIK\Y) \R \WH P DUNHWDSSURDFK Wi DULYH DVKH \RMIO DIUYDOH RN RXUUHSRUY
XQW XVHG IRUIP SDILP HQARMIZY  7KH &RP SDQ. DSS@HV D JUHDWUZ HJI KU \R \WWH IQFRP H DSSURDFK DV Z H EHIHYH WH IQFRP H DSSURDFK 1V D EHWWUIQAFDWUR! 1DIU
YDOH B\ XVIQJ) SURVIPWMG FDVK IBZ V R \WWH UHSRMZ) XQW EHQJ YDOHG * HWUP 1QQ) \WH IDIUYDOH R D UHSRMZY. XQWIHTXILHY WH &RP SDQ. R P DNH DWXP SURQY DQG
HWIP DWWV \WH P RANAI QUEDQAR Z KIEK DUH SURMPMG [XWMUH J URZ \K UDWY GVFRXQADWY FDSMBCH SHQEWMUAY \B[ DMV JURW P DUILQY DQG WP LQDOYDOH & KDQIHV
QN HAP DMV RUP DINHWARQEMRQY FRX@ UVXENQ DQ LP SDILP HOAFKDUH 7KH &RP SDQ. DWW RSURQ P D HBIPVIR E\ SDW \WH TXDOBAYH DWHWP HOADQG SURFHHG
GAUHA® \R SHURWP Q' D TXDQIMAYH J RRGZ LGP SDILP HOADWHWP HOWN

5 HFHQW ,\WXHG$ FFRXQWQJ 3 IRQRXQFHP HOW

5 HFHQADFFRXQU  SURGRXQFHP HQIW DUH GHBIBG IQ 1RM 2 %DV R 3 UVHQBMRQ DQG 6XP P DY R 6 I QUEDQWS FFRXQIQY 3 RIEHY 1Q WH QRWMV \R RXU
FRORIEDWMG | ICDQADOARMP HON IFOGHG IQ3DWY, WP R \WMIV$ QXD HSRWRQ) RP .

7(0 $ 48$17,7$7,9( $1' 48%$/,7$7,9( ' ,6&/2685(6 $9287 0$5. (75,6.

7KH &RP SDQ. KDV RSHIMRQY ERW Z MIQWH 8 6 DQG LOMEDMRD® DQG LY H SRVHG R P DINHWIMY SUP DUD IQMIMADM IRHIQ FXUHGRA H FKDQIH DQG
IDIUYDOH UMY 1QWH REQDY FRXWH R EXVIGHW

, QMW DM ) OXFDARQ 5 LN

7KH SUP DY REMIPYH R \WH &RP SDQ W LQYHR HOADRIYMAY IV \R SUHVHYH SUQRSDOZ KIB! P O] P [} I IGFRP H Z MWRXWMI QUEDQ® IQFBDMQ) UM 7KH
&RP SDQ W FDVK DQG FDVK HTXLYDBIQN FROMAR FDVK DQG GHSRVW  Z KIEK DUH VHQUMYH \R QMU FKDQI HV

7KH &RP SDQ. W ERURZ IQIV XQGHUWH ) ICDGAIQ) $J UHHP HOADUH VXEMIPVIR YDUDE®! LOMHMNIMA DQG KXV H SRVH WH &RP SDQ. R IQMMHDM |CRXDIRQY
$VR 0 DUK WH &RP SDQ KDG DQ RAMBQAEQ) SUGASDOEDDGRH R DQG \WH YDUDE®! LOMMDAM 1Q HIHPWZ DV $ K\ SRMHWFDOQFUHDVH 1Q
P DUNHAQMAHAIDWY R EDMV SRIQV Z RX@ UHVXGNQ DQ LQFHDVH [Q IQMIHWWH SHQVH R DSSWR] [P DO XQEHUWH &RP SDQ W ) IQDQAIQ) $.JUHHP HQW7KH
&RP SDQ KDV QRAKVHG DQ. GHUYDMYH 1LCDQADOIQMKP HQW VR P DQDIH IW IQMMADM UMN H SRVXUH 7KH &RP SDQ 1V SRMQID® H SRVHG R UHICDQAIQ) UMN 1Q \WH
IXPMUH VKRX@ \WH &RP SDQ. VHHN R UHILCDQRH W GHEVRUWDMVH QHZ. GHEWS V VXFK. \WH WSH FRWDQG WP VR DQ GHZ. GHEVSRMQID® WDIVHG [Q WH IXWMUH P D\ GLIHU
IURP \KDWRI RXUH MY GHEVDI UHHP HQW

) RIHI Q &XUHOQR ([ FKDQIH5 LWN

) RUAIQ FXUHGR H FKDQUH UWN IV \WH UMNKDVWIH & RP SDQ 1 UAVXEY Rl RSHIDWRQY DQG RUILGDGADCFRQAMRQ FRX@ EH DIIHAMG B\ FKDQIHV 1Q H FKDQIH DMV
7KH&RP SDQ KDV WDQVDRIRQY GHQRP IQDWMG LQ FXUMHGAHY RKHUWDQWH 8 6 GRTMU SUGHSD® WH HXUR 7XUNMVK @D DQG Y4MYK SRXQG Z KIEK H SRVH WH &RP SDQ W
RSHUDMRQY VR UMN 1URP \KH HIHAW R H FKDQIH UDW P RYHP HON 6 XFK P RYHP HQW P D\ [P SDPWXWMUH UHYHQXHY H SHOWMV DQGFDWK IGZV ,Q FHUBIQR! \WH &RP SDQ W
IRUHIQ RSHIDIRQY WH &RP SDQ. WDQVDFW SUP DU 1Q WH 8 6 GRMU IQFOIGQ) IRUGHWBHYHQXH  UHYHQXH VKDUH DQG HP SE HH UHDWG FRP SHOVDMRQ FRW  Z KIFK
UHGXFHV \KH & RP SDQ. 1 H SRVXUH R IRUHI Q FXUWHQR. H FKDQIH UM ,Q DEGMRQ JDIQV BWHY  UHDWMG \R WDQUDMEY FHWBIQ FDVK EDOQRHY WDGH DFFRXQN UHFHYDE®!
DQG SD\ DEG! EDDQFHY  DQG IQMUIFRP SDQ. EDDGRHV DOR 1P SDPACHWGARP H $V \WH &RP SDQ I IRUHIQ RSHIMRQY H SDQG  UNVXOV P D\ EH [P SDRMG IXUKHU B\
IGPYDMRQY [Q \WH H FKDQI H DAV R WH FXUWHQAHY 1Q Z KIEK \WH &RP SDQ. GRHV EXVICHW 7KH &RP SDQ KDV QRAWKVHG DO GHUYDUYH 1ICDGRIDAQAKP HQW \R P DQDIH
W IRIHIQFXWHQR H FKDQIH UMN H SRVXUA

) DIW9DXH 5 IVN

7KH &RP SDQ. KRGV D IIQDQADOIELDY [Q \KWH IRP R D GHUYDIYH MEIDY UHDWG \R \WH : DUDQN MXHG 1Q FROGHAIRY Z W \WH ) ICDGFIQ) $JUHHP HQW
Z KIFK DUH P HDVXUHG DWIDIUYDOH DQG UHFRUEHG WURXIK QHAIGFRP H BW  1Q RXUFRQURIEDWMG ABAMP HOW Ri RSHIDMRQY DQG FRP SUHKHOUYH IFRPH ®W  7KH DU
YDOH R WH GHUYDWYH CDEIDY [ FMDWY EDVHG RQWH P DUNMBUEH R WH & RP SDQ I FRP P RQWRFN 7 KH IQUIDA DIUYDOH R WH GHUYDWH @EIQN Z DV AP DIMG XMQJ
D %DFN 6 FKRBNV P RGHOZ W DQ IQUDOYDOTMRQ R SHUVKDUH $ Q IQRUHDVH LQ \WWH & RP SDQ. I WRAN SUFH Z RX@ UHVXOHQ DQ LGRHDVH IQ WH | DIUYDGH RN \WH MELDY
DQG D UHVXEDI XQUHD@ HG BW RQ GHUYDMYHY RQWH FROVRIEDMG WIAMP HON R RSHUIDIRQY DQG FRP SUHKHQWYH IGFRP H BW
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) XUKHUIGIRUP DURQ UHI DUEQ) \WH 1DIUYDGH R \WH GHUYDWYH DELDN KDWY P HDVXUHG RQ D UHFXUIR) EDVY IV SUVHOMGIQ1 RM 2 ) DIUSDGH 0 HOVXUP HON 1O
\WH QR \R RXUFRQVRIEDNG | IQDQFIDOABWP HON IQFOIGHG IQ3DW, WP R \WIV'$ QQXDCE HSRWRQ) RUP
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5(32572) ,1' (3(1' (175(*.,67(5(' 38% ,&$&&2817,1* ) 50

YRDGR " IWHARY/ DQG 6 \WWFNKRTGHY/
" LIMUGY XUEICH |, QF

2 SIQRQ RQ WH | LODQFLDOAMP HON

: H KDYH DXGWG \WH DFFRP SDQ Q) FRQVRIEDMG EDDQFH VKHHW R LIMIOTXUEIQH ,QF D' HODZ DUH FRISRIDIRY DQG VXEVIADUHY \WH 3&:RP SDQ” DV R 0 DUK
DG WH UHDWG FRQVRIEDMG AP HON R RSHIMRQY DQG FRP SUHKHOUYH IQFRP H ®W  WRFNKRGHUATHTXIW DQG FDVK IGZ V IRUHDFK R WH \WUHH \ HDLY

LQ\WH SHURG HQGHG 0 DK DQG \KH UHDWMG QRMV FRIBFIYHO UHHUHG \R DV \WH 3FRQURIEDMG [ LCDGFIDOARWP HOV |, Q RXURSIQIRQ \WH FROVURIEDWMG ILCDGFIDC

VABMAP HQW SUAVHOAIDILED  1Q DOP DWUDOUHVSHRW WH ILGDGADOSRVMRQ R \WH &RP SDQ. DV R 0 DUFK DG DQG \WH UAVX@V R W RSHIMRQY DQG W FDVK

IGZ V IRUHDFK R \KH \KUHH \ HDLY 1O WH SHURG HQGHG 0 DUFK IO FRQUIRWP W Z W DFFRXQI SUGAISGN J HOHUDT® DFFHSWG LOWWH 8 QMG 6\ R $ P HUED

: H DOR KDYH DXGWG 1Q DFFREDGFH Z W WH WBQEDUGY R WH 3 XEQE &RP SDQ $FFRXQIQ 2 YHIWKW/RDG 8 QIMG 6\  338&$2% WH &RP SDQ V IQMEIC
FROARORYHUILQDGADOUHSRMY DV R 0 DUFK EDVHG RQ FUMAID HADEQKHG 1Q \KH ,QMEDOS.ROMRD |, QMIUDAG ) P HZRU IWXHG B\ WH &RP P WikH R
6 SRQURUQY 2 U DY} DIRQV R \WH 7UHDGZ D\ &RP P MRQ 3262 DQG RXUBHSRWEDWGO D\ H SUMWHG DQ XQTXDOIHG RSIGRQ

%DVIV IRURSIQIRQ

7KHVH FROVRIEDMG [IQDQRIDOMIBMP HON DUH \WH UHVSRQUEIDW R WH &RP SDQ W P DU HP HOW 2 XU UHVSRQUEIDW IV VR H SUMW DQ RSIQRQ RQ WH &RP SDQ W
FROVRIEDWMG | LCDGADOARMP HQW EDVHG RQ RXUDXGW :  H DUH D SXEQF DFFRXQIY 11LP UHI MMUHG Z I \WH 3 &% 2 9% DQG DUH UHTXILHG \R EH IQGHSHQGHQWZ W UHVSHPWR
WH &RP SDQ. 1Q DFFREDGFH Z W \WH 8 6 IHGHIDOVHEXUMIY ©Z V DQG WH DSSTFDEG! X®V DQG UHIXOMRQY R \WH 6 HEXUMIV DQG ( [ FKDQUH &RP P MRQ DQG \WH
3&%$2%

: H FRQGXPMG RXUDXGW 1Q DFFRUEDGRH Z W WH ABIQEDGY R \WH 3 &$2 % 7 KRVH ABIQEDUGY UHTXILH WDVWZ H SOQ DQG SHURWP WH DXGVWR REWIQ UHDVRCDE®! DWXUDQFH
DERXWZ KHKHUWH [ICDQFRIDOABAMP HOW DUH 1UHH Rl P DWUDCP IMARMAP HOWZ KHWHUGKH \R HURURUIUDXG 2 XUDXGW IGFO(GHG SHURWP 1Q) SURFHGXUHY R DWHW \KH UM\
R P DWUDCP MABMP HOAR! \KH I LCDQADOABMP HON Z KHKHUGXH R HURURUIUDXG DQG SHURWP 1Q) SURFHGXUHY WDVWIHVSRQG VR \WWRVH UM\ 6 XFK SURFHGXUHY IGFOGHG
H DP 1QQ) RQ D WMAEDMY HYIGHQRH UHJ DUEQ) \WWH DP RXQW DQG GMVFBVXUAV 1Q WH ILQDQADOABMP HON 2 XUDXGW DOR LQFGGHG HYDODMD) \WH DFFRXQI) SUQFISGNV
XVHG DQG VI QUEDQAHMIP DWWV P DGH B\ P DQDIHP HQWDV Z HODV HYDODWY \WH RYHIDOBUVHQRMRQ R WH ILCDGFIDOABMAP HON © H EHIHYH \WDWRXUDXGW SURYIGH D
UHDVRQDE®! EDVIY IRURXURSIQIRQ

&UMFDCDXGIVP DINAY

&UMFDODXGWP DWAY DUH P DAY DUMQJ 1URP WH FXWHQWSHURG DXGWR \WH FRQOURIEDWG [IQDQADOIMP HON WDWZ HIH FRP P XQFDWG RU UHTXILHG \R EH
FRP P XQIEDWMG \R \WH DXGWFRP P WH DQG \WDW  UHDWM VR DFFRXQV RUGVFBVXUHV \KDWDUH P DIMUDOWR \WH FRQVRIEDWMG | ICDQFIDOWIMMP HOV DQG LQYROHG RXU
HVSHFD® FKD@IQJIQ) VXEMPIYH RUFRP SBf MGIP HON :  H GHWUP LOHG \KDVWKHUH DUH GR FUMFDCDXGIWP DWAY

V*5$177+251721//3

© HKDYH VHYHG DV WH & RP SDQ.  DXQMRUMQFH

$XWD 7H DV
0D\
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5(32572) ,1' (3(1' (175(*.,67(5(' 38% ,&$&&2817,1* ) 50

YRDGR " IWHARY/ DQG 6 \WWFNKRTGHY/
" LIMUGY XUEICH |, QF

2 SIQRQ RQ LOMOPCFRQARCRYHUI LODOQFLDOHSRUAQ)
: H KDYH DXGWG \KH IQMODCFRQURCRYHUIICDQAIDOHSRYM R LIMIOY XUEIQH ,QF D' HDZ DUH FRBRIDWRQ  DQG VXEMIADUHY \WH 3&RP SDQ "~ DV R 0 DK

EDVHG RQ FUMMUD HABEQVKHG QK- ,OMIDCROMRD ,QMIUDWG ) WDP HZ RU IWXHG B\ \WH &RP P WiH R 6 SROURUQ) 2 U DQY) DIRQY R WH 7UDGZ D\ &RP P WIRQ
38262 ,QRXURSIGRQ WH &RP SDQ P DIQEICHG 1Q DOP DWUDCUAVSHRW  HIHRIYH IQMIDCFROAMRCRYHUILCDGADOUHSRYMGY DV R 0 DUK EDVHG RQ FUMID
HBEQKHG LQWH ,QMODCE.RMRD ,QMIUDWG) WP HZRU MXHGE &2 62

: H DOR KDYH DXGWMG 1Q DFFRUEDGAH Z M WH WBQEDUGY R \KH 3 XEQF &RP SDQ $FFRXQIQ) 2 YHWAJKW/ARDG 8 QIMG 6\IMMY  33&$2 %  \WH FRQVRIEDWG IIGDGAIDC
VIBMP HOW R WH &RP SDQ DV R DQG IRUWH \ HDUHQGEHG 0 DUFK DQG RXUUHSRWGDIMG 0 D\ H SUWHG DQ XQTXDOIHG RSIGRQ RQ \WRVH IlQDGFIDC
VIV HOW

%DVIV IRURSIQIRQ

7KH &RP SDQ ¥ P DQDIHP HQALY UHVSRQVE®! IRUP DIQEIQIQY  HIHAYH LOMEODOFRQURCRYHUIIGDQRIDOUHSRMY  DQG IRUIW DWHWP HOAR WH HIHRIYHGHW Rl IQMEDC
FRQURORYHU ICDQADOUHSRMY  LQFO(GHG 1Q \WH DFFRP SDQ\ IQ) 0 DQDIHP HQWV $ QQXDO5 HSRWWRQ , QMEGDOS RRC? YHU) IGDGAIDOS HSRUMQY 2 XU UHVSROVEIDW 1V \R
H SUMW DQ RSIQRQ RQWH &RP SDQ ¥ IOMEDCFRQNRCRYHUILCDQADOHSRMGY EDVHG RQ RXUDXAW:  H DUH D SXEQE DFFRXQUDY 11UP UHI MMUHG Z W WH 3.&.$2 % DQG DUA
UHTXLUHG \R EH IQEHSHQGHOAZ W UHVSHRVIR \WH & RP SDQ. 1Q DFFRUEDQFH Z MW \WH 8 6 IHGHUDOVHXUAEN @7 V DQG \WH DSSTFDE®! KB DQG UHI XOMRQY R WH 6 HEXUAEY
DQG ( [ FKDQIH &RP P MRQDQGWH 3&$2 %

: H FRQGXPIMG RXUDXGWO DFFRUEDGAH Z M WH BQEDUGY R WH 3 &$2 % 7 KRVH ABQGDUBY UHTXUUH WDWZ H SOQ DQG SHURWP \WH DXGWR REVIQ UHDVRQDE®! DWXUDQRH
DERXWZ KHWHU HIHPWYH LOMEDOFROMRORYHU IGDQRIDOWHSRMY Z DV P DIQEIGHG 1Q DOP DIMIDOUHVSHAN 2 XUDXAWGFOIGHG REIIQIQ) DQ XQGHYADQEQ) R LQMIDC
FRQIRORYHUILCDQADOUHSRUGY  DWHWIQ) \WH UMN WDWD P DAMIDCZ HONGHW H MWV MY DQG HYDODUD WH GHWLIQ DQG RSHIDI HIHAYHOHW Rl LOMECDOFRQNRC
EDVHG RQ WH DWHWHG UMN DQG SHURWP IQ) VXFK RIWHU SURFHGXUAV DV ZH FROUGHIHG GHFHWDY 1Q WH FURXP MBGRHY . H EHOHYH \WDWRXU DX@WSURYIGHV D
UDVREDE®! EDVY |RURXURSIQRQ

" HIQMRQ DQG @P IMMRQV Rl LOMODOFRQARCRYHUI LQDQFLDOLHSRUAQ)

$ FRP SDQ ¥ IQMEDOFRQAMRORYHUIIGDGADOUHSRMY 1V D SURFHW GHVLI GHG VR SURYIGH UHDVRQDE®! DWXUWDGQRH UHIDUEQ) WH UHIDELOY R IQDQRDOUHSRIGY  DQG \WH
SUHSDUDMRQ R [IQDQRIDOVEAMP HON 1RUH WIDOSXIBRVHY 1Q DFFRUEDQFH Z W JHQHUDE® DFFHSWMG DFFRXQIQY SUCASBN $ FRP SDQ. 1 LOMECDOFRQMRORYHU IICDQFIDC
UHSRUY IGFBGHY WRVH SRTIFIHV DQG SURFHGXUAV WDW  SHUBIQ \R \WWH P DIQMCDQRH R UHFRUGY \WDWIQ UHDVRGDE®! GHVBIO DFFXUDWMD DQG 1DILD UH GRVWKH WDQUDRIRQY
DQG GVSRVMRQY R WH DWHW R \KH FRP SDQ SURIGH WHDVRCDE®! DWXIDGFH \WDARDQUDRIRQY DUH UHFREHG DV QHRHWDW VR SHUP MSUHSDUMRQ R [IGDQRIDC
ADAMP HOW 1Q DFFRUEDQRH Z W JHQHUD® DFFHS\WMG DFFRXQIDY SUGFISBN  DQG \WDWIHFHSW DQG H SHQAWUHY R \WH FRP SDQ DUH EHQJ' P DGH RQD 1Q DFFRUEDGQRH Z MW
DXWRU, DIRQY R P DQDIHP HOADQG QUHARY R WH FRPSDQ. DQG SURYIGH WHDVRCDE®! DWXWDGFH WHIDUEQ) SUHYHQIRQ RUMP HD GHIMAIRQ R XQDXWRUL HG
DFTXMURQ XVH RUGYSRVMRQR! \WH FRP SDQ. I DWHW WDWARX@ KDYH D P DMUDCHIHPWRQ WH [LODQRLDOADMP HON

YHFDXVH R W IGKHHOAN MAMRQY  [(QMEDOFROAMRORYHU IICDQAIDOWHSRME) P D QRWVSUHYHQWVRU GHMPWP MABWP HON $OR SIRMAIRYY R DQ. HYDODWRQ R
HIHRYHOHW \R IXMUH SHURGY DUH VXEMPAIR WH UMN WDWFRQARY P D\ EHFRP H ICDGHTXDWM EHFDXVH Rl FKDQIHV 1Q FRQGMRQY RUWDWKH GHIUHH R FRP SIDGFH Z WK
\WH SRIFIHN RUSURFHGXUAV P D\ GHWURIDM

V*5$177+251721//3

$XWD 7H DV
0D
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" L MIOTXLELQH ,QF DQG 6 XEVIGIDUHY
&RQVRIGDMG %DDMQFH 6 KHHW
LQWRXVDQGY H FHSWSDUYDOXH DQG VKDUH DP RXQW

0 DIFK

$66(76
&XUUHQW DVVHWYV
&DVK FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK
$FFRXQWY UHFHLYDEOH QHW
3UHSDLG H[SHQVHV
9DOXH DGGHG WD[ UHFHLYDEOH
2WKHU FXUUHQW DVVHWYV

7RWDO FXUUHQW DVVHWYV
3URSHUW\ DQG HTXLSPHQW QHW
5LIKW RI XVH DVVHWYV
,QWDQJLEOH DVVHWV QHW
*RRGZLOO

2WKHU QRQ FXUUHQW DVVHWYV

727$/%$66(76

1,$%,/,7,46" 62&.+2/'(56 (48,7<
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH
$FFUXHG UHYHQXH VKDUH
$FFUXHG FRPSHQVDWLRQ
$FTXLVLWLRQ SXUFKDVH SULFH OLDELOLWLHYV
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
2WKHU FXUUHQW OLDELOLWLHV

7RWDO FXUUHQW OLDELOLWLHYV
/IRQJ WHUP GHEW QHW

'"HULYDWLYH OLDELOLWLHV
'"HIHUUHG WD[ OLDELOLWLHV QHW
2WKHU QRQ FXUUHQW OLDELOLWLHYV

7RWDO OLDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH
6 W R F N K RIDTGXHLWWAT
3UHIHUUHG VWRFN

6HUISHAFRQYHUWLEOH SUHIHU U3 WWDRORKNMH DWKDUHYV DXWKRULJHGXHG DQG RXWVWDQGLQJ OLTXLGDWLRQ
SUHIHUHQFH RI

&RPPRQ VWRFN

SDU YDOXH VKDUHV DXWKR
LVVXHG DQG RXWVWDQGLQJ DW 0

$GGLWLRQDO SDLG LQ FDSLWDO

7TUHDVXU\ VWRFNKDUHY DW ODUFK DQG ODUFK
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
$FFXPXODWHG GHILFLW

ULIJHGVVXHG DQG RXWVWDQGLQJ DW 0DUFK
DUFK

U

7TRWDO VWRRARNKAWIHUV T

7278/ 1,$%,/,7¥B 6R&.+2/ (567(48,7<

7KH DAFRP SDQ 1Q) CRAMV DUH DQ LOMI UDCSDIWR! \WHVH FROVRIEDWG [ ICDGFIDOABMP HOW



7DEGIR & ROMONV

" L IMRO7XUELCOH ,QF DQG 6 XEMIGIDURV

& RQVRICDMG 6 VWP HQW RI 2 SHIMRQV DQG &RP SUHKHQVIYH ,QFRP H / RW
LQWRXVDQGV H FHSWSHUVKDUH DP RXQW

<HDU( QGHG 0 DUFK

1HW UHYHQXH
&RVWV Rl UHYHQXH DQG RSHUDWLQJ H[SHQVHV
5HYHQXH VKDUH
2WKHU GLUHFW FRVWV RI UHYHQXH
3URGXFW GHYHORSPHQW
6DOHY DQG PDUNHWLQJ
*HQHUDO DQG DGPLQLVWUDWLYH
,PSDLUPHQW RI JRRGZLOO 2 2

7RWDO FRVWV RI UHYHQXH DQG RSHUDWLQJ H[SHQVHV

,QFRPH ORVV IURP RSHUDWLRQYV

,QWHUHVW DQG RWKHU H[SHQVH QHW
&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW FRQVLGHUDWLRQ
,QWHUHVW H[SHQVH QHW

8QUHDOL]HG JDLQ RQ GHULYDWLYHV 2
JRUHLJQ H[FKDQJH WUDQVDFWLRQ JDLQ
/RVV RQ H[WLQJXLVKPHQW RI GHEW 2

2WKHU H[SHQVH QHW

7RWDO LQWHUHVW DQG RWKHU H[SHQVH QHW

/IRVV EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH

1HW ORVYV
/HVV QHW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW 2 2

1HW ORVV DWWULEXWBIEDH WR 'LIJLWDO
2WKHU FRPSUHKHQVLYH ORVV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ ORVV

&RPSUHKHQVLYH ORVV
/IHVV FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW 2

&RPSUHKHQVLYH ORVV DWWWUEEQMWDERFH WR 'LILWDO

1HW ORVV SHU FRPPRQ VKDUH
%DVLF

'LOXWHG

:HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF

'LOXWHG

7KH DFFRP SDQ\ 1Q) QRMV DUH DQ IQMI UDCBDWR! WHVH FRQVREEDWMG | CDQRIDOABAMP HON
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" UMIOTXELQH ,QF DQG 6 XEVIGIDUHY
&RQVRIGDMG 6 WP HQW RI &DVK ) ®RZ V
1Q WRXVDQGV

<HDU( QGHG 0 DUFK

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

1HW ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW ORVV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$PRUWL]DWLRQ RI GHEW GLVFRXQW LVVXDQFH FRVWYV DQG H[LW DQG GXUDWLRQ IHHV

/RVV RQ H[WLQJXLVKPHQW RI GHEW 2
3URYLVLRQ IRU FUHGLW ORVVHV RQ DFFRXQWYV UHFHLYDEOH
8QUHDOL]HG JDLQ RQ GHULYDWLYHV 2

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
JRUHLJQ H[FKDQJH WUDQVDFWLRQ JDLQ
&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW FRQVLGHUDWLRQ
1RQ FDVK OHDVH H[SHQVH
&KDQJH LQ GHIHUUHG LQFRPH WD[HV
,PSDLUPHQW RI JRRGZLOO 2 2
&KDQJHV LQ RSHUDWLQJ DVVHWV DQG OLDELOLWLHV
$FFRXQWV UHFHLYDEOH
3UHSDLG H[SHQVHYV
9DOXH DGGHG WD[ UHFHLYDEOH
2WKHU FXUUHQW DVVHWYV
5LJKW RI XVH DVVHWYV
2WKHU QRQ FXUUHQW DVVHWYV
$FFRXQWYV SD\DEOH
$FFUXHG UHYHQXH VKDUH
$FFUXHG FRPSHQVDWLRQ
2WKHU FXUUHQW OLDELOLWLHV
2WKHU QRQ FXUUHQW OLDELOLWLHV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
(TXLW\ LQYHVWPHQWYV a a
%XVLQHVYVY DFTXLVLWLRQ QHW RI FDVK DFTXLUHG 2 2
&DSLWDO H[SHQGLWXUHYV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
B3URFHHGV IURP ERUURZLQJV QHW RI RULJLQDO LVVXH GLVFRXQW
3D\PHQW RI GHEW LVVXDQFH FRVWYV

3D\PHQW RI GHIHUUHG EXVLQHVV DFTXLVLWLRQ FRQVLGHUDWLRQ 2
5HSD\PHQW RI GHEW REOLJDWLRQV

$FTXLVLWLRQ RI QRQ FRQWUROOLQJ LQWHUHVW LQ FRQVROLGDWHG VXEVLGLDULRYV 2
B3URFHHGV IURP LVVXDQFH RI FRPPRQ VWRFN LHBRQD HFAWL RRQ VY WXDDQW HWKRYV WI/URIHW R 2

3D\PHQW RI ZLWKKROGLQJ WD[HV IRU QHW VKDUH VHWWOHPHQW RI HTXLW\ DZDUGV
BURFHHGV IURP RSWLRQV H[HUFLVHG

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV
(IHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK FDVK HTXLYDOHQWV DQG UHVWULFWHG FDVK

1HW FKDQJH LQ FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK FDVK HTXLYDOHQWV DQG UHVWULFWHG FDVK EHJLQQLQJ RI SHULRG

&DVK FDVK HTXLYDOHQWV DQG UHVWULFWHG FDVK HQG RI SHULRG

7KH DFFRP SDQ\ 1Q) QRMV DUH DQ IQMI UDCEDWR WHVH FRQVREEDWMG | ICDQRIDOABP HON
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" UMIOTXELQH ,QF DQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VIMP HOW RI &DVK ) BRZ
LQ WRXVDQGV
<HDU( QGHG 0 DUFK

S5HFRQFLOLDWLRQ RI FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWYV
SHVWULFWHG FDVK

7TRWDO FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

6XSSOHPHQWDO GLVFORVXUH RI FDVK IORZ LQIRUPDWLRQ
,QWHUHVW SDLG

,QFRPH WD[HV SDLG

6XSSOHPHQWDO GLVFORVXUH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV
$VVHWV DFTXLUHG QRW \HW SDLG

6WRFN EDVHG FRPSHQVDWLRQ LQFOXGHG LQ FDSLWDOL]JHG VRIWZDUH GHYHORSPHQW FRVWYV

)DLU YDOXH RI XQSDLG FRQWLQJHQW FRQVLGHUDWLRQ LQ FRQQHFWLRQ ZLWK EXWLQHVV DFTXLVLWLRQV

7 KH DFFRP SDQL 1QJ CRWMV DUH DQ LQMI UDCSDWR! WIHVH FROVREEDWMG [ LQDQFIDOWEIMAP HOW
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$ FFXP XOWG
" HIFIW

2 WHU
&RP SUHKHOVIYH
/ RW

$ FFXP XDWG

306G ,Q
&DS\RO

$ GGMRQDO

$P RXQW

6\RRFN
6 KDUHV

" L MIOTXLELQH ,QF DQG 6 XEVIGIDUHY
LQ WRXVDQGV H FHSWW/KDH FRXQW
7UHDVXU

&RQVRAGDWG 6 VEMAP HOW RI 6 VRFNKR@GHWY ( TXIW
$P RXQW

3WHHUIHG
6\RRFN
6 KDUHV

$P RXQW

&RP P RQ
6\RFN

6 KDUHV

%DODQFH DW ODUFK

1HW ORVYV
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7DEGIR & ROMONV

" L MIOTXLELQH ,QF DQG 6 XEVIGIDUHY

1 RWV VR & RQVRIGDWG ) LODQFLDCE VWP HOW
LQWRXVDQGY H FHSWKDUH DQG SHUVKDUH DP RXQW

1RM 2 ' HVFUSWRQRI 9XVIOHW

" UMIOTXECH \GF WURXIK IW \XEVIGIDUHY FRIGFIYHO * LI MIO7 XUEIGH " RUWH 2&RP SDQ” IV D GDAQ) IQGHSHQGHQAP REIG! JURZ \W SOMRP \WDWBIYHY XS
\WH OQGVFDSH IRUDGYHMYHY SXEQAKHY FDUHY DQG GHYIFH RUIDOHTXISP HQAP DQXIDFMWUAY 32 (0V  7KH &RP SDQ RIHY HQG R HQG SURGXFW DQG VROMRQY
GVHDI Q) SURSUHNILY \WWFKQRBJ\ VR DOSDMFISDQN 1Q WH P REIG! DSSTFDMRQ HFR WP HCDE@R EUDQG GVFRYHY DQG DGYHUMIQ) XVHUDFTXIMMRQ DQG HQJIDIHP HQW
DQG RSHIMRGDOHIIFIHGR IRUDGYHMYHY ,Q DEGMRQ WH &RP SDQ 1V SIRGXPW DQG VROMRQY SURYIGH P RQHWY DURQ RSSRUNMQMAV IRU2 ( 0V FDUWHY DQG DSSTFDMRQ
3DSS’ RUPDSSV  SXEQKHY DQG GHYHBSHY

1RW 2 %DVIV Rl 3UHVHOWMRQ DQG 6 XP P DU RI 6L QULFDOVES FFRXQWQJ 3 ROFLHYV

YDVIV Rl 3 IHVHQIMRQ DQG & RQVRIGDARQ

7KH DFFRP SDQ IQ) FRQVRIEDWG 1LCDQRIDOVIBAMP HQW DUH SUMVHQMG 1Q DFFRUEDGRH Z W DFFRXQIY  SUGFISEN JHGHD® DFFHSMG 3 $$37 1Q \WH 8 QWG
6\ 38 6~ 7KH FROVRIEDWG ILQDQFDOBMP HON IQFOIGH \WH DFFRXQN R WH &RP SDQ DQG W VXEMIGDUHY 7KH &RP SDQ. FRQVRIEDWY \WH [IQDQRIDCUHVXOV DQG
UHSRW GRQ FROARTLY LOMIN BHSUAMVHQIY WH HFRGRP [E LQMUHV KHG B\ RKHUHTXIW KRGHY R VXEVIGDUHY \KDADUH QRW RZGHG B\ WH &RP SDQ 7KH
FDBXOMRQ RI QRQ FROAREYY [QMIHAV H FOIGHY DO GHAIGFRP H ®W DAEXWBEG! GUHA® \R WH &RP SDQ $ QIOMFRP SDQ EDDGRHY DQG WDQVDRIRQY KDYH EHHQ
HIP ICDWG 1Q FRORIEDIRQ

8VHRI ( WP DMV

7KH SUHSDUDMRQ R [ICDGAIDOWIWP HQW 1O FRQRWP W Z W * $$3 UHTXWHV P DQDI HP HQAIR P DNH HIP DWWV DQG DWXP SURQY \KDWDITHPVWKH UHSRUMG DP RXQW
R DWHW DQG MEIMIY GVFBVXUH R FRQII HOADWHN DQG MELQIY DWKH GDWM R \WH IICDQRIDOARWP HONV DG \WH UHSRUMG DP RXQNV RN IQFRP H DQG H SHOVHV GXUKY
WH UHSRMDY SHURG 61 QUEDQAHWIP DWWV DQG DWXP SURQY UHBPWG 1Q WH 1ICDGRDOVBP HOW LQFOIGH UHYHQXH UHFRIQURQ IQFOIGQ) \WWH GHAMUP ICDWRQ R JURW
YHWXV QHALHYHQXH UHSRMY  DABZ DQFH IRUFIHGAMBWHY RQ DFFRXQW UHFHLYDE®! ARFN EDVHG FRP SHQVDURQ IDIUYDOH R DFTXILHG IQBQILEGI DWHW DQG JRRGZ O
XVHIXOIYHV RN DFTXIWHG IQBQIIEG! DAHN DQG SURSHW DQG HTXISP HQWIDIUYDOH RN FRQIDI HOAHDU) RAMFROUGHIDIRYY ICFUHP HQBOERWRZ IQ) UDWY IRUUKWRI XVH
DWHW DQG GDVH MEIMMHY DQG B[ YDODWRQ DABZ DQFHY 7 KHVH HRP DMy’ DUH EDVHG RQ LQIRUP DIRQ DYDIDE®! DV R WH GDWM Rl \WH [IQDQRIDOABMP HON \WHHRUA
DPWDCUHVX@V FRXG GlLIHUP DMUD® 1URP P DD HP HOW HIP DWWV XVIQ) GLLIHHQADWXP SURQY RUXQGHUGL HHQWFRQEMRQY

,QUKWR RYRQI P DFIRHFRQRP LE XQFHWBLON GXH R J REDCHYHQN VXFK DV \WH FRQ@EW 1Q8 NIDIGH ,UDQ, IDHO* D] D / HEDQRQDQG 6\ UD [QIOMRQ GAMXSURQY
IQVXSS® FKDIQY IGFOIAQ) \WH JBEDCP HP R FKIS VKRWBU H UHVXED 1URP KLIK DMMEIDAQMM®HQAH 3$,” GHP DQG UHFHWIRQDY FRGFHUY [P SDRUY \WH P DUNHW
IQ ZKIFK WH &RP SDQ. RSHIDWMV JHRSROFDOWQMRQY Z W &KICD DQG RKHY P DQDIHP HOAKDY FROVGHHG WH SRMQIDOIP SDRW RQ WH &RP SDQ 1V FUMFDODQG
WU QUEDQADFFRXQIC) HIlP DMV $V R \KH GDWM RI MXDQRH R WHVH [ICDQRDOARMP HQW \KH &RP SDQ LV QRAWDZ DUH R DQ. VSHFLLE HYHQARUFILFXP ABGFH \WDWZ RXG
UHTXIUH WWH &RP SDQ. VR XSCDWM W HVRP DMy RUMGI P HQW RUBHYIVH WWH FDUN Q) YDOH Rl W DWHW RUELDIMV DV D UAVXER VXFK (DRRY 0 DQDIHP HQA HIP DV
P D FKDQIH DV GHZ HYHQN RFFXUDQG DEGMRQDOIQIRIP DIRQ IV REWIGHG $ PMDOUHVXEY FRXG GlLIHUILRP HIP DWWV DQG DQ VXK GLIHIHQAHY P D\ EH P DWUDOR \KH
&RP SDQ 1V FROVRIEDWG | LQDQADOATAMP HON

6XP P DU RI 6L)QUIFDQS FFRXQWQ) 3 RIFIHV

5 HYHQXH 5 HFRJ QMRQ

7KH &RP SDQ JHCHIDWY UHYHQXH 1URP WDQVDRIRQY IRUNKH SXUFKDVH DQG VDB! R G MBODGYHUMIQ) IQYHQRY WURXIK. RXU YDURXY SOMRWP V DQG VHEH
RIHIQIV 2 XUUHYHXH IV EDVHG RQ 11 HG FRWMBHUWRXVDQG &30 " FRMBHUIQAD® &3, RUFRWSHUDFTXIMURQ 3&3$° DUWDQIHP HQN RUD SHIFHQEBUH R \KH DG
VSHQG WURXI K RXUSOMRIP V' 7KH &RP SDQ. UHFRI Q] HV UHYHQXH XSRQ XTI HOAR RXUSHURUP DQFH REQ DIRQ VR RXUPXWRP HY Z KIEK JHGHUD® RFFXWY DAKH SRIQNQ
WP H Z KHQ DQ DG IV UHQGHIHG RUDQ HQG FRQVXP HUDRIRQ VXK DV
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DQDSS IQADOLY FRP SBAMG

) RUFRQRDFW Z W GXUDMRQY B/ \WDQ RGH \ HDU \WH &RP SDQ KDV DERSWMG \WWH SUDRWFDOH] SHAHQMO ) IQDGFIDOS FFRXQIDY 6\BQEDUGY YRDG 2) $6%
$FFRXQIY) 6\BQEDGY &RALFIMRQ $6&  7RSIE 5HYHQXHV IIRP &RQIDFW ZIW &XWRPHY 3$6&  ~ ZKIFK DIZV \WH &RP SDQ \R H FOCH
QVFBVXUH Rl XQUDIMIIHG SHURUP DQFH RED DIRQY IRUVXFK FROMDFWV

7KH &RP SDQ. X} HV \WH SUDPIFDCH SHAHQAIQ$6&  Z KIFK MBAMY WH &RP SDQ. IV QRABHTXILHG \R GMVFEVH \H HWIP DWW R YDUDE®! FROVGHUIMRQ \R \WH
DERFDMRQR Z KR® XQUDWALHG SHURIP DQFH REQ DARQY

2' 6 $SSTFDARQO HGD
6XSSO  &DUWHYDQG2 (0 V

7KH &RP SDQ HOMY IQR FRORDFW Z W FDUIHY DQG 2 ( 0 VIRUW 2 Q' HYIEH 6 ROMRQY 32 6” VHIP HOAR KHS WH PXRP HUFRQIMROP DQDIH DQG P RQHWH
\KH P RELG! GHYIEH WURXJK \KH P DUN-MQ) R DSSTFDMRQ VBW RUDGYHWVHP HOAVSDRH IQYHORY \R DGYHWYHY DQG GHIYHUQ) \WH DSSTFDMRQY RUDGYHWVHP HON VR WH
P REIBI GHYIEH 7KH &RP SDQ. JHQHID® RIHY WHVH VHYEHV XQGHUD UAYHQXH VKDUH P RGHO'7 KHVH D UHHP HOW WSIEDED LOFOGH \KH IRTRZ 1Q) VHYIEHY WH DFFHW \R D
6006 SOMRP KRAY VROMRQ IHDXUHY DQG J HQHDOVXSSRWDQG P DIQMDQRH 7KH &RP SDQ. KDV FRQFOIGHG \WDWHDRK SURP IVHG VHIYIEH 1V GHIYHUHG FROFXUHO®
IOMEHSHQGHO® DQG FRIXRXVD Z M DORKHU SURP IVHG VHYIEHY RYHUWH FROADPWMP DQG DV VXFK KDV FRQFOGHG \KHVH SURP IVHV DUH D MQI®1 SHURWP DOFH
REQ DURQ KDALY GHDYHUHG W \WH FXRP HURYHUD VHUHY RE GMICPAWHWYIEH SHURGY RYHUWH FROMDPWMP  7KH &RP SDQ. P HHW WH FUMMUD IRURYHMP H UHFRI QUIRQ
EHFDXVH \KH FXVRP HUMP XE@BIGHRXVD UHFHYHV DQG FRQUXP HY \WH EHOHIW SIRYIGHG B\ \WH &RP SDQ. V SHURWP DQFH DV \WH &RP SDQ SHURWP V' DQG \KH VDP H P HXRG
Z RX@ EH XVHG VR P HDVXUH SURJ AW RYHUHDFK GMIQPAHYIEH SHURG 7 KH THAV IRUVXFK VHIYEHY DUH GRANGRZ Q DWFRQRDPWCFHSWIRQ EXVDUH P HDVXUDE®! GXUQ) HDFK
GVPWHYIEH SHURG 7KH &RP SDQ V FROMPV GR QRAIGFOGH DGYDQFH GRQ UHXQEDE®! IHHV 7KH &RP SDQ W IHHV IRUWHVH VHYIEHY DU EDVHG XSRQ D UHYHQXH
VKDUH DUDQI HP HOZ W \KH FDWHURUZ ( 0 %GR SDUIAV KDYH D UHHG R VKDUH \WH UHYHQXH HDUQHG 1 URP \KILG SDW DGYHUYHY GVEXWHG EHBZ  IRUKHVH VHYIEHY

" HPDQG ' HYHBSHY DQG$ GYHUYHY

7KH &RP SDQ. JHHD® RIHY WHVH VHYIEHY \WURXI K FRWMBHUIQABD &3, FRMSHUSORHP HOA?&33°  DQGRUFRWBHUDRUIRY 3&:3$° DUDQIHP HON Z W
DSSTFOMRQ GHYHBSHY DQG DEYHMYHY JHGHD® IQ WH IRP Rl LQHMRQ REHY 7KH IOMHMRQ RUEHY VSHALL \WWH WSH R DUDQI HP HQADQG DEGMRCDOMP V VXFK DV
DGYHMMIQ) FDP SDLJQ EXGIHW DQG P HIHY DV Z HODV DQ. FROAWDIQN RQ DGYHWYAQI WSHV 7 KHVH FXVRP HUFRQIDFW FDQ EH RSHQ HQGHG 1Q U DUG \R BIQIW R P H
DQG FDQ UHGHZ DXVRP DMFDT® XQBMW WP ICDWG  KRZ HYHU VSHALLE DGYHWYAQU FDP SDLIQV DUH JHQHID@® VKRWMP 1Q QDMUH 8 QEHUMWHVH DIUHHP HOW \WH &RP SDQ
GHIYHY \WH FXVRP HYY DSSTFDMRQY \R HQG XVHUP REI®! GHYIEHV 7KH &RP SDQ. JDIQV DFFHW DQG FRQAROR DSSTFDMRQ VBW RQ Z ILHBMW FDUWHUDQG 2 (0 P RELGI
GHYIFHV DQG P DUNHW \WRVH VBW RQWHUEHKDOWR \WH &RP SDQ. I FXMEP HY

7KH &RP SDQ. KDV FRQFOGHG \WDWKH SHURUP DQFH REQI DIRQ Z WKILQ \WH FRORDPWY FRP SBAM XSRQ GHIYHY R WH DSSTFDMRQ R WH HQG XVHUP REIG! GHYIFH
5 HYHQXH UHFRI QUIRQ UHDWG \R &3, DQG &3$ DUDQIHP HOW 1V GHSHQGHOWKSRQ DQ DAMRQ R \WH HQG XVHU $V D UAVXEOV\WH WDQUDRWRQ SUFH 1V YDUDE®! DQG LV [X®
FROMBDICHG XQUDQ IQABGRUDAIRY REFXWY 5 HYHQXH UHFRI QUIRQ UHDWG \R &3 3 DUDQI HP HOW 1V GHSHOGHOARQD XSRQWH GHIYHY R WH DSSTFDMRQ WK \WH HG XVHU
P REI®I GHYIFH $V D UVXGVUHYHQXH LV UHFRI Q] HG RGFH GHIYHY R \WH DSSTFDMRQ KDV EHHQ FRP SBAMG DV WH & RP SDQ I SHURUP DQPH REQ DMRQ KDV EHHQ IXTMIG

2' 6 &RQMOW HGD

7KH &RP SDQ. JHGHD® RIHY SURIWDP P DI DGYHMAQ) DQG \BU HWMG P HAD FROMOAGHDYHY VHYIFHY XQGHU&30 1P SUWWRQ DUDQI HP HQW DQG SDUH YIHZ
DUDQIHP HQN 7KURXIK IW P REI®! SKRQH [IAWFUHHQ DSSTFDMRQY DQG P REIG! Z HE SRUBY \WH &RP SDQ P DUNHW DG VSDFH IQYHQRY  Z MQ W FROMAASURGXAW 1RU
QVSO\ DGYHWMIQ) 7 KH DG VSDFH IQYHQRY 1V DARFDWG \R \WH &RP SDQ WURXJ K DUDQI HP HQWZ M \WH FDUHURUZ ( 0 1Q WH FROADRAW GVFXWHG DERYH 7KH &RP SDQ
FROARY WY DG VSDFH IQYHQRY DQG P DUNHW MRQ EHKDO R \WH FDUIHY DQG 2 ( 0 V VR \WWH DGYHMYHY 7KH &RP SDQ W DGYHWAQI FXWRP HY FDQ EIG RQ HDFK
IQAYIGXDOGVSO\ DG DQG WH KL KHWELG Z 1QV WH U KWR [IOHDFK DG [P SIHHWIRQ $ GYHWYAQI DIHGAHY DANY RQ WH EHKDORI DGYHMYHY EIG RQ WH DG SOFHP HQWID
\WH &RP SDQ I DGYHWAQ) H FKDQIH FXVIRP HY © KHQ WH EIG IV Z RQ WH DG Z I@EH WHFHYHG DQG SOFHG RQ WH P REIG! GHYIFH B\ \WWH &RP SDQ. 7KH HQWH SURFHW
KDSSHQV DB RW
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IQABQEQHRXV® DQG RQ D FRQIXRXY EDVY 7 KH DGYHMYAQ) H FKDQIHV ELGDQG FRIBFWURP \KH ZIQQQ) EIGGHY DQG SURYIGH GDI® DQG P RQK® UHSRW R \WH DRRYW \R
WH &RP SDQ. 7KH &RP SDQ KDV FRQFO(GHG \WDWAH SHURIP DQFH REDI DIRQ LY VDWALHG DARH SRIQAQ WP H XSRQ GHIYHY R \KH DGYHUWHP HQWR \WWH GHYIEH EDVHG RQ
\WH LP SUHWIRQY RUSDIH YIHZ. DUDQI HP HQWDV GHILGHG 1O WH FRQRDFW

7KUIRXIK IW P REIBI SKRQH [IAWFUHHQ DSSTFDMRQY DQG P REIG! Z HE SRUBY \WH &RP SDQ I VR\ZDUA SDWRP  DOR UHFRP P HQGV VSRQURUHG FROMQMIR P RELGI
SKRQH XVHY DQG GUYHV Z HE WDIILE \R D FXWRP HV Z HEVMM 7KH &RP SDQ. P DUNHW KLY FROMOMR FROMOAWSRQRY VXFK DV 2 X\EUDIQ RU7DERRD VP IO \R WH

P DM R DG VSDFH IQHQRY 7KLY VSRQURIHG FROMOAMBNHY \WH IRP R DWMFGN JWSKIEY SIPWUHY DQG VIP LOUFRQMOW7 KH &RP SDQ. KDV FRQFOIGHG \KDWKH
SHURWP DQFH RED DMRQ Z WIQ \WH FROMDPWY FRP SBAM XSRQ GHIYHY R WH FROMOAR \WH P RELGI GHYIEH

$* 3 0 DINHBDFH

7KH&RP SDQ WRXIK IWS$SS* URZW 3OWRP 3$* 3° VHIP HOABURVIGHY SOMRWP V WIVMDTXZ GHP DQGMCH SOMRP V #* 63V DQG SXEOKHY R EX\ DQG VHO
DGIQYHORY UHVSHARYHD LQD SURIUDP P DWF UWHDOWP HEIGAQ) 357% DXPURQ 7KH &RP SDQ. JHGHID® FROADFW Z W' 63V WURXIK VHYIEH REHY |, WOR VHSDUDWMO
FROADRW Z W SXEQKHY WWURXJ K VHIYLEH RUBHY \R SURYIGH DFFHW VR W DXPURQ SOMRYP DQG WH DG IQYHQRY  DYDIDEG! WURXI K \WH SOWRP 7 KH DXPURQ LY KHG Z KHQ
DG IQYHQRY EHFRP HV DYDIDE®! 7KH H FKDQIH SOMRWP Z I@VHQG EIG LHTXHWN \R YDURXV' 63V ZKIFK P D\ FKRRVH \R ELG RQ \WH DYDIDE®I DG IQYHQRY 2 GFHD' 63
Z1QV DQ DXPURQ IMP XW\GHIYHUDQ DG Z KIFK IV JHGHIDE® VHYHG WURXIK \WH &RP SDQ. V VRIVEDUH GHYHBSP HOANW 26" .~ 7KH HQWH DXRIRQ SURFHW IV QHDW®
IQABQEGQHRXY 7KH &RP SDQ Bl WH' 63 EDVHG RQ WH \RBOQXP EHUR! P SUWMRQY DQG \KH EIG SUFH |, WAHQ UHP [W \WH SD\ P HOWR WH SXEQKHY GHAR! D UHYHQXH
VKDUH DI UHHG Z W \WH SXEQKHUWDWY J HOHIDE® D SHIFHQBIH R WH' 6 3 VIVRIBIO/SHQGEQ) Z W \WH SXEQKHUKURX] K \KH SOUWRWP

$* 3  9DQG DQG 3HURWP DOFH

7KH &RP SDQ  WURXIK IW $* 3 VHIP HOQMRUIW %4DQG DQG 3 HURWP DQFH RIHUQIY FROMDAW GUHA® Z W DGYHMYHY RUDIHQRHY WURXIK IQUHMRQ RGHY
ZKIFK WTXIWH WH &RP SDQ W IXQODGYHWWIQ) FDP SDLUQV B\ IGHQM Q) DQG SXUKDVIQU VBU HMG DG IQYHQRY DQG VHYIQ) DGV RQ EHKDD R \WH DGYHMYHU 7KH
IQVHMIRQ RUEHY RUDGGHQGXP FRP P XQEDURQY SURYIGH DGYHUMIQ FDP SDUJQ G VXK DV FDP SDLJQ WBWDQG HQG GDM \BUHWGHP RIWDSKIEY P O] P XP EXGIHW
DQG UM 5 DWWV DUH J HQHD® EDVHG RQD &3, RU&30 EDMY 5 HYHQXH LV UHFRI Q] HG EDVHG RQWH DM DQG \WH QXP EHUR! 1P SUAWIRQY RUHQG XVHUDRIRQY DWKH WP H
\WH DG L UHQGHUHG RUWH HOG XVHUDRIRQ LY FRP SBIMG

3UQFLSDOYV $ J HWS HSRUAQ)

7KH GHWMP ICDURQ R Z KHXHUWH &RP SDQ. DRW DV D SUGASDCRUDV DQ DI HOAQ D WDQVDRIRQ UHT XLV VLI QLIFDQWMG] P HQADQG LV EDVHG RQ DQ DWHWP HWR
WH WP V Rl FXVRP HUDWIDQI HP HON DQG \WH UHBIYDQADFFRXQIDY JXIGDQRH © KHQWH &RP SDQ. 1V \WH SUGRISDAQ D WDQUDRIRY UHYHQXH LV UHSRUAMG RQ D JURW EDVV
ZKIFK IV \WWH DP RXQAEIGBIG\R ' 63V DGYHUYHY DQG DIHGAHY : KHQWH &RP SDQ. 1V DQ DI HQAQ D WDQUDRIRQ UHYHQXH 1V UHSRUMG GHWR! UHYHQXH VKDUH SDIG \R DSS
SXEQKHY RUGHYHBSHY

7KH &RP SDQ. KDV GHWMUP [QHG \WDWM D SUGFISDARUIW DGYHUWYHUVHWYIEHY |RUDSSTFDMRQ P HGED DQG FROMP HAD Z KHQ MFRQARY \WH DSSTFDMRQ VRN RU
DG VSDFH IQYHQRY 7KLY IV EHFDXVH KDV EHHQ DARFDMG VXFK VBW RUVSDRH IURP \WH FDWHURU2 ( 0 DQG IV UAVSROUE®! IRUP DN RUP RGAIQ) WH VBW RU
VSDFH 7KH DGYHMWYHY GRN R \WH &RP SDQ. R DFTXILH VXFK VBW RUVSDFH  DQG WH &RP SDQ. 1 VRIVEZDUH 1V XVHG \R GHOYHUWH DSSTFDWRQY DGV RUFRQMQAR \WH
P REIGI GMFH 7KH &RP SDQ. DOR P D\ P DQDIH DSSTFDMRQ RUDG FOP SDLIQV R' DGYHMYHY DWRFIDWMG Z M \WHVH VHIYIEHY | \KH DSSTFDURQY RUDGYHWWHP HQN DUH
CRAGHIYHUHG \R \WH P REIG! GHYIEH RUWH &RP SDQ. GRAVIVFRP SO Z M FHUBIQ SRTFHY R WH DGYHUWHU \WWH & RP SDQ. Z RX@ EH UMVSROVE®! DQG KDYH \R IQGHP QI WH
FXVURP HUIRUKHVH MXHY 7KH &RP SDQ. DOR KDV GVFUHMIRQ LQ VHNGY WH SUEH Rt WH VEBW RUVSDFH EDVHG RQ P DIN-WARQEMRQY FRIFW \WH WWDQVDRIRQ SUEHY DQG
UHP W \KH UHYHQXH VKDUH SHUFHQEI H R \WH WDQVDRIRQ SUEH VR \KH FDUHURUZ ( O

7KH &RP SDQ UHFRIQY] HY \WH WDQVDRIRQ SUFH UHFHLYHG IURP DSSTFDMRQ GHYHEBSHY ' 63V DQG DEYHUVHY DQG UHFRI Q) HY \WH WDQVDRRQ SUFH UHFHIYHG GHW
R \WH SXEQKHYAVKDUA RN \WH WDQUDRIRQ SUFH 7KH & RP SDQ. WHQ EIQY \WH ' 6.3V DQG DGYHUVHY RQWH J URW WDQVDRIRQ SUEH DP RXQWDQG SD\ V \WH SXEQAKHWY \WHU
VKDUH R VXFK WDQVDRURQ SUEH DV D FRWR UHYHQXH Z WIQ UHYHQXH VKDUA 1Q WH DFFRP SDQ Q) FROVRIEDWMG WIMP HON Rl RSHUIDIRQY DQG FRP SUHKHOWYH LGFRP H
B®W $V D BVXOVHFHYDEGN DQG SD\ DEGN DUH SUMHOMG
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JURW IQWH DFFRP SDQ\ 1Q) EDDGFH VKHHWZ KIG! FHABAQ UHYHQXHV DUH UHSRUMG GHW

7KH FDUWHURU2 (0 P D\ KDYH \WH UJ KV P DUNAWDQG VHODSSTFDMRQ VB RUDG VSDFH VR DGYHWMYHWY XMQ) \KH &RP SDQ W VRMEDUH 7KH FDWHURUZ ( 0 Z1@
VKDUH UHYHQXH Z W \WH &RP SDQ. ZKHQ IMGRHV VR 7KH &RP SDQ BFRIQ HYV \WWH UHYHQXH VKDUHG B\ \WH FDUIHURU2 (0 RQ D GHWEDVY DV WH &RP SDQ. IV GRW
FROVIGHUHG \WH SUP DU REQ RUIQ \WHVH \WDQVDRIRQY

7KH &RP SDQ. KDV GHWUP [GHG \WDWM D SUGASDORUIW %4DQG DQG 3 HURWP DGFH RITHUQIY DV \WH DGYHMYHY RUDIHQAHY SURYIGH SDUDP HMY/ | RUWHUVBLI HW
DXAHQFHV DV Z HODV D EXGJHAWRUDG FDP SDLIQV 2 GFH DQ DGYHMYHURUDGYHWWIQ) DIHQR  SURYIGHY W VSHALEDURQY \WH &RP SDQ. KDV WH GIVFUHIRQ R [ XOOWH
FDP SDUQ B\ XD} Q) IW GDWY DQG SURSUHMILY \MFKCREJ\  7KH &RP SDQ FRONRY WH VHYIEH EHFDXVH IMKDV \WH XEP D\ GVFUAIRQ LQ SXUKDVQ) DG IQHORY DG
RQFH DQ DG IQMHORY VB SXUFKDVHG 11 \WWDWDG IQYHQRY VBWS V D UHVXOWNH &RP SDQ. UHSRUV \WH UHYHQXH ELCHG R DGYHUYHY DQG DI HGAHY RQ D JURW EDWV
DG UHYHQXH VKDUHAV SDIG \R SXEQKHLY DV UHYHQXH VKDUA

7KH &RP SDQ. KDV GHMUP LGHG WDWY DQ DI HQAMQ WDQUDRIRQY RQ W 0 DINASOFH SOMRPV 7KH &RP SDQ. DFW DV DQ IQMP HADY EHEHHQ ' 63V DG
SXEQKHY E\ SUIRYIGQ) DFFHW R D SOMRP DQG WH 6' . V \KDADGRZ ERW SDUHAV \R WDQUDPALQ WH EX\ IQ) DQG VHA@Y R DG IQYHQRY  7KH WDQUDRIRQ SUEH L
GHMUP LOHG WURXIK D BDOWP H DXPIRQ DQG\WH &RP SDQ. KDV QR SUFIQ) GVFUHIRQ RURED DURQ UHDWG VR \WH IXQ@ HOAR \WH DGYHWYAQ) GHOYHY

6 HIP HQWb HSRUMQJ

7KH &RP SDQ UHSRW W UHVXOV R RSHIDWRQY \WURXIK \WH \Z R VHIP HQV AVFRVHG IQ 1 RM 2 6 HIP HOVQIRWP DIRQ HDFK R Z KIFK UHSUHVHQW DQ RSHUDMA)
DQG UHSRUDE®! VHIP HOW

6RIVEDH" HYHRSP HOW&RW

7KH &RP SDQ DSSOHV WH SUQFISBIV R ) $6 %$6& 7RSIE $FFRXQIY IRUWH &R Rl &RP SXWWUG REDUH \R %H 6 RG / HDVHG RU2 \WHZ IVH 0 DUNAKG
$6& © $6& UHTXILHY \WDW/RIE DUH GHYHBSP HOAFRWY LOPXUHG 1Q FROMGQRIRQ Z W SURGKPWGHYHBSP HOAEH FKDUIHG \R UVHDUFK DQG GHYHBSP HOA
H. SHOVH XQUDAMAKCREJ [EDAHDVIELDW IV HABEQKHG 7 KHIHDIMU XQUDKH SURGXPWY UHBIDVHG IRUVDB! VRIEDUA GHYHBSP HQNFRAN P XVWWEH FDSIMIG) HG DQG UHSRUMG DV
WH GZHUR XQDP RMYHG FRAWRU GHAUHDE DE®! YDOH R \WH UHDWG SURGXFWS WKLY WP H WH &RP SDQ. GRHYV CRAMQYHWAM QUIFDQAFDSMIOIOR \WH UVHDURK DQG
GHYHBSP HOASKDVH R QHZ. SURGXFW DA | HDWUHY DV WH \MPKQRE LEDAHDVIELDI DVSHRWR! RXUSOMRIP  SURGXEW KDV HAWHUD@-DG. EHHQ P HARULY P HWHY TXIEND

7KH&RP SDQ KDV DERSWG WWH 3\WMMG Z RINQ) P RGHO DSSURDAK \R HBEQVK WIFKQR®J IFDAHDVIEIDW [RUIW SURGXFW 8 QGHUMKLY DSSURDFK WH &RP SDQ GRHV
QRAFRQUGHUD SURGXPWIQ GHYHBSP HQWR KDYH SDWHG \WH WWMRKQRE LFDOHDMELDN P IGMRQH XQIDWH &RP SDQ KDV FRP SBMIG D P RGHOR WH SURGXPWKDWFRQEIQY
HWHQUDED DOWH IXQRURQDON DQG IHDVWMUHY R WH [IQDOSURGXPWDQG KDV WMMG \WWH P RGHOR HQVXUH WDVWWZ RUW DV H SHAMG 7KH &RP SDQ. FDSMIQ) HY FRAV UHDWG \R
WH GHYHBRSP HOWR VRIVE DUH \R EH VRG BDVHG RURWHLZ IVH P DUNHWG DV IMEHTHYHV \R KDYH P HARH 3\WMMG Z RINQ) P RGHOMUHAVKRG ' HYHBSP HOWFRVW FROIXH \R
EH FDSMI) HG XQIDWH UHDWG VR\EDU IV UHBDVHG 7KH &RP SDQ FROMGHY \WH IRTZ Q) IDRRY 1Q GHMP IQQ) Z KHKHUFRWV FDQ EH FDSMIQ HG WH HP HUILQY
QDWUH R WH P REIGI P DINHWWH J UDGXDOHYROMRQ R WH Z IUHBMY FDUIHUSOMRWP V DQG P REIBI SKRGHV IRUZ KIEK IMGHYHBSV SURGXFW  WH XQPFHUBIQN WHIDEQ) D
SURGXPW/ UHYHQXH JHQHIMDY  SRMQIDO W OFN R FRQRORYHU FDUIHU GMMEXUIRQ FKDQQHY  DQG IW KIMRUFDOSUIDAH R FDQFHE  SURGXAW DWDQ. BOH R \WH
GHYHBSP HOABURFHW $ I\WMUSURGXPW DQG | HDWUHY DUH BHBDVHG  DOBURGXPWP DIQIMCDGRH FRWN DUH H SHOWHG

7KH &RP SDQ DOR DSSMHV WH SUCHSENV R ) $6%$6 & 7RSIF $FRXQIQ) IRUWH &RWR & RP SXWMU6 R\EZDUH ' HYHBSHG RU2 EVBICHG |RU, QMODOB VH
3$6& " $6& UHTXWHY \WDWVRI\E DUH GHYHBSP HOMFRW IOPXUWIHG EHIRIH WH SUHTP LCDY SIRMPAWMBIH EH H SHOVHG DV ICRXUWHG 7KH &RP SDQ
FOSMI@ HY GHYHBSP HONFRVW UHOMYG \R \KHVH VRI\E DUH DSSTFOMRQY RCFH WWH SUHTP ICDY - SURMIFVWARU H LV FRP SGMY DQG WY SUREDE®! \KDVWKH SURWIFWZ IOEH FRP SGAMG
DQG WH VR DUH Z IQEH XVHG R SHURWP \WH IXQRIRQY IQMQGHG

&DSMU@) HG VR\X DUH GHYHBSP HONFRWY  Z KHIWHUIRUVRI\X DUH GHYHBSHG W EH VRG GDVHG RURWHZ IVH P DUNHWG RUIRUIQIMCDOKVH  DUH J HOHWD@® DP RMYHG
RYHUD WUHH \ HDUXVHIXQDH

) RUWH\ HDLY HQGHG 0 DUK DQG \WH &RP SDQ FDSW@ HG VRI® DUH GHYHBSP HOWFRWY
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1Q WH DP RXQAR DQG UHVSHAHD &RP SXMUVRVEDUIH QHWZ DV DQG DVR 0 DUK DG UAVSHAWHD DQG IV
FOWILIHG DV SURSHW DQG HTXISP HQW

&BXG &RP SXWQJ $ UDQIHP HQW

7KH &RP SDQ. IQFXUWHG FRVV \R [P SBP HOAFEXG FRP S DUDQI HP HON KRAKG E\ \KILG SDW YHOERY $6& UHTXUWHY KR DUDQ) HP HOW \KDWDUH
VHYIEH FROADRW \R IRBZ. WH JXIGDGFH R LOMEGDOXVH VRIVE DUH VR GHMUP [QH Z KIFK [P SGP HQBAMRQ FRAV FDQ EH FDSMI0) HG |, P SBP HQBMRQ FRVN LGRXUHG GXUQ) \WH
DSSTFOMRQ GHYHESP HOAAII H DUH FDSMI) HG XQIDKH VRIEDUH IV BDG. IRUIW IQMQGHG XVH 7 KH FRVN DUH WWHQ DP RWY HG RQ D WIDLI KWIRH EDVIV RYHUWH WP R \KH
DWRFADMG KRWIY DUDQI HP HWDQG DUH UHFRI Q) HG DV DQ RSHUIMY . H] SHQVH Z WLQ \WH FROVRTEDWMG ABAMP HOWR RSHUIDMRQY

7KH QHVWFDUY 1) YDOH R FDSABQ) HG [P SBP HQBAMRQ FRVAN UHDWMG VR KRANY  DUDQI HP HON WWDWZ HUH LOPXWHG GXUQ) WH DSSTFDMRQ GHYHBSP HQAVABU H DV R
0 DUK DQG Zov

0 DUFK

&XUUHQW
1RQ FXUUHQW
&ORXG FRPSXWLQJ DUUDQJHPHQWY QHW RI DFFXPXODWHG DPRUWL]DWLRQ

7KH FXUHQADP RXQAY UHSRUMG 1Q REHUFXUHQADAHN  DQG \WH QRQ FXUHOADP RXQMY BHFRUEHG 1Q RHUGQRQ FXUHOADWH RQWH FRQVRTEDWMG EDDIQRH VKHHW

" XUQ) \WH \ HDW HQGHG 0 DUK DQG DP RUY DVRQ H SHOHV IRUIP SBP HOBMRQ FRAW Rl FBXG EDVHG FRP SX\Y DUDQIHP HQW Z HUH
DG UAVSHAIYHD

6 VRFN “DVHG &RP SHQVDMRQ

7KH &RP SDQ. P HDVXUHY DQG BHFRIQ) HV FRP SHQUDMRQ H SHQVH |RUD@WRFN EDVHG DZ DBV P DGH R HP S& HHV DQG QRQ HP S& HH QUHRRY EDVHG RQ
HWAP DWMG | DIUYDGHY RQ \WH CDW Rl JUDQA7R GHMUP IQH \WH IDIUYDGH R \WH WRFN EDVHG DZ DUBV Z H XVH \WH FBMQ) SUFH Rl RXUFRP P RQ ARFN SXETF® \MDCHG RQ WH
1 DVEDT RQWH GDW Rl J UDQARUMP H EDVHG DQG SHURUP DQPH EDVHG UAIIEWG WRFN DZ DUGY © H X\M) H WH %DFN 6 FKRBIV RSWRQ SUFIQ) P RGHOR YDOH VIRFN RSWRQY
Z KIFK IQYROHV WH ICBXWR VXEMPYH DWXP SURQY IQFOAQ) \WH H SHAMG YROMDYV R RXUFRP P RQWRAN [QMMHVWIDWY QYIGHQG DMV DQG \WH RSURQ H SHAMG @H
$V D UVXOWNH [ICDQRIDOABAMP HQW LQFG(GH DP RXQW WWDWDUH EDVHG RQ RXUEHVWAVAP DV DQG MG P HQW IRUMH H SHQVHY UHFRI Q] HG IRUMBEN EDVHG FRP SHODIRQ
7KH FRP SHQDIRQ H SHOWH LY BHFRIQ] HG RQ D WWIDLI KWERH EDMY RYHUWH UHTXIVM VHYIEH RUSHURWP DQPH SHURG 7KH &RP SDQ. P D\ IMXH HWHUGHZ \KDUHV RU
WHDVXUY VKDUHY XSRQ H HIAVH R WHVH DZ DBV 7KH &RP SDQ. DFFRXQW |RUIRUHWYUHY DV WH. RFFXUDQG UHFRWGY DQ H FHW B[ EHQHIW RUGH IFLHGAHV 1URP - HTXIW
DZ DBV 1Q WH FRQVREEDWG WP HOV RI RSHIMRQY DQG FRP SUHKHOUYH IGFRP H G&W 1Q WH UHSRMQY  SHURG IRUZ KIFK WH H HIRVHY RFFXU 3 HURWP DQPH EDVHG
UHMNEWG XQW 3368V  DUH HYDODWMG RQ D TXDWM® EDMY IRUSUREDEION R P HHAMY SHURWP DQFH P HWEY DQG DQ. DAWVR HOW \R VKDUH EDVHG FRP SHOVDIRQ
H{ SHQVH DUH WHQ P DGH 1Q WH TXDWMUR! HYDODUMRQ ) RU368V WH &RP SDQ P XWDOR P DNH DWXP SURQY UHI DIEQ) WH QHIKRRG Rl DFKIHYIQ) SHURWP DGFH P HUEY
,| DRXDOUHVXOV GLIHUMI QUEDQ® 1URP WHVH HP DV RN EDVHG FRP SHQUDMRQ H SHQVH DQG RXUUHVX@V Rl RSHIMRQY FRX@ EH P DWAUD@® DIHAKMG ) RUIXUKHU
I RUP DURQ DERXVRXUHTXIW DZ D&Y LHHAR1RM 2 6\RFN 9OVHG & RP SHODIRQ

" HIQHG & RQMEXURQ 3 MQ

7KH &RPSDQ VBRORW D N GHIGHG FROMEXURQ SOQ IRUWH EHQHIWRI DO8 6 HP SB HHV EHIIQQQ) RQ WHUGDW R KILH 7KH SOQ DARZV HU LEGI
HP SB HHV \R FRQUEXWM D SRURQ R \WHUDQXDOFRP SHOVDIRQ  QRAIR H FHHG DQQXDOTP W HABEQKHG B\ WH IHGHUDOI RYHUP HOW7 KH &RP SDQ. P DNHV P DVRKIQ
FROUEXURQY R XS \R D FHABIQ SHIFHQIIH R DQ HP SE HHIY FROMEXWRQY ) RUWH \ HDW HQGHG 0 DUFK DG WH &RP SDQ. P DCH FROMEXURQY \R
\WH SDQR DG UHVSHAYHD

,Q DEGMRY WH &RP SDQ. SURYIGHY WP HOAEHCH IW \R LOMEDMRGDOHP S HHV WURXIK YDURXY JRYHUIP HQAP DQGEDWG DQG HP SB HUVSRORUHG CHIGHG
FROUEXURQ SOQV 7KHVH SDQV YD B\ FRXQN DQGDUH 1Q
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DFFRUEDQFH Z W GFDODZ V DQG UHIXOMRQY ( P SB HUFRQMEXURQY DUH JHQHDE EDVHG RQ D SHIFHQIIH R HP SB HH FROMEXIRQY ) RUWH \ HDWY HQGHG 0 DUFK
DG WH &RP SDQ. P DGH FROUEXURQY VR \WHVH LOMECDMRCDOUHIHP HABDIQY R DG UHVSHAYHO

QFRP H7D[ HV

7KH &RP SDQ  DFFRXQW IRULQFRP H \B[ HV 1Q DFFRWEDQFH Z W ) $6% $6& 7RSIE $FFRXQIY IRU,QFRPH 70/ HV 3$6& " ZKIFK WHTXILHY
UHFRIQURQ R GHHWHG B[ DWHW DQG MDEIQMAY |IRUH H SHAMG IXMUH B[ FROUHTXHGFHY Rl HYHQN WDVWKDYH EHHQ IQFOIGHG 1Q IW ILCDGFIDOABMP HQN RS UMY
8 QGHUS6& WH &RP SDQ GHMP IQHV GHHUWHG \B[ DWHW DQG (ELDMY [RUMP SR GlLIHHQRHY EHEHHQ \WH IICDQRIDOUHSRMY EDVY DQG \WH B[ EDVV R
DWHW DQG @EIDMH DBQ) Z M QHARSHIMY GAHY 1L MY P R QNHO WDQ GRAKH \B] EHQHIW Z LOEH UHDQ HG XMQ) \WH HCDPWIG \S] UDW [Q HIHPWRUWH \ HDUIQ
Z KIFK W, SHPW \WH GLLIHUHQRHV \R UHYHOH 7R WH H, WQAD GHHWHG\S DWHWADQQRAEH UHDQ HG D YDOIDMRQ DARZ DQFH 1Y HABEQKHG

$6& SUVFUEHY \WDAD FRP SDQ. VKRX@ XVH D P RUH @HD WDQ QRABHFR QURQ \WUHVKRT EDVHG RQ WH WRKQIEDOP HIW R WH \B[  SRUMRQ\BNHQ 70}
SRVMRQY WDWP HHWRH 3P RUH OHO \WDQ GRW UHFRI QUIRQ \WWUMVKRT VKRX@ EH P HDVXUHG DV \WH OUHWDP RXQAR \WWH W[ EHQHIW  GHWMUP IGHG RQ D FXP XOWYH
SUREDEIMIY EDVY Z KIFK 1V P RUH @\HD WDQ QRWR EH UHDD) HG XSRQ XEP D\ VHWBP HQAKQ WH ILQDQRIDOABMP HON |, QMHWDQG SHODEHY UHDWG R IQFRP H\B[ P DIWAY
DUH UHFRI Q] HG DV D FRP SRGHQWR! WWH SURYIMRQ | RUIGFRP H\B HV

7KH &RP SDQ. IV UHTXILHG R HYDODWM W DELON VR BHDO) H IW GHHUHG B[ DWHW XVIQ) DODYDIDE®! HYIGHQFH ERW SRVMYH DQG QHIDWH  DQG GHMIP IGH IL D
YDODMRQ DARZ DQFH IV GHHGHG ) XUKHU $6 & RXIRHV \WWH 1RXUSRWEG! VRXURHY Rl \B[ DE®! IGFRP H WDWP D EH DYDIDE®! VR WDQ H D \M[ EHQHIWRU
GHEXPEG WP SRUIDY GlLIHWHQAHY DQG FDWY IRZ DBV 7KH VRXUFHV R B[ DE®! LOFRP H DUH QANMG EHBZ 1URP GDVWR P RAVXEMIPIYH

) XWMUH BHYHWDW R H, MY \B DEGHMP SRIDY GlLIHHQAHY

) XUMUH \B[ DEG! IQFRP H H FOMYH Rl UHYHWQJ WP SRUDY GLLIHUHQRHV DQG FDUY IR DG

7D DE®! IGFRP H 1Q SURUFDUY EDFN\ HDUV' 1L FDUY EDFN IV SHUP WG XQGHUKH \B[ ©Z

70 SOQUQ) VDM IHV WDWE RXG Ll GHRHWDW  EH [P SBP HQMG\R IRUH, DP SO

$  $FPHOUDW B[ DEGI DP RXQN \R XU H H SILQ) FDWY IRZ DBV

$  &KDQIHWH FKDIDRMUR! B DE®! RUGHGXPIE® DP RXQN IIRP RUECDY LQFRP H RUBW R FDSMBQ) DIQ RUBMW
$ GZIKIWRP B[ H HP SWR\B[ DE®! LQYHR HOW

+H +H +H

7KH &RP SDQ W LQFRP H IV VXEMPWER \B[ DIRQ 1Q ERK \WH 8 6 DQG IRIHIQ MUWVGARIRYY 6 LI QUEDQAMGI P HQALY UHTXILHG 1Q HYDODWY WH &RP SDQ W \I[
SRVMRQV DQG GHMP 1QQ) W SUIRYIMIRQ [RUIGFRP HAB[ HY 7KH &RP SDQ. HABEQAKHY UAVHYHV IRUIGFRP H\B[ UHDAMG XGFHUBIQWA EDVHG RQ HIP DMV R Z KHWHU DQG
WH H WOMR Z KIEK  DEEMRQDOM HV Z I@EH GXH 7 KHVH UBHVHYHY IRUMY  FRQUIY HFHY DU HABEQVKHG Z KHQ WH &RP SDQ EHIHYHV \WDASRVIMRQY GR GRAP HHWIKH
P RH QHD \WDQ QRAIHFRI QURQ \WUHMVKRT 7KH &RP SDQ. DAYV XGFHUBIQ B[ (DEIQMHY 1Q MTKWR FKDQIIQ) 1DFW DQG FIUFXP ABIGRHY VXK DV WH RXRRP H R D\
DXAWRU@SVH R D VWM R @ MAMRQY 7KH SIRYIMRQ IRUIGFRP H W[ HV IGFOGHY WH LP SDPWRI XQFHMBIQ S  (DELOMY DQG FKDQI HV 1Q MELDIMY \WDADUH FROUGHIHG
DSSURSUDWM

) RIHJ Q &XUHQR 7DQVIMRQ

7KH &RP SDQ XVHV \WH 8 6 GR@UIRUILCDGADOWHSRMY SXSRVHY 6RP H R RXUIRUHLIQ VXEVIGDUHY XVH \WHUGFDORXWHGR. DV WHU I XQRMRGDOFXUWHGA
$\WHN DQG ELOMV R 1RUHLI Q RSHUDMRQY DUH WDQUDMG XVIQ) FXWHOADWY R H FKDQI H SUHYDIEEY DVWAH EDOQFH VKHHWEDW ( TXIW DFFRXQW KDYH EHHQ WDQUDAMG D\
WHUKIMRUEDCH FKDQIH UV Z KHQ WH FDSAMBOADQVDRURQ RFFXUHG $ P RXQN IQFGIGHG 1Q RXUFRQVRTEDWG VBAMP HOAR RSHIMRQY DUH WDQUDMAG DADYHIDI H UDAY 1Q
HIHFWRUWH USRI SHIRG 7KH IRUMIQ FXUWHOR WDQUDMRQ DAYVR HOABRW R DG IRUMH \ HDWY HQGHG 0 DURK DG
UHVSHAYHD KDV EHHQ UHSRUAMG DV D FRP SRQHOAR FRP SUKHOWYH IQFRP H BW ' 1Q WH FRQURIEDWMG ABAMP HON Rl RSHUMRQY DQG FRP SUHKHOWYH IQFRPH ®W DQG
FROVRIEDMG VWP HON R VIRFNKRTHIATHTXW

&DVK &DWK ( TXLYDBIQW DQG 5 HVWIFWG & DVK

&DWK DQG FDWK HTXLYDBIQW SUP DUO FROMMAR FDVK' RQ GHSRVIWZ W EDQNY DQG VKRWIMUP  IQYHWR HQW SXUFKDVHG Z MY RUD ICDOP DUUMAV R \KUHH P RQKV RU
GW 5 HAIRWWG FDVK FROUMV SUP DUO Rl FDVK KHG B\ EDQNV 1Q D FRGMWUDMFFRXQADY FREMADOR FRYHUWH & RP SDQ V FRIERIDW FIHAWFDUGY
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$ FFRXQW 5 HFHYDE®

7KH&RP SDQ IQFOGHV ELMIG DQG XQELM®IG DFFRXQW UHFHLYDE®! EDDQRHY 1Q W DFFRXQN UHPHYDE®I QHWEDDGFH %AMHIG DFFRXQN UHPHYDE®! UHSUHVHQADP RXQW
ELODIG \R FXVRP HY IRUZ KIEK \WH & RP SDQ. KDV DQ XQFRQGEMRQDOU KVWR FROVGHIMRQ 8 QEIHIG DFFRXQW UHFHLYDE®! UHSUMVHQALHYHQXH UHFR) Q) HG EXVELEBIG DIMUWH
EDDQAH VKH-WEDW

7KH &RP SDQ FROMCHY YDURXV IDRARY/ IQFEGAQI FUHAWIMN DWRADWG Z W PXMBP HY 7R WH H WQADQ  LQAYIGXDOGHEWRULY ICHQMHG Z KRVH FIHGWTXDOW
KDV GAMURIDMG WH &RP SDQ. HAREQVKHY DARZ DQFHY EDVHG RQ \WH LOGYIGXDAUIMN FKDUDRMUMIFY R VXFK FXVRP HU 7KH &RP SDQ P DNHV FROFHWMG HIRW \R FRGFW
DORXWWQAQ) EDDCFHY GXH  KRZ HYHUDFFRXQAEDDCHHY DUH FKDUHG Rl DI DIQWAKH D@Z DQAH Z KHQ P DQDI HP HOAEHIHYHY MY SUREDE®! \WH UHRHLYDE®! Z LOCRWEH
UHFRYHUHG

7KH&RP SDQ P DIQEAQY UVHIYHV IRUPXWHOMN SHRMG FUHAWRMWHY RQ DFFRXQN UHFHYDE®! 0 DQDIHP HOMHYLEZ V \WH FRP SRVMIRQ R DFFRXQN UHFHLYDE®! DQG
DQDO] HV KIMRUFDOEDG GHEW  FXVRP HU FRGFHQIMRQY  FXUHQAHFRGRP IE WHQGY DQG FKDQIHV 1Q FXWRP HU SD\ P HOASDWADY \R HYDGDW WH DGHTXDR R \KHVH
UHVHYHY

) DIWIDOH RI ) LODQFLDO.QVAKP HQW

7KH&RP SDQ P HDVXUHY FHUBIQ ILGDQRDCDWHW DQG LD DADIUYDOH EDVHG RQWH H FKDQIH SUEH \WDVWZ RX@ EH UHPHLYHG | RUDQ DWHWRUSDIG \R WDQU HU
D @MEIMV DQH MBUFH  1Q \WH SUGQRISDORUP RDGYDQMI HRXV P DUNHWRUWH DWHWRUGDEIDY [Q DQ REH® WDQVDRIRQ EHE HHQ P DUNAMSDWFASDQN : KHMH DYDIDE®!
IDIUYDGH LV EDVHG RQ RUGHUYHG IURP REVHYDE®! P DUNHWEUEHY RURKHUREVHYDE®! IQSXW : KHUH REVHLYDE®! SUFHV RUIGEXW DUH QRADYDIDE®! YDOIDMRQ WFKQTXHY
DUH DSSTHG 7 KHVH YDODMRQ WRKQTXHV LQYROH VRP H BIYHCR! P DQDI HP HOAHVIP DUMRQ DQG MGJ P HOMKH GHIUHH RN Z KIFK 1V GHSHQGHQARQ \WH SUFH WDQUSDUHQR 1IRU
\WH LOMKP HQA RUP DUNHWDQG WH IQWKP HOMIFRP SO W

7KH FDW 1QJ DP RXQW R FHUMIQ LADQADAQMKP HQNV VXFK DV FDVK HTXLYDBIQNV VKRWMP  IQYHR HOWV  DFFRXQWV UHFHYDE®! DFFRXQW SD\ DE®! DQG DFRXHG
MEIDY DSSWR 1P DM | DIUYDAH GXH R WHUUHOMYHO VKRWP DUAMHY 7 KH FDUN 1Q) YDOH R RXUGHEW®GWY FDSIMB@ HG GHEWWVXDQFH FRW DSSWR IP DMV 1 DIUYDGH

3RSHIV DQG ( TXISP HQW

3 URSHWV DQG HTXISP HOALY VWRANMG DWFRWABMV DFFXP XOWMG GHSUHAIDWRQ DQG DP RMY DURQ ' HSUHAIDWRQ DQG DP RUY DURQ LV FDEXOWG XVIQ) \WH \AIDL) KWIEH
P HKRG RYHU\WWH HAIP DIMG XVHXOQYHV R \WH UHDWG DWHW  ( WIP DIMG XVHIXOQrHY DUH \WH GMWHU R HIKWR WO \ HD/ RUWH WP R WH GDWH IRUGDVHKRG
P SURYHP HQW DQG \WIUHH \R 1LYH \ HDUY | RURKHUDWHW

/ HOVHV

8QEHU$6& 7RSE  /HDVHV 3$6&  ° WH &RPSDQ GHMP IQHV 1L DQ DUDQIHP HQMY D GDVH DMGFHSWRQ 5 LIKWR XVH 3528° DWHW DQG GDVH
MEIMHY DUH BFRIQ] HG DAFRP P HOFHP HQAGDWM EDVHG RQ WH SUAVHQOAYDOH R WP DIQQ) GDVH SD\ P HOQV RYHUWH GDVH \MP ) RUKLY SXUBRVH \WH &RP SDQ\
FROAGHY RQD SD\ P HQW \KDWDUA 1 HG DQG GHWMUP LGDE®! DWKH WP H Rl FRP P HQFHP HOAS Y P RWRI RXUBDVHY GR QRWSURYIGH DQ P STFMIDWM \WH &RP SDQ. XVHV \WH
IQFUHP HQBCERUIRZ Q) UDWM EDVHG RQ WH LQIRUP DIRQ DYDIDE®! DWARP P HOFHP HOAGDW 1Q GHMUP IQIQ) \WH SUVHQAYDOH Rl BDVH SD\ P HQN 7 KH IGFUHP HQBICERURZ Q)
WD IV D K\ SRHIFDOUDM EDVHG RQ RXU XQGHUADIQAQ) R Z KDARXU FUHAWUIME) ZRX@ EH 7KH 528 DWHWDOR IQFOIGHY DQ. ®DVH SD\ P HOW P DGH SURUR
FRP P HQFHP HOADQG LV UHFRUEHG GHAR DQ. BDVH IQFHQIYHY UHFHIYHG 2 XUGDVH WP V P Dy IQFOGH RSURQY R H WIQG RUMAP LGDWM WH GDVH Z KHQ MIV UHDVRQDE®
FHUBIO \WDWKH &RP SDQ Z I@H HIFAVH VXFK RSWRQY : KHQ GHMUP LQIQ) \WH SUREDEIDV R H HIAMQ) VXFK RSWRQY WH &RP SDQ. FROVUGHY FRORDFW DWHW HQMY
DQG P DUNHWEDVHG IDPRY 2 XUGDVH DI UHP HQW P D FRQIBAQ YDUDE®! FRAN VXFK DV FRP P RQ DUHD P DIQMQDGFH IQVXUDQRH  UHDOHVIBAM \B[ HV' RURKHUFRW 9 DUDE®!
®DVH FRAV DU H SHQVHG DV LORXWHG 1Q WH FRQVRIEDMG WIMP HON RI RSHUDWRQY DQG FRP SUHKHOUYH IGFRP H ®W 2 XUBDVH DI BHHP HON JHQHID® GR CRAFRQBIQ
DQ UMGXDOYDOH J XDUDQRHY RUMMEYH FRYHCDQN

7KH UWKWR XVH DWHWARP SRGHQW R RXURSHUIDMZY BDVHY DUH LQFOIGHG 1Q W KWR XVH DWHW RQ RXUFRQVREEDWG EDDQRH VKHHWZ KIBH \WH FXUHQASRIMRQ R
RXURSHIMY ®DVH MEIOIN DUH IQFOGHG 1Q RKHUFXWHOAMDEIMAY DQG WH Q) WP SRIRQ R' RXURSHI GDVH MEIMAV 1Q RMHUGQRQ FXUHQAMDEIDMN RQ RXU
FRQVRIEDWG EDDGRH VKHHW
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YXVIQHW &RP ELQDARQV

7KH &RP SDQ. DIRFDMY WH IDIUYDGH Rl SXUFKDVH FROVGHIDIRQ R \WH \BQJ LEGI DWHW DFTXILHG (ELMMAY DWXP HG DQG IQEIQ) LEGI DWHW DFTXIHG EDVHG RQ
WHUHIP DG I DIUYDOHY 7 KH H FHW R \KH IDIUYDOH R SXUPKDVH FROVIGHUIMRQ RYHUWH IDIUYDOHY R WHVH IGHQMDE®! DWHW DQG MEIOIAV IV UHFREHG DV JRRGZ 16D
6 XFK YDOIDMRQY UHTXILH P DQDIHP HOANR P DNH I QUEDQAHWIP DIV DQG DWXP SURQY HVSHAD® Z WK BVSHAMR LOBQILEGI DAHWV 6 LI QUEDQAHIP DMV 1Q YDOLQ)
FHURIO QW) EG! DAWHW IQFOGH EXWDUH CRWIP MG \R HWIP DG UHSORHP HOMFRWV DQG IXMUH H SHAMG FDWK IGZV ILRP DFTXWHG DGYHWYHU RU SXEQAKHU
UHOMRQWKISV DFTXILHG \MFKQRBU\  DFTXILHG SDWON DQG DFTXILHG WDGH QDP HV ILRP D P DUNHWSDUIFSDOASHYSHAYH 0 DQDIHP HQW HWIP DAV R 1DIU YDOH DUH
EDVHG XSRQ DWXP SWRQV EHIHYHG \R EH BDVRQDE®! EXWZ KIEK DUH IQKHUHO® XQFHUBIO DQG XCBUHARWE®! DQG DV D UHVXGVDRXDOUXGN P Dy GLIHUILRP HP DRV
$@FDIRQ R SXUFKDVH FROVIGHUVRQ \R IGHQMDE®! DWHW DQG (ELOMY DIIHAW \WH &RP SDQ. 1V DP RUY DURQ H SHOMH DV DFTXIWHG [IQW QYHG IQBQILE® DWHW DUH
DP RUYHG RYHUWH XVHXODH Z KHUDV DQ. LOGH QW OYHG LOBQIIEGI DAVHIWV IQFOEQ) JRRGZ IO DUH GRADP RMYHG ' XUQ) WH P HDVXUHP HOASHURG Z KIEK LV GRWR
H FHHG RCH\ HDUIURP \WH DFTXMMRQ GDWM \KH &RP SDQ. UHFRUGY DAYWAR HOW R \KH DWHW DFTXILHG DOG DI DWXP HG Z M WH FRUHVSRQAQ) RIVHWR JRRGZ L)
8 SRQWH FROFOMRQR! \WH P HDVXUHP HOASHURG DQ. VXEVHTXHQADGYWAR HQW DUH BFRUEHG \R HDLQIQIV

* RR&Z L@

: H HYDODW J RRGZ I@IRUSRME®! P SDILP HOADWBDVADQOXD® RUXSRQ WH RFFXWHGFH R HYHON RUFLLFXP VWBGFHV \WDWQGEDWM \KDWIKH. Z RX@ P R ONHO
\WDQ CRAHGXFH WH IDIUYDOH R D UHSRWMG) XQWEHBZ W FDU IQ) DP RXQW* RRGZ @1V \MAMG |RUIP SDILP HQADVRH UHSRU) XQWBIVHCE\ [IIMBHURIP 1Q) D TXDOBMYH
B\MS * DWHAP HOAR GHMP IGH Z KHWHUMIY P RUH @HO \WWDQ QRAKDWAH IDIUYDOH R \WH UHSRUY XQWY G/ \KDQ IW FDUY IQ) YDOH  7KH TXDOBAYH DWHAP HQA
FROUGHY WH IRTRZ IQ) IDRRY P DFURHFRQRP IE FRQAMRYY [QGAMN DQG P DUHWFRQUGHIDMIRYY FRAWIDRRY RYHDGFRP SDQ. ILQDQRIDCSHURWP DQFH - HYHQW DI HAY
\WH UHSRUY XQWDQG FKDQIHV IQWH &RP SDQ ¥ I DIUYDOH

| WH UHSRUIY XQWERHY QRASDW \WH TXDOBAYH DWHWP HQMKH &RP SDQ. FDUIHY RXD 36\MS *~ TXDQMMYH WMARUIP SDILP HOAR JRRGZ L@ 7KLV IV GRGH B\
FRP SDUQY \WH IDIUYDOH R \WH UHSRUI) XQWZ M \KH FDUY IQ) YDOH R \KH UHSRUQY. XQUWKDWQFOGHY JRRGZ IO, 1 WH 1DIUYDOH R WH UHSRU) XQWA/ J BHDWUWKDQ W
FDUWY LY YDOH IQFOGQ) JRRGZ LOGR IP SDILP HOAHVX®V 7KH &RP SDQ X\M) HV D FRP EIQDIRQ R ERW DQLQFRP H DQG P DINMDSSUIRDFK DQGDSSTIHVD Z HIKU W
\WH IGFRP H DSSURDFK DQG D ZHIKMY \R WH P DUNMDSSURDAK \R DULYH DAKH VRBOIDIUYDOH R RXUUHSRUMZY XQW XVHG IRULP SDILP HQAMMAIYY  7KH &RP SDQ
DSS@HV D J UHDMUZ HI K\ \R \WWH IGFRP H DSSURDFK DV Z H EHIHYH WH IQFRP H DSSURDFK 1V D EHWHUIQGEFDVWRUR! 1DIUYDOH B\ XVIQ) SURMPMG FDVK IGZ V Rl \KH UHSRWY
XQW EHQJ YDOHG ' HWAP IQQ) \WWH IDIUYDOH Rl D UHSRMDI XQWIHTXILHY WH & RP SDQ VR P DNH DWXP SWRQV DQG HIP Dy \WH P RWIAI QUIFDQAR! Z KIEK DUH SURVIPMG
IXUMUH JURZ W UDWY GVFRXQAIDWY  FDSABCH SHOGWUAY \B[ DMV JURW P DUIIQY DQG \MUP ICDOYDOH &KDQIHY 1Q N HWIP Dy’ RUP DUNHWFRQEMRQY FRXG UHVXOQ
DQ [P SDILP HOMKDUH 7KH &RP SDQ. DWW RSURQ P D\ HBFWMR E\ SDW WH TXDOBMYH DWHWP HOAMDQG SURFHHG GUHAW® \R SHURWP IQ) D TXDQMMYH JRREZ 1@
[P SDILP HOADWHWP HOW

" XUQU WH 1IVFDO\ HDU HQGHG 0 DUFK WH &RP SDQ VXWIIGHG D GHREZH 1Q WWH TXRWG P DINHWSUEH R WH &RP SDQ W FRP P RQ WRFN DQG \WWH

&RP SDQ W I RUHFDVMG RSHIMQY WHOGY DQG DQ IQFHDVH 1Q IOMIAVWIDMY Z KIFK UHSUVHQMG SRIMQIDAQGEFDRY R [P SDILP HOABHDWG R \WH J RRGZ LGDWLI GHG \R \KH

$* 3 UHSRWQU XQWRUWH WUH P RQKV HOGHG 6 HSWP EHU 7KH &RP SDQ. DOR SHURWP HG IW DQQXDOJ RREZ L@IP SDILP HQAHYDOIDMRQ DV Rl 0 DUFK

QRIY FROIDXHG QHI DIYH WHQGY 1Q TXRWMG P DINAWSUEH IQMMIDMY DQG WH &RP SDQ W IRHFDVAS V D BVXOR WHVH UHYIEZ V WH &RP SDQ BHFRGHG D

DG CQRQ GHGXPIEG! QRQ FDVK JRRGZ LOIP SDILP HOAFKDUH  UVSHRAIYHD IRUD \RBICR! WWHS$* 3 UHSRUD) XQWEXUQ) WH \ HDUHQGHG 0 DUFK
7KHHZ DV QR P SDILP HWR JRRGZ L@IRUH 2 6 UHSRUY XQWEXUQD \WH \ HDUHQGHG 0 DUFK

) RUWH\ HDWY HQGHG 0 DUK DG QR IRREZ LQIP SDILP HQWFKDU HY Z HIH UHFRGHG

,P SDILP HQWRI / RQU / LYHG$ WHW DQG) LQIW/ LIH ,QVBQU LEGV

/ RQ @HG DWHW IQFOGQ) IQIQIIEG! DWHW VXEMPVWR DP RMYDIRQ SUP DUD FROWMWMR FXVRP HUUHDMRQVKISY DQG GHYHBSHG \MFKQRBJ\ WDWKDYH EHHQ
DFTXILHG DQG DUA DP RUY HG XMIQ) \WWH VWIDL] KWIH P HWRG RYHUWHUXVHXODYHY (DQILQ) 1URP [LYH VR HI KWHQ\ HDWY  DQG DUH UHYIHZ HG IRUIP SDILP HQNIQ DFFRUEDQAH

ZIW ) $6%$68& 7RSIE $FFRXQIQY IRUWH ,P SDILP HOARU' IVSRVDOR! / R / LYHG $\WHW  Z KHQHYHU HYHON RUFKDQIHV 1Q FILFXP ABGRHV IQEEFDM \KDAKH
FDUY IQJ DP RXQAR DQ DWHWP D QRAEH WFRYHDE®! 5 HFRYHUDELOW R
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DWHW \R EH KHG DQG XVHG IV P HDVXUWHG B\ D FRP SDUVRQ Rl \WH FDUNY 1QJ DP RXQAR DQ DWHWIR IXWHUH XQAVFRXQMG CHWFDWK I&Z V H SHAMG \RR EH JHOHUIDWMG B\ \KH
DWHW, | VXRK DWHW DUH FROMGHUHG R EH 1P SDILHG \WH P SDILP HOWR EH UHFRIQ] HG LV P HDVXUHG B\ WH DP RXQAE\ Z KIFK \WH FDUW 1QJ DP RXQAR \WH DWHW H FHHGV
\KH IDUYDGH R \WH DWHW $WHW\R EH QVSRVHGR 1L DQ DUH WHSRUMG DVWKH &Z HUR \WH FDUY 1QJ DP RXQWRUIDIUYDGH GMWY FRWV \RR VHD

7KHH Z HH QR IQGAFDIRQY R 1P SDILP HOASUVHOARUDVWRH FDUY [Q)' DP RXQW P D QRAEH UHFRYHUDE®! GXUQ) WH 1IVFDO, HDW HQGHG 0 DUK
DQG

3WHHUHG 6 \RFN

7KH &RP SDQ. DSSOHV WH JXICDQFH HQXP HIDWMG 1Q ) $6% $6& 7RSIE $FFRXQIY 1RU&HWBIQ ) IQDQADO, QMKP HON Z W &KDIDAMIMIEY R ERW
/ IDELOMAV DQG ( TXW 3$6& " ZKHQ GHMUP IQIQ) \WH FOWLLIFDMRQ DQG P HDVXUHP HOAR! SUHHUHG VRN 3 UHIHUHG VKDUHY VXEMIPAIR P DQEDRY UHGHP SWRQ 1L
DQ  DUH FOWILIHG DV @DEIDN IQAKP HQW DQG DUH P HDVXUHG DATDIUYDGH 1Q DFFREDGRH Z W $6 & $ QRWHUMXDGFHV R SUHIHUHG VRPN DUH VXEMPWIR \KH
FOWLEDIRQ DQG P HOVXUHP HOASUGHISBN R $6& $FFREQO WH &RP SDQ FOWILHY FROGMRD® UHGHHP DEGI SUHHUHG VKDWY 1L DQ ZKIEK IQFOGHY
SUHHWHG VKDUHV \KDWHDWMUH UHGHP SUIRQ U KW WDWDUH HWWHUZ IWIQ \WH FROIROR WH KRGHURUVXEMIPAWR UHGHP SWIRQ XSRQ \WH RFFXWHGAH R XGFHUBIQ HYHQW QR
VRBID Z WIQWH &RP SDQ I FROMRODY \WP SR HTXIW $VWDGRWHMP HV \WH &RP SDQ. FOVMLIRY W SUHHWHG VKDUHV 1Q ARFNKRGHWATHTXIW

& ROFHOADMRQV RI' & UHGWG LWN DQG 6 LJ QULFDQVWE XWRP HY/

) L[QDQADOIQAMKP HONV \KDWSRWQID® VXEMRAMKH &RP SDQ R VI QLIFDQAFRCGFHOADMRQY R FUHAWUMN FROMMASUP DUO R FDVK GHSRMW DQG DFFRXQW
UHHYDE®!

$ VJ QUEDQASRMRQ R \WH &RP SDQ. W FDVK Z DV KHT DW/HYHQ P DIRUILCDQRIDOQAMARGY DV Rl 0 DK ZKIFK P DQDIHP HOADWHWHG R EH Rl KLIK
FUHGWIXDDW 7ZR R WH P DIRUIQDQRDOQAMAMRQY DUH IQUXUHG B\ WH ) HGHIDO HSRUWQUXUDQFH & RBRUMRQ 3) ' ,&  IRUXS \R SHUGHSRVMRY DFFRXQW) LYH
P DRUILCDQADAQUMAMRQY DUH GFDWMG RAMGH WH 8 6 DQG WHUH RUH DUH QRAVXEMPWR \WH MUVGRIRQR WH) ' ,& $VR 0 DUK DG WH &RP SDQ. KDG
DG IQH FHWR WH) ' ,& LQUXUHG @ WUHVSHAYHD 7KH &RP SDQ KDV QRWH SHUIHQFHG DQ. ®WHV LQ VIXFK DFFRXQN

7KH &RP SDQ. P IMJ DWWV IW FUHGIVIMN Z IV UHVSHPWIR DFFRXQN UHPHYDEG! B\ P RQURUQ) FXVRP HWATDFFRXQWV UHFHYDE®! EDDGFHY $V R 0 DUFK WH
&RP SDQ KDG RQH PXMRP HUZ KR DFFRXQMG IRU R W DFFRXQN UHFHYDE®! GHWEDDGFH $V R 0 DUK QR PORP HUUHSUVHQIMG P RUH WDQ R \KH
&RP SDQ 1 DFFRXQN UFHYDE®! QHVWEDDQRH

7KH&RP SDQ GIG QRW HCHIDAM UHYHQXH IURP DQ VIQI®1 VXSS® SDUEHURUPXARP HOWWDWZ DVP RHWDQ R RXUGHWIHYHQXH GXUQ \WH \ HDLY HQGHG 0 DUFK

DG
5 HFHQWS FFRXQWQJ 3 IRQRXQFHP HOW ,\WXHG DQG $ GRSWG
Q' HAHPEHU WH ) $6 % IWXHGS FFRXQIQY 6\BIQEDUBY 8 SGDM 3$68 ,P SIRYHP HOAR GFRP H 7] ' MFRVXUHV 2$68 " ZKIEK BHTXIHY
SXEQTF HQMHV \R GVFBVH RQ DQ DQOXDCEDMY  VSHFLLE FDVMIRUHY 1Q \WH UDWM UHFRGAMIRQ DQG SURYIGH DEGMRCDOQRIP DURQ [RUBHFRGAGY (WP V/ \KDWP HHWD
TXDQMAMYH \MIHKRG 7KH &RP SDQ. DGRS\WMG $6 8 GXUQ \WH \ HDUHQEHG 0 DUK DQG DSSOHG \WH QHZ GVFRVXUH UHTXILHP HQW RQ D SURVSHRYH

EDVV ) RUDGAMRCDAQRP DIRQ VHHIRM 2 QFRPH 7D HY
5 HFHQWS FFRXQWQ) 3 IRQRXQFHP HQW |, WXHG DQG 1 RWEHS GRSWG

,Q 1RYHP EHU WH ) $6% DMXHG $68 " MUJUBIDIRQ R ,QFRP H 6\BAMP HOA( [ SHOMYV 3$68 © ZKIEK WHTXILHY GVDIJ UHIDMG
QVFBVXUHV 1QWH CRWY R WH FROURIEDMG ILCDGAIDOARMP HON R FHMBIQ FDMIRUEY RN H SHOVHY \WDWDUH IQFOIGHG 1Q H SHOVH @H WP V RQ\WH IDFH R WH IGFRP H
VABMP HQW 7 KH DP HQGP HQW Z IOEH HIHRAIYH 1IRU DQOXDOSHIRGY EHIIQRIQ) ' HAHP EHU DQG IQMIP  SHURGY EHIIQQQU DIWU' HAHP EHU (DW®
DERSWRQ LY SHIP WG 7KH &RP SDQ. LV FXUHQ® HYDODU \WH P SDFVWR WH DERSUIRQR! $68 DQG H SHRW WDWIV DERSMIRQ Z LOUHVXOQ DEEMRCDOGVFEVXUHY
1Q W FRQVRIEDWG | LQDQRDOABMP HON
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Q-X® WH ) $6% MXHG$68 0 HDVXUP HOAR & UHGAW RWHV IRUS$ FFRXQW 5 HFHYDE®I DQG & ROMPMEWHNV  $68 DP HQAQ \WH
JXIGDQFH DURXQG AP DURQ Rl FUHAWBMHY RQ FXUHQADFFRXQN UHRHYDE®! DQG FXUWHOAFRGADPADWHW R DEBZ. HQMV \R HBIPAD SUDPUFDCH SHAHQMR DWXP H WDV
\WH FXWHOANFRQEMRQY DV R \WH EDDGFH VKHHAWEDM Z IQ@UHP DIQ XQFKDQIHG IRUWH UHP DIQIQY @H R \KH DWHWZ KHQ GHYHBSIQ D UHDVRQDE®! DQG VXSSRUTE®! |RUHFDW
$68 1V HIHARYH IRUDQQXDOHSRM SHURGY EHIIQUIQ) DIVMU' HAHP EHU Z 1\ HDUD DERSMIRQ SHUP WG DQG VKRX@ EH DSSHG RQ D SURVSHRYH EDVY
7KH&RP SDQ LV FXUHQ® HYDODUWY $68 R GHMUP LOH IW 1P SDRWRQ \WH FRQVRIEDWG ILCDGADOARMP HOW

,Q6 HSWP EHU WH ) $6% MXHG$68 7DUHMG ,P SURYHP HON R \WH $ FFRXQUDY 1RU,QMEDC8 VH 6 R\VEDUIH  $68 DP HQAQU H MY
IQMEDOXVH VR\EDUH JXIGDGFH FKDQILQY WH WP I DQG \WUHVKRGY 1RU FDSMIQ) 1) \WHVH VRIEDUH FRAN $68 IV HIHAYH 1RUDQQXDOUHSRMQ SHURGY
EHIIQQQY DWMU' HRHP EHU Z W HDU® DERSWRQ SHUP WG DQG FDQ EH DSSTHG RQ HWHUD SUIRVSHRIYH P RAIHG RUUAWRVSHRARH EDVY 7KH &RP SDQ IV
FXUWHQ® HYDODWY $68 VR GHAMUP LGH IW 1P SDRWRQ \WH FRQVRIEDWG | LCDQADOABMP HOW

Q' HAHPEHU WH ) $6% IWXHG$68 ,OMIP 5HSRM 7RSIE 1 DUWRZ 6FRSH ,P SIRYHP HQW 3$68 Z KIFK FOULHY WH JXICDQRH
10 $6& 7RSE ,OMIP 5HSRMY R [P SIRYH \WH FROMMGR R IQMIP [ICDQADOBSRMY $68 SWRVIGHY D FRP SUHKHOUYH @MR WHTXILHG IQMIP
QVFBVXUHV DQG IQRRGXFHY D GVFGVXUH SUQRISE! UHTXILQ) HQMEV R GVFGVH HYHQN VIGRH WH HQG R WH OVWDQQXDOUHSRUY SHURG WDVWKDYH D P DWUDAP SDRVRQ
WH HOMW $68 IV HIHAMYH IRUIIVFDO\ HDY EHJIQQIQ) DIVMU' HAHP EHU IQFOGQ) IQMIP SHIRGY Z WIQ WRWH IIVFDO\ HDY Z W HDU® DGRSWRQ
SHUP WG 7KH &RP SDQ. IV FXWHQ® HYDGDME \WH P SDFWR DRSO $6 8

Q' HHPEHU WH ) $6% MXHG $68 &RALFDMRQ ,P SIRYHP HON $68 * VR DOGHW VXJJHIRQY BFHYHG IURP ABINHKRGHY RQ \WH
$FFRXQIQ) 6 \BQEDUBY & RALFDIRQ WH &RALFDIRQ  DQG\R P DNH RHULQFUHP HQIIP SIRYHP HONVVRS 6 * $$3 7KH XSCDWM UHSUVHQN FKDQIHV VR WH & RALIFDIRQ
WDWFOUL  FRUMPWHURY LQ RUP DNH RKHULP SURYHP HQW \R D YDUHW Rl \RSIEV \WDWDUH IQMQGHG \R P DNH IWHDVHUVR XQGHWABIQG DQG DSS®  7KH DP HQGP HOW \R WY
XSEDWM DUH HIHAIYH 1RU IIVFDO\ HDWY EHJIQQQ) DIMU® HAHP EHU DQG IQMIP SHIRGY Z MKIQ WRVH DQOXDOUHSRMIY SHUIRGY 7KH &RP SDQ. IV FXUHO®
HYDODMD) WH (P SDPAKDVIH XSCOWG WBQEDUS Z IGKDYH RQ W ILCDQADOABAMP HOW

1RWM 2 $FTXIMMRQV
$FTXMMRQRI 2 QH 6\RUH , QMUODARQDO

2Q 2 PREHU WH &RP SDQ VI QHG DQ DARMRGDODI UHP HQAZ M 2 QH 6VRUH \WWH $SS 6\RUH 3OWRP & RP P HUADOS J UHHP HQW \WH 3&RP P HUFIDC
$IUBHHP HOW  Z KIFK VXSHWHGHY WH &RP SDQ 1 RUJIGDCD] UHHP HQAZ W 2 GH 6\RUH GDWMG ) HELKDY Z KIFK FRQMP SOWG D 1XWUH SRIMQIDOROAYHQMUH Z W
2 QHB\RMH 7KH &RP P HIFDGS J UHHP HWD@RZ \/ WH & RP SDQ VR\BNH RZ GHUKIS R D@EHQMHWR  XVH\WH2 QHEVRIHDSS 263 ZWWIQWH ( XURSHDQ / DUD$ P HUFDQ
DQGS 6 PDUHW WH 7HUMRUHY P DUNHWDGYHUWH P HIFKDQEVH GMMEXWM DQG VHOWH 2 63 \WURXIK \WH &RP SDQ. V AVIEBXMRQ FKDQCHY P DUNHVKH 2 CH
6\RUH EUDQG Z WWIQ WH 7HUMRUHY DQG UHSURGXFH XVH DQG GMUEXWM 2 GH 6 VRUHV IQMBIPMDOSURSHIY ,Q UMD XSRQ OXQRK R WH EXVIGHW 1Q \WH 7HUMRUEY WH
&RP SDQ ZI@BD\ 2 GH 6\RUH D GVFRXQMG P RQKO STMRP 1HH DV D SHIFHQBU H R WH JURW P HIFKDQAMQ) YDOH IRUKH LWL KWMHQ P ROKV R \WH \MUP

2 Q1RYHP EHU WH &RP SDQ FRP SMIG \WH DFTXIMURQ R R DORXWEBQEQ) RZ GHYAKLS DQG YRUD IQMIHIV R 2 GH 6\RUH , QMODIRGDO ROIQ)
%9 32 CHE\RUH,QMIDIRIDO  SXWXDQAR D 6 RN 3 XUFKDVH$ J UHHP HOMKH 33 XUFKDVH$ J UHP HON ZIW 2 GHBWRIH&R /7' 32 QH6VRUA  DQG iR DEGMRQDOMHEY
SDWHV 7KH DFTXIMMRQ R 2 GH 6\RUH , QMEDMRGDOLY SDWAWR WH &RP SDQ IV VWDWI\ VR KHS GHIYHU 2 GH 6\RUHI DSS \R WH ( XURSHDQ P DINAWDQG H SDQG WH
&RP SDQ 1 EURDGHUDIMCDMYH DSS P DINHVWEXVIGHW 7 KH DFTXIMMIRQ Z DV DFFRXQMG IRUDV D EXVIGHW FRP EIGDIIRQ
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7KH 3XURKDVH $J UHHP HOAUHTXILHG \RMIOFDVK. FROMGHIRQ R R EH SDIG 1Q HIKWWMHQ HTXDOP RQKNO QAR HON B RQ WH GDWM WH &RP SDQ)
EHJIQV SIRYIGQ) VHYIFH IQWH 8 6 2 Q \WWH DFTXMMRQ CDW \WH &RP SDQ UHFRIGHG WH IDIUYDOHY R \WH DWHW DFTXIUHG DQG @EIMIAY DWXP HG 1Q \WH 3 XUFKDVH
$IUHP HOWZ KIFK UHVXGMG IQ\WH WFRIQURQR \RBCDWHW R \RDOIMEIONY R DG QRQGHOXPUEG! JRRGZ LOR 2 QH 6 \RUH , QMODMRQDC
DQG W YDOH SUP DU® FRP SUVHG R JRRGZ @7 DV SXUFKDVHG | RUIW SRMQIDOV GHU M DGYDQUI H DQG YDOH GHUYHG [URP WH H SHUYH R IW Z RINRUFH DQG SURFHW
HILFIHQAHY 7 WDQVDRIRQ FRW DWRADWMG Z M \WH DFTXMMRQ R 2 GH 6 VRUA , QMODMRQDCY HUH GXUQ) WH \ HDUHQGHG 0 DUK DQG UHFREHG 1Q JHQHUDC
DQG DGP IQMIDMYH H SHOVHY Z IWIQ \WH FROVREEDWMG DWW HON RI RSHUDMRQY DQG FRP SUHKHOWYH IGFRP H BW 7 KH QHJ RUDWG SXUFKDVH SUEH Z DV SUP DU GUYHQ
B\ 2 QH 6 R, QMECDIRCDAY KIMRY Rl 2 63 CMUEXURQ DQG \WH SDWAZ LOSO) 1QKHSIQ) WH &RP SDQ VR P HHWN I XUMUH REQ) DMRQY XQGHUWH & RP P HUFIDGS J UHP HQW

" XUQ) \WH |RXW TXDUMUR 1IVFDO, HDU WH &RP SDQ UHFRIQ] HG D UHGXPIRQ \R WH SXUFKDVH SUFH R UHVXQIDY [URP Z RUNGQ) FDSMBCDGMWR HON
$VR 0 DUK DQG WH SXUFKDVH SUFH (EIW EDDQAH Z DV DQG UAVSHAHD 7KH &RP SDQ. KDV UHFRUBHG SD\ P HQW VR UHGXFH \WH SXUFKDVH
SUFH @EIOY [Q\WH DP RXQV R GXUQY WH\ HDUHQGHG 0 DURK 1 RSD\ P HQN Z HUH P DGH RQ \WH DELMY GXUQ) \WWH \ HDUHQGHG 0 DK

6 HSDUDWM RSHIDIY  UHVX@V DQG SWR IRWP D UAVXAV Rl RSHIDIRQY IRU2 CH 6 \RUH , QMUEDMRCDOKDYH QRAEHHQ SUHVHQMG DV WH HIHPAR! \KLY DFTXIVMRQ Z DV GRW
P DMUDOR RXUILQDQADCUHVXOV
1RW 2 ) DIU9DXH O HOVXUHP HQW
( TXIW 6 HEXUMHV :  WRXWS HDGLO ' HWILP LODE®1 ) DLU9 DOXHV

2 FFDMRQD@ WH &RP SDQL P D SXUFKDVH FHIBIOQ CRQ P DUNAMUE®! HTXIWY VHEXUMHY [RUMIIDIM] IE BHDVRQY 7 KH &RP SDQ1 GG QRWP DNH DQL VXFK LOYHWY HOW 1Q
HWHURI WH\ HDWY HQGHG 0 DK RU

$VR 0 DUK DG \WH FDUY L) YDOH R WH & RP SDQ 1/ LOYHWR HOW 1O HTXWY VHEXUAHY Z MRXWIHDG® GHMUIP ICDE®! [ DIUYDHY \RBBIG
DQG DU LQFOIGHG 1Q RNHU QRQ FXUWHOAMDWHV 1Q WH FRQVRIEDWG EDDQRH VKHHW 7 KHVH HTXIW VHEXUMN Z MRXWUHDA® GHWUP LODE®! DLU YDOHY UHSUVHQMAH
&RP SDQ 1V WIDVMJ E IQYHV HOW 1Q DEMECDMYH DSS WRUAY

$V \WH QRQ P DUNHWBE®! HTXW VHEXUMAV DUH IQYHWR HOW 1Q SUYDWD KHG FRP SDQHV Z MWRXWD WHDA® GHMUP ICDE®! IDUYDGH WH &RP SDQ. DSSTHG \KH
SUCASBV R $6& 7RSIE QMR HOV  ( TXIW 6 HEXUMAY  DQG HBIFWMG \WH P HDVXUHP HOADGMGDUYH VR DFFRXQARUWHVH LOYHWR HON' 8 QGHUWH P HDVXUHP HQA
DEMCDRH \WH FDUY [Q) YDOH R \WH QRQ P DUNHMBEG! HTXIU VHEXUMEN 1V DAMVAMG EDVHG RQ SUFH FKDQI HV [URP REVHYDE®! WDQVDRIRQY R IGHQWFDCRUMP IOUVHEXUMAY
R \WH VDP H IMXHURUIRUIP SDILP HOV$ Q. FKDQIHV L1Q FDUN Q) YDOH DUH UHFRGHG Z MIQ RMHUIGFRP H ®W  QHWIQ WH &RP SDQ V FRQURIEDWG B HON R
RSHUMRQY DQG FRP SUHKHOWYH IGFRPH @& ) RUWH \ HDLY HQGHG 0 DURK DG WHUH Z HH QR DAYV HOV R \WH FDUWY IQ) YDOH R HTXW
VHEXUMY Z MRXVWIHDA® GHWAP IGDE®! | DIUYDGHY
) DIU9DOXH 0 HOVXUHP HQW

7KH&RP SDQ XVHV D WUHH \HUIDIUYDOMH KIHDURK\  Z KIFK SURUMY HY \KH LOSXW XVHG LO\KH YDODMRQ P HXRGRBJ HY 1Q P HDVXUQ) 1DIUYDOH

/ HYHO 4 XRMG SUFHV XQDGMWMG 1Q DPRYH P DUNAW | RUIGHQUEDCDWHW RUCDELDMAY

/ HYHO 6 L) QUIFDQARKHULGSXW \KDWDUH GILHA® RUIQALHA® REVHIYDE®! 1Q\WH P DUNASDFH

/ HYHO 6 L QUEFDQMNXCREVHYDE®! ICBXW Z KIFK DUH VXSSRUMG B\ @B RUCR P DUNHVWDRYIW
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) DIW9DOXH 0 HDVXWHP HQW DWD DUFK 8VIQJ
4 XRWG 3 UFHV LO$ FWYH
0 DINHW |RU,GHQWFDO 6] QULFDQA2 WHU 6 L] QULEDQAB QREVHYDE®!
$WHW 2 EVHUYDE®!, QSXW JQSXW
/ HYHO / HYHO / HYHO
$VVHWYV
2WKHU QRQ FXUUHQW DVVHWV
,QYHVWPHQWYV LQ FRPPRQ VWRFN 2 2
ILDELOLWLHV
"HULYDWLYH OLDELOLWLHV
:DUUDQW LQVWUXPHQWYV 2 2
) DIU9DOXH 0 HOVXUHP HQW DD DUFK 8VIQJ
4 XRWG 3 UFHV 1Q$ FWYH
0 DINHW | RU,GHOWFDO 6 L] QULEDQA2 WHU 6] QULFDQAB QREVHUYDE®!
$WHW 2 EVHUYDEG®! ,QSXW ,QSXW
/ HYHO / HYHO / HYHO
$VVHWYV
2WKHU QRQ FXUUHQW DVVHWYV
,QYHVWPHQWYV LQ FRPPRQ VWRFN 2 2
$VR 0 DFK DG \WH FDUN IQ) YDOH R RXUUGQ \MP GHEWDSSUR] 1P DMV W HVAP DWG | DIUYDGH DV \KH IQMIHMAIDM RQ WH GHEWDI UHHP HQW IV

DEMVIMG IRUFKDQIHV IQ\WH P DWW 6 HH1RM 2 ' HEWRUDGGMRCDAQIRUP DMRQ UHI DUEQ) RXUGHEW

7KH IDUYDOH R RXUGRQ [ICDQADCDWHN DQG MEIOMY Z KIFK IQFOIGH JRRGZ IO IQBQI IEGI DAHV SURSHYY DQG HTXISP HOWQRQ P DUNHMBEG! HTXIW VHEXUMA
DV GHVFUEHG DERYH DQG FRQUY HOAWFRQVUGHIMRQ DUH P HDVXUHG RQ D GRQ UHFXUWIQY EDVIY ) DIUYDOH DAV HQN DUH P DGH 1Q \WWH SHURG DQ [P SDILP HOAFKDUH IV
BFRIQ]HG ' XUQ) WWH \ HDUHQGHG 0 DUFK ZH WFRIQ] HG [P SDILP HQAFKDU HV \R RXUJRRGZ [@ 7 KH IDIUYDGH R RXUBHSRUNY  XQW IV FOMMIIHG DV / HYHO
Z WIQWH | DIUYDOH KIHDUFK\ GXH VR WWH VLI QUEDQUKQREVHLYDE®! LQSXW GHYHESHG XMQ) FRP SDQ. VSHALLE IQRIP DMRQ ) RUDGGMRQDAQIRIP DIRQ VHH WH GVFXWIRQ
R RXUIP SDILP HOWKDUHVIQ1RM 2 %DVY R 3 UVHQBMRQDQG 6 XP P DY Rl 6 LJ QUEDQVS FFRXQIY) 3REFHY * RRGZ LO

1RW 2 6HIP HOWQIRWP DURQ

2 SHIDMY VHIP HQW DUH IGHQMHG DV FRP SRQHQW R DQ HOMSUVH [RUZ KIEK VHSDUDWM GVRUAW 1.CDGFIDOIQIRUP DURQ IV DYDIOE®! IRUHYDODWRQ B\ \WH FKIH
RSHIDIY GHAMRQ PDNHU 3&2° 0 1Q P DNQJ GHAMRQY UHIDWEQ) UMVRXUAH DARFDMRQ DQG DWHWIQI SHURP DQFH 7KH &RP SDQ. KDV GHMUP IGHG \KDWW & KIH
([HPAMH 2 IIEHULY \WH &2' 0 7KH &RP SDQ UHSRWV IW UHVXOV Rl RSHIDWRQY WURXIK WH IRBZ Q) IR VHIP HQN HDFK R Z KIFK UHSUAVHQIV DQ RSHUIMEY DQG
UHSRUBE®! VHIP HQADV IRGRZ

$ 2Q' HYIFH6ROMRQV 22' 6" 7KLY VHIP HOAJ HGHIDWY UHYHQXH IURP \WH GHIYHY R P RELGI DSSTFDMRQ P HAD RUFRQIMQAIR HQG XVHY Z W VROMRQY IRUDQ
SDWFLSDQN [Q WH P REIGI DSSTFDMRQ HFR VIRP \WDWZ DQAR FRQCHPWZ W HQG XVHWY DQG FRQVXP HY Z KR KRG WH GHYIEH 7KLY LQFOGHY P REI®! FDUHY DQG
GHYIEH 2 ( 0 V \KDWSDWFISDWM 1Q WH DSS HFRGRP\ - DSS SXEQVKHY DQG GHYHESHY DQG EUDQGV DQG DGYHUMIQ DIHGARY 7KLY VHI P HQW SURGXPWRIHUQD Y DUH
HQDEBIG WWURXJ K UHDMRQUKLSV Z W P REI®! GHYIEH FDUHY DQG 2 ( 0 V

$ $SS*IRZW 3OMRLP 3$* 3"  $* 3 FXVRP HY DUH SUP DUD DGYHWHY DQG SXEQKHY DQG WH VHIP HOASWRYIGHY SOWRP V \WDAD@®Z P REIGI DSS
SXEQKHY DQG GHYHBSHY \R P RAH WHUP RQNO DRIYH XVHY YID VSO DIYH DQG YIGHR DGYHWMIQ) 7KH $* 3 SOMWRPV DABZ ' 63V DGYHWYHY
DIHQAHY DQG SXEQAKHY VR EX\ DQG VHOGI MICDG [P SUAWWRQY SUP DU \WURXI K SURILDP P DUWF  UHDOWP H EIGAQ) DXFUIRQY DQG IQVRP H FDVHY WURXIK GILHFW
ERXJ KW/RG DEYHMYHUEXGI HW 7 KH VHIP HOADOR SURYIGHY EUDQG DQG SHURWP DQFH DGYHUMIQ) SURGXPW R DGYHWYHWY DQG DI HGAHY
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7KH&RPSDQ W &2' 0 HYDODMY WH SHURWP DQFH R WH VHIP HQW DQG P DNHV UHVRXUFH DARFDMRQ GHRAMRQV EDVHG RQ VHI P HOAGHWIHYHQXH DQG VHIP HOA
SWRIW7KH&RP SDQ /&2 0 UHIXOUD UHYIHZ \ WH UHYHQXH VKDUH B\ VHI P HOADQG WHDW VDV D M QUEDQWHI P HQWH SHOWH

6 HI P HQAGHWIHYHQXH DQG UHYHQXH VKDUH DUH H FOMYH R FHUBIQ DRI DQG H SHQVHY WDWDUH GRADGRFDMG \R VSHFLLIE VHIP HQW DQG DUH UHSRUMG RQ D
FROVRIEDWG EDVY ,Q DEGMIRQ RSHUMEY H SHQVHY DUH HYDODWMG RQ D FRQVRIEDWMG EDVY DQG DUH GRAGVI.J UHI DWMG RUDQDO] HG B\ VHIP HQAZ IWIQ \WH &RP SDQ
IOMEODOHSRMG DV VKRZ QIQ\WH UHFRGFIMY) \BJE®I EHBZ
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$ WP P DY R VHIP HONQRWP DIRQ IRBZV
<HDU( QGHG 0 DUFK

2' 6 $* 3 ( TP IQDARQ &RQVRIGDMG
1HW UHYHQXH
5HYHQXH VKDUH
6HIJPHQW SURILW 2
<HDU( QGHG 0 DUFK
2'6 $* 3 ( TP IQDARQ &RQVRIGDMG
1HW UHYHQXH
5HYHQXH VKDUH
6HIJPHQW SURILW 2
<HDU( QGHG 0 DUFK
2' 6 $* 3 ( TP IQDARQ &RQVRICDMG
1HW UHYHQXH
5HYHQXH VKDUH
6HIJPHQW SURILW 2

BBBBBBBBBBBBBB
$PRXQWYV DUH SUHVHQWHG RQ DQ DFFUXDO EDVLV

$ UHFRCAMMRQ R \RBO/HI P HOMBUR IWR VRBCFROVREEDMG IOFRP H @W  IURP RSHIDURQY LV SUHVHQIMG DV IRBRZ V

<HDU( QGHG 0 DFK

6HIJPHQW SURILW

2WKHU GLUHFW FRVWV RI UHYHQXH

BURGXFW GHYHORSPHQW

6DOHV DQG PDUNHWLQJ

*HQHUDO DQG DGPLQLVWUDWLYH

,PSDLUPHQW RI JRRGZLOO 2 2

,QFRPH ORVV IURP RSHUDWLRQV

7KH UHSRUY SDFNDIH SURYIGHG \R WH &RP SDQ W/ &2 ' 0 GRHV CRAIGFGIGH \WH P HDVXUA Rl DWHW B\ VHIP HOWDV \KDAIQIRUP DIRQ IV QRAUAVIEZ HG B\ \KH
&2' 0 ZKHQDWHWQI VHIP HOASHURIP DGFH RUDGRFDME UHAVRXUFHY
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* HRJWDSKLF $ UHD ,QRWP DARQ
/ RY HGDWHW H FOAQI GHHIHG\N] DAHW B\ WHIIRQIR®Z

0 DUFK

86 DQG &DQDGD
(XURSH OLGGOHMIWMD DQG
$VLD 3DFLILF DQG &KLQD

&RQVROLGDWHG SURSHUW\ DQG HTXLSPHQW QHW

0 DUFK

8 6 DQG &DQDGD
(XURSH OLGGOHMIWMD DQG
$VLD 3DFLILF DQG &KLQD

&RQVROLGDWHG ULJKW RI XVH DVVHW

0 DIFK

86 DQG &DQDGD
(XURSH OLGGOMIWMVMAD DQG
$VLD 3DFLILF DQG &KLQD

&RQVROLGDWHG LQWDQJLEOH DVVHWYV QHW
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1 HWHYHQXH B\ JHRIWDSK\ 1V EDVHG RQWH ELGQ) DEGUHWHY R WH & RP SDQ.  FXVRP HY DQG D UHFRGAADMIRQ RN QYD J UHJ DWMG UHYHQXH B\ VHIP HOQNVRTRZ V

86 DQG &DQDGD
(XURSH OLGGOHMIWMWD DQG
$VLD 3DFLILF DQG &KLQD
OH[LFR &MEOWWDRD D QP HRKMX
(OLPLQDWLRQ

&RQVROLGDWHG QHW UHYHQXH

8 6 DQG &DQDGD

(XURSH OLGGOHMIWMVAD DQG
$VLD 3DFLILF DQG &KLQD
OH[LFR &MEOWWDRD D QP HRKMMXK
(OLPLQDWLRQ

&RQVROLGDWHG QHW UHYHQXH

86 DQG &DQDGD
(XURSH OLGGOHMIWMVAD DQG
$VLD 3DFLILF DQG &KLQD
OH[LFR &KMO@WWDRD D Q%P dRXRX
(OLPLQDWLRQ

&RQVROLGDWHG QHW UHYHQXH

1RW 2 * RRGZ LG@DQG ,QBQI LEGI$ WHW
* RRGZ LD

&KDQIHV IQWWH FDU [Q) DP RXQWR JRRGZ IOF\ VHI P HOARUWH \ HDWY HQGHG 0 DUFK

*RRGZLOO DV RI ODUFK
$FTXLVLWLRQ 1RWH

YRUHLJQ FXUUHQF\ WUDQVODWLRQ
*RRGZLOO DV RI ODUFK

YJRUHLJQ FXUUHQF\ WUDQVODWLRQ
*RRGZLOO DV RI ODUFK

$ FRXP XOWG JRREZ IQIP SDIP HOARQ RXUFRQVREEDWG EDOCFH VKHHWZ DV

<HDU( QGHG 0 DUFK

$*3 7RWO
<HDU( QGHG 0 DUFK
$*3 7RWO
<HDU( QGHG 0 DUFK
$* 3 7RWO
$*3 7RWO

6HH1RM 2 %DVVR 3 UAVHQIMRQ DQG

6XP P DY R 6LIQUFDQ/S FFRXQMY 3 RIFH IRUGVFXWIRQR WH J RRGZ LGIP SDIUP HAWHFREHG GXUQ) \WWH \ HDUHQGHG 0 DK
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,QBQI LEGI$ WHW
7KH FRP SRGHOWR! IQBQI IEGI DWHW GHWDV R 0 DUK DG ZHH DV IRGBZV
$VRI 0 DFK
T HIKWG $ YHIDUH
5 HP DIQIQU 8 VHIXO $ FFXP XOWG
7 UH &RW $ P RUA DWRQ 1HW
&XVWRPHU UHODWLRQVKLSV \HDUV
'"HYHORSHG WHFKQRORJ\ \HDUV
3XEOLVKHU UHODWLRQVKLSV \HDUV
7TRWDO
$VRI 0 DIFK
© HIKWG $ YHIDOH
5HP DIQLQU 8 VHXO $ FFXP XDWG
71H &RW $P RUA DWRQ 1HW
&XVWRPHU UHODWLRQVKLSV \HDUV
'"HYHORSHG WHFKQRORJ\ \HDUV
7UDGH QDPHV \HDUV
3XEOLVKHU UHODWLRQVKLSV \HDUV
7RWDO
" XUQD WWH IIVFDO, HDWY HQGHG 0 DUFK DQG WH &RP SDQ. UHFRUEHG DP RMY DURQ H SHOH R DG UAVSHAHD
1Q J HGHUDADQG DGP IQMIDYH H SHOVHY RQWH FROVRIEDMG WP HON R RSHUIDMRQY DQG FRP SUHKHQUYH IGFRP H BW
" XUQY WH \ HDWY HQGHG 0 DK DG FHWBIO IX® DP RWYHG IQBQILEGI DAHW R DSSUR [P DMD DG UAVSHAYHD  Z HUA

UHP RYHG IURP JIRW LQIIQ) IEGI DWHW DQG DFFXP XOMMG DP RMYDURQ Z W QR FRUMVSRQEQ) [P SRR \WH FRQVRIEDWG WIAMP HQW Rl RSHIDMRQY DQG FRP SUHKHOUYH
ICFRPH ®W 2 QFH DQ IQBQIIEGI DWHALY IX® DP RMYHG W \WH &RP SDQ V SRIR \R UHP RYH ERI W FRAMDQG DFFXP XOWG DP RUYDMRQ IURP W FROVRIEDMG
EDDQAH VKHHW

( VAP DWMG DP RWY DIRQ H SHQH DV R 0 DUFK IV H SHAMG\R EH DV IRBZ

JLVEDO \HDU
JLVFDO \HDU
JLVEDO \HDU
JLVFDO \HDU
JLVEDO \HDU
7KHUHDIWHU
7RWDO

7KH H SHAMG DP RWY DMRQ H SHQVH LV DQ HWIP DWW $ FWDODP RXQW R DP RUY DMRQ H SHQVH P D GIIHUILRP HWIP DAMG DP RXQW GXH \R DEAMRGDOQBQ LEG!
DWHADFTXMURQY FKDQIHV 1Q IRIHIQ FXWHQR H FKDQIH DWWV 1P SDILP HOAR! LOWIQI LEGI DWHWN [XWMUH FKDQI HY VR H SHAMG DAWVHWIYHY Rl LQEBIQI EEGI DWHW DQG RKHU
HYHQV
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1RWM 2 $FFRXQW 5H-HYDE®

$ FFRXQN UHFHYDE®! FROMAMQAR \KH IRTRZ 1QJ

0 DUFK
%LOOHG
8QELOOHG
$OORZDQFH IRU FUHGLW ORVVHV
$FFRXQWY UHFHLYDEOH QHW
$ QXQEI®IG HFHYDE®NV DV R 0 DK DUH H SHAWMG R EH EL@IG DQG FRBAMG  VXEMPVWR WH D@7 DQFH IRURIHAWBRWHY  Z WKIQ\RTHOH P RQKYV

$ @Z DQFH IRU&UIHGW RWHV

7 KH FKDQI HV \R \WH D@7 DQFH |RUFUHAWBRWHY RQ DFFRXQW UHFHLYDE®! Z HIH DV IRBZ V

%DODQFH EHJLQQLQJ RI SHULRG
3URYLVLRQ IRU FUHGLW ORVVHYV
: ULWN RI

%DODQFH HQG RI SHULRG

7KH &RP SDQ UFREHG DQG R FUHAWBW H SHQVH GXUQJ \WH \ HDLY HQGHG 0 DUK
DQG DGP IQMADMYH H SHOVHY RQ\WH FRQVRIEDWG VAMP HOW R RSHIDWRQY DQG FRP SUHKHQUYH IGFRP H ®W
1RW 2 3URSHW DQG ( TXISP HQW

3 URSHWV DQG HTXISP HOMGFGGQ) VR\EDH FRMAMG R \KH IRTXZ Q)

&RPSXWHU HTXLSPHQW
'"HYHORSHG VRIWZDUH
JXUQLWXUH DQG IL[WXUHYV
/HDVHKROG LPSURYHPHQWYV

$FFXPXODWHG GHSUHFLDWLRQ
BURSHUW\ DQG HTXLSPHQW QHW

" HSUFIDIRQ DQG DPRMYDIRQ HSHQH I(RU WH \HDY HQEG 0 DUK

<HDU( QGHG 0 DUFK.

DG UAVSHAYHD 1Q JHGHIC

0 DFK

DG ZHH DV IR®ZV
<HDU( QGHG 0 DUFK

2WKHU GLUHFW FRVWV RI UHYHQXH
BURGXFW GHYHORSPHQW
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

BBBBBBBBBBBBBB
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$PRXQWYV UHSUHVHQW DPRUWL]DWLRQ RI LQWHUQDOO\ GHYHORSHG VRIWZDUH WR EH VROG OHDVHG RU RWK

" XUQY \WH\ HDWY HQGHG 0 DURK DG WH &RP SDQ. GG GRWZ UM GRZ QDQ GHYHBSHG VRIE DUH EDDIQRHY R GHVWIHDD DEG YDOH
1RWM 2 / HDVHV

7KH &RP SDQ. KDV HOMUHG IQR RUDWXP HG \WURXIK DFTXIMMRQY YDURXY QRQ FDQFHME®G! RSHUDMQY GDVH DI UHP HON SUP DU IRURILEH VSDFH 7 KHVH GDVH
DJUHHP HOW H{ SILH EHE HHQ IIVFDO, HDWY DG DQG 1Q FHYBAQ FDVHY IQFGGH RQH RUP RUH RSWRQV R UHQHZ. 7KH &RP SDQ. WHFRIQI] HY D WKWR XVH 35287
DWHWDQG GDVH MELDN DWKH GDVH FRP P HFHP HOAGDWM EDVHG RQ WH HAIP DIMG SUAVHQAWDGH R BDVH SD\ P HOW RYHUWH GDVH WP 9DUDE®I ®DVH SD\ P HOW
FROMID) R QRQ GDVH FRP SRGHQW DQG VHIYIEHY DUH H FOGHG 1URP \WWH 52 8 DWHW DQG GDVH (DEIQMAY DQG DUH UHFRI Q] HG 1Q \WWH SHURG 1Q Z KIFK \WH REQI DURQ L
IQFXUHG

/ HDVHV DUH FOWLIHG RQ WH FROVRIEDWG EDDGRH VKHHVDV IRBZ V

0 DUFK

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

&XUUHQW RSHUDWLQJ OHDVH OLDELOLWLHYV
1RQ FXUUHQW RSHUDWLQJ OHDVH OLDELOLWLHYV

7RWDO ULJKW RI XVH OLDELOLWLHV

7KH FXUHOABRMRQ R WH & RP SDQ. W GDVH MEIMEAY SD\ DEG! Z MIQWH GH WEIHOH P ROKV 1V IQFOGHG 1Q RKHUPXUHQMDEIOIAY DQG\WH G WP SRURQR!
\WH &RP SDQ. 1V GDVH MELDI 1V IQFOGHG LQ RKHUQRQ FXUHQMDELDIAY RQ\WH FROVRIEDWG EDDGFH VKHHW

0 DXUMAV E\ 1IIVFDQ HDU R RXURSHUIDIY GDVH @DEIMIHY DV RI 0 DUFK ZHHDVIR®ZV

JLVEFDO \HDU

JLVFDO \HDU

JLVFDO \HDU

JLVFDO \HDU

JLVFDO \HDU

7KHUHDIWHU 2
7RWDO XQGLVFRXQWHG FDVK IORZV

/HVV LPSXWHG LQWHUHVW

3UHVHQW YDOXH RI OHDVH OLDELOLWLHYV

$VR 0 DK \KH Z HJ KWG DYHIDIH UHP DIQIQ) GDVH WP Rl RXURSHIDI GDVHY ZDV \ HDLY DQG \WH Z HJ K\WG DYHUDI H GVFRXQNIDWM XVHG 1Q \WH
FDBEXOMRQ R RXUGDVH MEIDIY Z DV

6 XSSEP HQRGDWK IGZ 1QRUP DIRQ UHDWG R RXUGDVHV Z DV DV IRBZ V

<HDU( QGHG 0 DUFK

&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI RSHUDWLQJ OHDVH OLDELOLWLHV
5LJKW RI XVH DVVHWYV REWDLQHG LQ H[FKDQJH IRU RSHUDWLQJ OHDVH OLDELOLWLHV

2 SHIWY ®DVH H SHOHV Z HH DG IRU\ HDLY HQGHG 0 DUFK DG UAVSHAYHD 2 XURSHIM GDVH H SHOM
IQFO(GHV YDUDE®! BDVH FRW DOG IV GHWR VXEBDVH IGFRP H ERK R Z KIEK DUH CRAP DWUDO
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1IRM 2 2 WHU&XUWHQW LDELDAHY
2 WHURXUWHQNDEIQNY FROUMMG Rl WH IRGRZ 1Q)

0 DUFK

$FFUXHG H[SHQVHV

$FFUXHG LQWHUHVW

JRUHLJQ LQFRPH WD[ SD\DEOH 2
&XUUHQW OHDVH OLDELOLWLHV

2WKHU FXUUHQW OLDELOLWLHV

7TRWDO RWKHU FXUUHQW OLDELOLWLHV

& ROAMI HN& ROVIGHIDAWRQ

2 QD TXDWM®D EDVV \WH &RP SDQ SHURWP V DQ DWHWP HOARQ \KH IDIUYDOH R W FRQILI HONFRIGHIMRQ DWRFADMG Z M \WH &RP SDQ W DFTXMURQ R ,Q
$SS OIGHR 6HYIFHV 8. /7' 3,Q$SS  %DVHG RQ WH SXUKDVH DJUHHP HQW H HPX\WMG RQ 1 RYHP EHU FROVGHIMRQ IGFBCHG SRMQNDODQRXDOHDLY RX\W
SD\ P HQN EDVHG RQ P HHMQ DQQXDOUHYHQXH VB HW 1RUMH FDBIQEDUN HDWY HQGHG ' HAHP EHU DG 7 KH DQQXDCHDUD RXWBDA P HQW DUH XS
W IRUWH \ HDUHQGHG® HFHP EHU DG IRUHDFK R \WH FDBIQEDU\ HDWY HQGHG' HFHP EHU DQG $OR \WH DI UHHP HOWRX\EHY
DQ IGFUHP HQEOHDLD RXWSD\ P HOAR EH P DCH IRUHDFK Rl \WH FDBIQGDUN HDWY HQGHG DG 1Q DQ DP RXQAHTXDOR R UHYHQXH \WDWY P RUH WWDQ

R \WDWFDBIQEDU\ HDUY UHYHQXH B HW* LYHQ \WDWFDBIQEDU\ HDUHQGHG UHSUMMHQW \KH 11CDO\ HDUR! \WH HDLD RXW\WH &RP SDQ. GHWARP LOHG \WH 11GDC
SD\ P HQWEDVHG RQWH FDBIQEDU HDU UHYHQXH DQGWH UHP DIQQ) CDELMY DWRADWMG Z W WH SXUFKDVH DI UHP HQWY QR BQI HUFRQUGHUHG FRQII HQW

$VR 0 DFK DQG \WH FXWHOAEDOQRH RN \WH HDUD RXWIDELDW UHDWG \R ,Q$ SS ZDV DQG UHVSHAYHD $V R 0 DBK \KH
HQWHW R \KH @EIQW 1V IQFGGHG Z WIQ RKHUFXUWHOMDEIQRAY DQG IV DQIASDMG R EH SDIG 1Q WH IRXWK TXDUMURI \WH [IMFDO HDU

7KH &RP SDQ. P DGH \RWOSD\ P HON R DSSUR] P DIMO DV D UWVX®R ,Q$SS P HHIQ \WH FDBIQEDUI RDY GXUQ) WH [IVFDO, HDUHQEHG 0 DUFK
7KH&RP SDQ. P DGH\RBOSD P HQV R GXUQY \WH \ HDUHQEHG 0 DUK DV \KH SD\ P HQARU,Q$ SS P HHITY \KH FDBIQEDUJI RDY Z DV SDIG GXUQ)
\WH [RXUW TXDUAMUR! 1IVFDO, HDU 7KH&RP SDQ SHURWP HG W DWHWP HQN RQWH | DIUYDGH R \WWH FRQI HONFROVGHDMRQ DWHDFK UHSRMY SHURG DQG UHFREBHG
®MHVR DG IRUKH\ HDY HQGHG 0 DUFK DG UHVSHAYHD
1RW 2 2 WHULRQ &XUHOW LDELOAHY
2 WHUQRQ FXWHQMDELDIY FROMMG RN \WH IRBZ Q)

0 DUFK

1RQ FXUUHQW OHDVH OLDELOLWLHYV

&RQWLQJHQW FRQVLGHUDWLRQ 2
2WKHU ORQJ WHUP OLDELOLWLHV

7RWDO RWKHU QRQ FXUUHQW OLDELOLWLHYV
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1RWM 2 ' HEW
7KH IRTBZ LQJ WWEG! VXP P DU HV ERURZ IQJV XQGHUWH & RP SDQ. I GHEWRED DMRQY DQG WH DWRAIDMG LOMMHWIDMY

0 DUFK

$P RXQW ( 11HPWYH 5 DM $P RXQW ( 'HPYH 5 DM
5HYROYHU 2 2
7HUP ORDQ@KJEXW 2 2
/HVV 2ULJLQDO LVVXDQFH GLVFRXQW 2
/HVV 'HEW LVVXDQFH FRVWYV
/HVV 8QDPRUWL]HG H[LW DQG GXUDWLRQ IHHV 2
7RWDO GHEW QHW
/HVV &XUUHQW SRUWLRQ RI ORQJ WHUP GHEW 2
/IRQJ WHUP GHEW QHW

5 HYRQHU

2Q$SUo WH &RP SDQ HQMHG QR DQ DP HQGHG DQG UHIBMYG FUHGIMD UHHP HOW WH 26 P HQGHG DQG 5 HBMYG & UHGIWS J UHHP HQW Z WK %DCN R
$PHIED 1 $ 39R$" DV D GIQEHUDQG DGEP IQMIDIYH DI HQAWDQG DV QAFDW R RKHUGIQGHY Z KIFK SURYIGHG IRUD UHYROIQI @QH R FUHGAIWWH 25 HYROHU  DQG Z KIFK
ZDVDP HQGHGIURP \IP H\R WP H EHRUH EHQ) UHIQDQRHG DV GHVRUEHG EHBZ. XQGHUP) IGDGAIQ) $.JUHHP HQW $VIRH P H R VXFK UHICDGQRIQ) WH'$ P HQGHG DQG 5 HAIMG
&UHAVS J UHHP HOMBURYICHG IRUWH IRGZ 1Q) WPV L \KH DP RXQWR! \WH 5 HYROHUZ DV (L \KH P DXUM GDWM Z DV'$ XIXW 1IL. \KH DQRXDAQMHANI
Z DV DWKH &RP SDQ W HBRIRQ D 6 HEXUHG 2 YHLIKW ICDGFIQ) 5DW 362)5° SOV IURP - XCH VR$ XIXW DG IURP $XIXVW
DQG WHUHDIWURU E 9DVH 5 DM P HDQV IRUDQ. GD\ WH KUKHWAR [ \WWH ) HGHUDO) XQGV 5 DI SAV \ %R$ SUPHUDM DQG | 62)5 SOV Sov
IRP - XCH W $XIXVW DG IURP $XIXW DQG WHUDIWMU LY \WH GMMUR FUHGWHH Z DV WURXIK $ XIXVW ZIW DQ
IQFUDVH \R DIMUS X XV Y IICDQADCFRYHQDQW R D GHRUHDMQ) FRQVRIEDIMG VHEXUHG GHWBIYHIDIH (DR VB DV DQGGHFUIMQI R RQDQG
DIMU- XQH DQG DQ IQFUHDMQ 1] HG FKDUH FRYHIDIH UMR B DV LQFUHDVQU R RQ DQG DIVMU- XQH YL P DQEDRY SUHSD\ P HON R GHW
FDVK SURFHHGV [URP HTXIW IWXDQFHV DQG FHUMQ RMHUH WDRWEGDY UHFHISW DQG YL FHUBIQ FRYHCDQW IQFOIGQ) DEGMRGDCP RQK® UHSRMN) REQIDURQY TXDUWAD
SIRWAIRYY EZHND  ZHHN FDWK IGZ IRMFDWMMHSRMG DFFHW WKW HQDIHP HWR D IGDQADODGYIVRUR DP RQY) RKHU\MIQIV  SURYIGH Z UMM DCDOVHY
IQFOEQ) YDUDQRH DCDOVHY R DRWDCDP RXQN DQG SURVIFMG DP RXQN DV VHWRWK IO WH & RP SDQ I EXMIGHW SDQDQG EXGIHWDQG  ZHHNFDWK IGZ IRMHFDW DQG
SURYIGH WH GIQGHWY Z W UHDVRCDE®! DFFHW \R \WWH (IQDQRIDCDGYIVRU 7 KH &RP SDQ 1 SD\ P HOADQG SHURWP DGFH RED DMRQV XQGHUWH $ P HQGHG DQG 5 HABAMG & UHAW
$JUHP HOADQG UHDWG BDQ GRAXP HON Z HH VHRXUHG B\ IW JIDQAR! D VHEXUW IQMIAVAIQ VXEBIQID® DOR! W SHYRQDOSURSHWY DAHW Z KHHUGRZ H MIY RU
KHUDIWWMUDFTXILHG VXEMIPWR FHUIBIQ H FOMRQY  DQG WH IMXHG DQG RAMBQAQ) HTXIW R FHIBIQ IRMHIQ VXEMIADUHY IGFOEAQ) ' LIMIOTXUEIGH (0 ($ /7' )\EHU
%9 DQG' LIMIYXUEICH ,/ / VB ,| WH&RP SDQ Z HUH VR DFTXILH DQ. UHDOSURSHWY DWHW Z M D I DIUP DUINHWYDOH 1Q H FHW R IV UHTXUUHG R J UDQAD VHEXUY
LOMIHAND VXFK BDCSURSHYY DV Z HD$ @VXFK VHEXUMY LOMUHVIV Z HUH UHTXILHG R EH [IABURUNY VHEXUMY LOMUHVIV. VXEMPWR FHUBIO SHUP WG QHQY

7KH 5 HYROHUICFGHG D IHH HTXDOR SHUDQQXP IRUWH 5 HYROHUY XQXVHG FRP P W HQW

7KH&RP SDQ LOFXWHG GHEWWXDGFH FRWW R IRUKH $ P HQGHG DQG 5 HBAMG & UHGYS J UHHP HOMGQFOMYH Rl FRW IGRXUHG IRUMH SURUDP HQGP HQW
" HHUHG GHEWAVXDGRH FRVN Z HUIH BFRUGHG DV D UHGXRURQ R WH FDUN 1) YDOH R \KH GHEWRQ WH FRQOVRIEDMG EDDIQRH VKHAWS QGHHUIHG GHEVMWAXDGFH FRVN Z HUH
DP RMY HG RQ D VDL KWIRH EDVY RYHUWH WP

%HFDXVH WH &RP SDQ. UHIQDGRHG WH $P HQGHG DQG 5 HAWBWG &UHAWS JUHHP HOADV GHVFUEHG EHBZ  WH &RP SDQ \MP ICDWMG DQG IX@ SDIG RI WH
RAMBQEQ) EDDGFH R \WH 5 HYROHUDV R 0 DUFK DQG DOWP DIQQI GH HUHG G-EWMXDQFH FRVINV Z HUH IX@ DP RWY HG RQ\WH HIHRWH GDM R \MP LODURQ QR
BW RQH W XIMKP HOAR GHEVWR
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) LQDQFLQ $ J UHHP HOW

2 Q $XIXWV WWH 3&BMQ) ' DM WH &RP SDQ  WHIQDQRHG WH $ P HQGHG DQG 5 HARWNG & UHAWS JUHHP HOQW 7KH $ P HQGHG DQG 5 HMWG & UHAW
$JUHHP HOAZ DV IHSDIG 1Q IXQY MY \WH SURFHHGV RN \WH GDQV SURYIGHG XQGHUWH ) ICDQAQ $.J UHHP HOWGHIICHGEHBZ  DQG WP IQDWG

2Q\WH &BMQ) ' DM WH &RP SDQ. DG FHUBIQ ZKR® RZGHG VXEMADUHY R WH &RP SDQ. DV JXDIDQRY WH 3* XDIDQRY  HOMUMHG IQR D ) ICDQRQ
$IUHP HOWWH 2) ICDGAQ) $JUHP HQV Z W %0H 7RUK ) IQDQAH / / & DV ERW DGP IQMAMYH DQG FRIDMIDODI HQVDQG \WH GIQGHWY 1URP WP H VR \IP H SDUY WHUHR
3 HQGHY  SXW/XDQWR Z KIFK WH / HQGHWY P DGH BDQV DQG RNHUH] \WMOVRQY W \KH &RP SDQ. XQGHUFHWBIO WP BDQ FUHGWDAMAY RQ WH \MUP V DQG FRQAMRQY DV
VHWRUK \WHHQ

7KH ) IQDQAQI $JUHP HOQVL KDV D IRXU\ HDUWP 1URP \WH &BMQJ ' DWW DQG 1L SURYIGHV [RUNKUHH VHSDUDM WDQFKHY R WWMUP @DQV 1Q DQ DJ.J UHI DM SUGAISDC

DP RXQAR WH ¥ RDQV  DOR ZKIFK Z HIH ERWRZ HG IQ IXQE\ WH &RP SDQ RQ\WH &BVQ) ' DM 7KH/ RDQV DUH VHRXUHG B\ VXEVBIQID® DOR \WH DAWHW R
WH &RP SDQ. DQG \WH * XDUDQRY VXEMPVIR FHMBIQ H FHSWRQY

" XUQY WH \ HDUHQGHG 0 DUK VXEVHTXHQAIR WH H HPXURQ R \WH ) IQDQAIQ) $.J UHP HQAWH &RP SDQ. P DGH SD\ P HQW R RQ\KH SUGASDC
R \KH / RDQV Z M SIRFHHGY WDIVHG IURP XM} 1) \WH & RP SDQ 1V $VIMH O DIHWRIHUQY VHHIRWM 2 $VIKH O DI IIHUQY  H FHSWRU ZKIFK Z DV SDIG Z MW

RSHIDIY FDVK 8 QGHUWH ) IQDGAQI $JUHHP HQADQ. DQG DOBURAHHGY WDIVHG 1URP DQ HTXIW M/XDQRH GXUQ WH \MP R WH / RDQV DUH VXEMIPWR XVH IRUP DQGDVRY
SUHSD\ P HOAR WH / RDQV IQFOGQ) SURFHHGV IURP DVIRH P DUNHWHT XY M/XDQRHY 8 QGHUWH ) LODGQAQ) $.J UHHP HOWWH &RP SDQ. KDV \WH RSWRQ R UABIQ SIRFHHGY
IURP RCH RUP RUH DAIKH P DUNHWHT XY MXDGFHV XS VR WH DJ.JUHI DWW DP RXQACRWIR H FHHG $V R 0 DUK WH &RP SDQ KDV QRAUHBIGHG DQ
SURFHHGY IURP VXK HTXIW IMXDGFHY

3 XW/XDQWR WH ) IQDGAIQ) $J UHHP HOWMKH &RP SDQ. M/XHG Z DUDQINV R WH GIQGHY SIRYIGQ) WHWMP BDQV 7KH &RP SDQ. UHFREHG WH Z DUDQW DV D GEIOW
DVWKHUIX@I DIUYDOH DQG DARFDWMG WH UHP DIQQ) SURFHHGY 1URP WH IQFUHP HQBICERUIRZ IQJV R WH ) IQDQAIQ) $.J UHHP HOWRWH 7HUP / RDQV QHWRI D GVFRXQW

7KH / RDQV DFFUXH IQMMHWDWKH &RP SDQ 1V RSMRQ DWD WP 62) 5 UW RUD UHHWHQRH DM IRUS 6 GRMUERWRZIQIV SGV DQ DSSTFDE®! P DUIQ 7KH
DSSTFDE®! P DUILQ IRU/ RDQV DFFXIQY IQMHMMDVIKH WP 62) 5 UDM IDQIHV IURP R DQG WDQUHV IWRP R IRUGDQV DFFUXIQU IQMAMDVWKH
UHHUHGFH DM 7KH RAMBQAQ)  SUGFISDODP RXQAR WH / RDQV IV VXEMPWIR VFKHGX®IG UHSD\ P HOADV IRBZYV L RQ WH OVWGD. R HDFK IIVFDOTXDUWMU EHILQQQ)
6 HOWP EHU XQIDWH P DMWY R \WH / RDQV \WH &RP SDQ ZIOWHSD: \WH RAMBQEQ) SUQFSDODP RXQAR WP BDQV 1Q DQ DP RXQAHTXDOR 1O \KH
DJJ UHI DWW DFIRW \WH UHP DIQQ) TR WDQRKHY DQG L. RQ\KH P DIMUMY GDWM \WWH &RP SDQ. Z 1@8D\ \KH UHP DIQQ) DU.J UHI DM RAMBQEQ) SUGASDCDP RXQMIGFBEQ) DA
DFFXHG DQG XCBDIG IQMHWIKHUHRQ $V RI 0 DUFK Z DV UHFREHG DV \WH PXUHOASRMRQ Rl Q) WP GHEWRQ WH &RP SDQ I FROVRIEDWG EDDIQRH
VKHHWZ MW \WWH UHP DIQGHUR! \WH SUGFISDCR! \WH / RDQV UHFRGHG DV Q) WP GHEWQHW

7KH ) IODGAQ) $JUHHP HOMHTXILHY FHUBIQ H MDQG GXUMRQ [HHY Z KIFK DUH HDUGHG RQ YDURXY FRORDPAMDOGDMY \MURXIK $XIXWW DQG DGGHG \R \WH
RAMBQAQ) SUCAISDOEDDGRH Z KHQ GXH ,Q \WH HYHQAKDVAH &RP SDQ. GRHV QRWSUHSD, WH DSSTFDEG! WP G&DQ SUGFISDOE, $XIXW WH &RP SDQ Z RX@ EH

UHTXILHG \R DGG WRBCH WHHV RI DQG GXUMRQ IHHV R R W SUQASDCEDDQAH 7KH &RP SDQ XVHV WH HIHARYH IQMHWP HWIRG \R UHFRI Q] H WH H W
DQG GXUMRQ [HHV RYHUWH WP Rl \WH GHEW7 KH HITHRWYH IQMAAIDW IRUWH SHURG IULRP WH CDW R WMVXDQRH \WWURXIK 0 DUFK RQ WH HIHRAMG WDQFKH Z DV
$VR 0 DK \WH &RP SDQ P D\ EH UHTXIUHG R IQFUHDVH IW RXAWABIQEQ) SUQASDCEDDQFH B\ XS \RR DQ DEAMRQDO 1QH WHHV DQG 1Q

GXUDMRQ IHHV VKRXG WH SUQAISDCR! D FHABIQ WDQRKH UHP DIQXQBDIG B\ $ X X\WW
7KH\BE®I EHBZ \XP P DU HY \WH FKDQJI HV IQ\WH & RP SDQ 1V XCDP RMY HG H IMDQG GXUDMRQ [HHY GXUQ) WH\ HDUHQGHG 0 DUK

%DODQFH DV Rl ODUFK 2
(ILW DQG GXUDWLRQ IHHV UHFRLQYH HGVRNUHEVWHKPHWKR G

(ILW DQG GXUDWLRQ IHHV DGGHG WR RXWVWDQGLQJ SULQFLSDO

%DODQFH DV RI ODUFK
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$VR 0 DUK \KH [ XUMUH SUQRSDOSD P HQW B\ 11VFDO, HDU IRUWH RAMBQAIQ) GHEWIQFOMYH Rl ERI H IMDQG GXUMRQ IHHV DUH DV IRTBRZ V

JLVEDO \HDU
JLVEDO \HDU
JLVEDO \HDU
YLVFDO \HDU
7RWDO SD\PHQWV

7KH ) IQDQAIQY $JUHHP HOAFRQEIQY YDURXY FXVIRP DY DIlILP DYH DQG QHIDRYH FRYHCDQN DV Z HODV ILQDQAIDOFRYHQDQW 7KH ) IQDQRIQ) $JUHHP HQALHTXILHY
WH &RP SDQ \R P DIQEAQ L DP D P XP GIYHUDIH UMR Z W \AMS GRZ Qv HYHU IIMFDOTXDUMUDQG L P IQP XP OTXIGW R $ IURP WH &BMQ) ' DM XQUD DUFK
DG % IURP  DQG DIUS$ SUD XQIDWH P DUV GDM R ZKIFK QR GMW WDQ P XW\EH P DIQBIGHG ZIWIQ WH 8 6 ,Q DCGMRQ WH
) IQDGAQ) $.JUHHP HOAFRQEAQV FHMBAQ P DQEDRY  SUHSD, P HWSIRYIMRQY IGFOAQ) 1URP SURFHHGY WDIVHG IURP HTXWY MXDQRHY DQG - EHIQQIQ) 1Q 1IVFDO\ HDU
R DQ H FHW DK IBZV

$VR 0 DUK \WH &RP SDQ. Z DV 1Q FRP STQHH Z W DAFRYHDQW XQGHUWH ) ICDQRQ) $ J WHHP HQW

2Q$SUD WH &RP SDQ\ DP HQGHG IW) IQDGAQ) $JUHHP HOMR P RAIL FHABIQ @NXIGWY UHTXIUHP HOAFRYHQDQN DQG VR DAMVWINH WP 1Q) DQG UHGXFH WH
DP RXQW R W H IMDQG GXUDIRQ HHV VSHALLHG IQWH ) ICDQFIQ) $JUHHP HOVBHH I RM 2 6 XEVHTXHQN YHQW |RUIXUKHUGHEBIOY R \KLY DP HQGP HQW

: DUDQW VR 3 XUFKDVH &RP P RQ 6 VRFN

,Q FRQGHAIRQ Z WK \WH ) IQDGAQ) $JUHHP HOVRQ WH &BMQJ * DM WH &RP SDQ. IWXHG Z DUDQN \WH3$XIXW  : DUDQN  \R SXUKDVH DQ DUJWIDM R

VKDUHV R WH &RP SDQ W FRP P RQWRFN SDUYDGH SHUVKDUH \WWH2&RP P RQ6VRFN  \R FHUBIQ DIIADW R \WWH / HQGHY 1Q VXFK FDSDFW \WH 36 XJ X
+ROHY  DADQ H HIAVH SUFH R SHUVKDUH WH 3( [HAVH 3UFH  ZKIFK IV HTXDOR WH ~ GD\ YROIP H Z HUKWMG DYHUIH SUEH SHUVKDUH Rt &RP P RQ 6\RFN
HQAQ) RQ DQG IGFOAQ) WH \WDAQ) GD\ [P P HADWD SUHFHAQ) WH & BMQJ ' DM ,Q DEGMRQ WH &RP SDQ MXHG RQ 6 HSWP EHU DQ DEAMRGDCY. DUDQAR
SXUFKDVH DQ DIJUHIDWM R VKDUAV R &RP P RQ 6\RFN \R DQ DI R D / HQGHU 1Q VXFK FDSDFW WH 36 HSWP EHU+ RTGHU DQG \RIHKHU Z W \KH $XIXW
+ROHY WH 3+ ROHY  DAKH ( [ HIAVH 3UFH \KH 36 HSWP EHU : DUDQNVDQG \RIHWHUZ M WHSXIXW  : DUDQW \KH 3 . DUDQN

7KH - DWDQN H SILH RQ 0 DK 7KH ( [ HIAVH 3 UFH DQG \WH QXP EHUR VKDUHV XQGHBIQ) \WH © DUDQN DUH VXEMIPWIR DEMR HOAQ WH
HYHOAR VSHALLHG HYHON LFOEAQI D VXEGYIMRQ RUFRP EICDURQR! \WH &RP P RQ6 RN D UFOWILIEDIRQ R \WH & RP P RQ6\REN FHWBIQ FKDQIH R FROMROMDQVDRURQY
FHUBIQ WKW RIHUQIV RUVSHALHG GYIGHQG SD\ P HQV  VXEMPR FHUBIQ @ MAMRQY DV VHWRW 1Q \WH : DUWDQN 8 SRQ H HUFVH \KH DJJUH) DW H HIAVH SUFH
P D\ EH SDIG DWHDFK Z DUDQMRCGHUY HBRIRQ 1Q FOVK RURQ D QGHWAAXDGFH EDVY EDVHG XSRQWH IDIUP DINWDOH R \WH & RP P RQ 6 VRPN DWKH WP H R H, HIFVH

7KH&RP SDQ DI UHHG \R SURYIGH FHUBIQ FXWRP DY UHI DMAIDMRQ UJ KW Z W UHVSHPVR \WH UHVD®! Rl VKDUHY R &.RP P RQ 6 \RFN XQGHDLQ) : DUDQW KHG B\
RUMVXDE®!\R WH KRGHWY IURP P H\R WP H 7KH : DUDQN DOR FROBIQ FXWRP DY 1QGHP QWY DQG FROMEXURQ REQ DMRQY 1Q FRQGHAIRQ Z M VXK UHI MIDIRQ

7KH&RP SDQ XVHV \KH %DFN 6 FKREV RSWRQ YDADMRQ P RGHAORUHWIP DU |DIUYDOH R FRP P RQWRFN Z DUDQW 7KH\BEGI EHBZ IV D VXP P DY R FKDQIHV IQ
\KH IDUYDGH R \WH & RP SDQ v YDODUMRQY | RUWH GHUYDWYH @DEIOY |RUWH \ HDUHQGHG 0 DK

%DODQFH DV RI ODUFK 3
,VVXDQFH RDUUDQWYV
&KDQJH LQ IDLU YDOXH

%DODQFH DV RI ODUFK
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,QMHWH SHOVH QHW
7KH FRP SRQHQW R \WWH & RP SDQ I IQMUHWH SHOH QHWZ HUH DV IRGBZ V

<HDU( QGHG 0 DUFK

,QWHUHVW H[SHQVH RQ RXWVWDQGLQJ SULQFLSDO EDODQFHV
$PRUWL]DWLRQ RI GHEW GLVFRXQW LVVXDQFH FRVWV DQG H[LW DQG GXUDWLRQ IHHV
8QXVHG OLQH RI FUHGLW IHHV

7RWDO LQWHUHVW H[SHQVH QHW

1IRM 2 $WKHO DINHW2 ITHIQJ

2 Q$XIXWV W \WH &RP SDQ - HQMUHG LOR D 6 DBV $ JUHHP HOVWH 6 DBV $JUHHP HQW Z W 5 %& &DSIMUCAD DUNHW // & DQG&UWL) +DOP &DSMUCT URXS
/1& FROGANYHO WH $JHQNV DV RXUVDBN DIHQNV SXWXDQAIR ZKIFK ZH FRX@ RIHUDQG VHOIURP WP H R WP H VKDUHV Rl RXU&RP P RQ 6 \RFN IRUDIJUHI DM JUIRW
SIRAHHGY R XS W " XU \WH \ HDUHQGHG 0 DK \WH &RP SDQ VRG WKDUWHV R &RP P RQ 6 \RFN DADQ DYHUIDIH VH@Y) SUFH R SHU
VKD \ IHGIQ) DJJUHI DWW JUIRW SURFHHGV Rl DQG IOFPXWHG FRP P WIRQFRW R DWRADWG Z W VXFK VDBV

2 Q) HEXDY WH &RP SDQ GHIYHUHG GRUFH VR \WWH $ JHQW Rl WH \MUP ICDIRQ R \WWH 6 DBV $J UHP HQW7 KH &RP SDQ WP IQDWG \KH 6 DBV $.J UHHP HQW
DVV VRBI GVFUHRQ DV SHIP WG XQGHUS HAIRY D R WH 6 DBV S J UHHP HQW7 KH \MUP ICDURQ Z DV HIHAYH DV Rl ) HELXDW

1RWM 2 6\RFN %DVHG &RP SHOVDMRQ

( TXIW ,QFHOWYH3 @QRI " LI IMBO7XUELOQH ,QF

2 Q6 HSWP EHU WH &RP SDQ. W VIRFNKRGHY DSSURYHG \KH (TXW,QFHOIYH3OQR ' UMIYXEICH ,F WH3 300  SXUXDQAR Z KIEK \KH
&RP SDQ P D\ JUDQWHTXIW IGFHQIYH DZ DUBV VR GUHARY HP SB HHV DQG RKHUHDI [EG! SDMASDON 7KH 3@QEHFDP H HIHAH RQ6 HSWP EHU DQG KDV
DWP R \MQ\ HDV $ \RECR VKDUV R FRP P RQ AREN Z HUH UAVHYHG IRUJ UDQAKQGHUWH 3@Q 7KHWSHV R OZ DB WDWP D\ EH JUDQMG XQEHUWH

3 OQIQFOGH IGFHIYH DQG QRQ TXDDIHG WRFN RSWRQY \WRFN DSSUHFIDUMRQ U KW UVEWMG VARFN DQG UMVIMEWMG WRFN XQIW 6 \RFN RSURQY P D EH HAKHULGFHQMYH
VRFNRSWRQY DVGHIGHGIQ6 HRIRY R \WH , QMODCB HYHQXH &RGHR DVDP HQGHG WH3&RGH  RUQRQ TXDOLHG WRFN RSURQY

2 Q$XIXWV RXUMKRFNKR@HY DSSURYHG DQ DP HQGP HQAIR WH 30Q W IOFRHDVH WH QXP EHUR WKDUHV R FRP P RQ WWRFIN UHVHYHG IRUMWVXDORH
\KHUHXQGHUE\ WDV IRP VKDUHV \RX WKDUHV DQG R P DNH FHIMIQ RKHUFKDQIHY $V R 0 DK VKDV R
FRP P RQWWFN Z HUH DYDIDE®! |RUMVXDQRH DV IXWMUH DZ DUBV XQGHUWE 30Q
6 \RFN 2 SWRQV

6 VRFN RSWRQV DUH JUDQMG Z W DQ H HIAVH SUFH QR &Z HUWDQ \WH [DIUP DUNHAWYDOH DWKH JIDQAGDM 7KH. WSIED® HQFRP SDW D YR SHURG R \BIR \R
\KUHH \ HDLY DQG D FROADRXDOMP Rl WQ\ HDLY 6 KDUH EDVHG FRP SHQVDMRQ H SHOVH IRUMRFN RSWRQY 1V UHFRI Q) HG RQ D VWL KWERH EDVY RYHUWH UHTXIVWM YHVAIZ)
SHIRG GHMP IGHG B\ \WH JUDQAGDWM 1DIUYDOH IRUWH SRMRQ RN \WH DZ DUG H SHAKMG R YHVW7KH &RP SDQ. HP SB V \WH %DFN 6 FKRBNV RSMRQV SUFIQ) P RGHOR
HVALP D\ \WH I DLUYDOMH R W WWRFN RSWRQY 7KH &RP SDQ. P D\ IWXH HWWHUGQHZ VKDUHY ROWHDVXWY VKDUHV XSRQ H HIRVH Rl \KHVH DZ DBV
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7KH IR@®Z 1Q) \WWE®! VXP P DU HV ARFN RSWRQ DR

HJIKWG $ YHDIH
5HP DIQQJ
HJIKWG $ YHDIH &RQWDFWYDO $JIJHIDM
([ HFVH3UFH / UH ,QUQVIF 9DCH
1 XP EHURI 6 KDUHV SHUVKDUH 1Q\ HDW/ 1Q WRXVDQGV
2SWLRQV RXWVWDQGLQJ DV RI ODUFK
*UDQWHG
([HUFLVHG
JRUIHLWHG ([SLUHG
2SWLRQV RXWVWDQGLQJ DV RI ODUFK
2SWLRQV H[HUFLVDEOH DV RI 0ODUFK
$V0 DK VRBOKQUAFRI Q] HG WRFN EDVHG FRP SHQVDMRQ H SHQVH UHDWMG R XQYHWMG VWRFN RSURQY GHWRI HIP DG IRUHWYURY Z DV ZIW DQ
H SHAMG UHP DIQQ) Z HIKWMG DYHUDIH UHFRI QURQ SHURG R \ HDWY/
5 HWIFWG 6 \RFN

$Z DBV R UMMEWG VIRFN XQW P D EH HWHUJUDQN R WP H EDVHG UMVIEWG VRN XQW 3568V RUSHURUP DQFH EDVHG UMMIUEWMG VIREN XQW 3368V WDV
DUH IMVXHG DWGR FRWIR WH UHFLSIHQW7 KH ARFN EDVHG FRP SHQVDMRQ H SHOWH IRUHVH DZ DGV 1Y GHMUIP [QHG XVIQ) \WH IDIUP DINHWYDOH R WH &RP SDQ W FRP P RQ
VAREN RQ \WWH GDW Rt \WH JUDQW1 R FDSMBOWDQVDRIRY REFXWY XQUDWH XQW YHVWDWEZ KIEK WP H WH. DUH FRQYHUMG W UMVEWMG RUXQUAVIEWG VIRFN & RP SHOVDIRQ
H SHOWH IRUS 68 V Z W D WP H FRQGMRQ LY UHFRJ Q] HG RQ D WL KWEH EDVIY RYHUWH WHTXIVWM VHYIEH SHURG 7KH &RP SDQ SHURGED® JUWDQN 368 VR FHUBIQ NH
HP SB HHV \KDWDUH VXEMPVR \KH DFKIHYHP HOAR VSHFLLIHG IQMEDCSHURWP DQFH P HWEY RYHUD VSHALLHG SHURWP DGFH SHURG 7 KH \WMUP V DQG FRQAMRQY R \WH 368V
JHHD® DAZ IRUYHIY R \WH DZ DBV IDQILQ) EHEHHQ IRUHWMUH DQG XS \R R VDU HW6 \RFN EDVHG FRP SHQUDMRQ H SHOVWH IRU368V Z W D SHURWP DGFH
FRQGMRQ DUH UFRIQ] HG RQ D VDL KWIRH EDVY EDVHG RQ WH P RAMONHD DIGP HOAVFHQDUR RYHUMH SHURWP DQRH SHURG 7KH P RWINHD DARIGP HOAVFHQDUR IV
UHHYDODWG HDFK SHIRG

5 HANEWG \WRAN DZ DUBY 35 6%V DUH DZ DUBY RN FRP P RQ RFN WDVDUA B DA MWXHG DQG RAMBIQAQ) 5 6$V DUH VXEMIPWR P H EDVHG UAVIMEMRQY RQWDQUHU
DQG XQYHVMG SRUMRQY DUH JHHID® VXEMPR D UN R [RUHVMUH 1L \WH DZ DUG UHFLSIHQAFHDVHY SURYIGIQD VHYIEHV \R WH & RP SDQ. SURUVR WH OSVH R \KH UVIREURQY
7 KH VWRFN EDVHG FRP SHQVDMRQ H SHQVH IRUWHVH DZ DBV 1V GHWUP IGHG XVIQ) WH IDIUP DINHWYDOH R WH &RP SDQ 1 FRP P RQ VRN RQ WH GDWM R WH JUDQW7 KH
56$V KDYH WP H FRQGMRQY DQG LQVRP H FDVHY RQFH WH VARFN YHVIV \WH IQEYIGKDAY BAMEWMG IURP VHE WH VKDUHV Rl AREN IRUD FHUBAQ GHILGHG SHURG 1URP \WUHH

P RQKV W RQH\ HDU GHSHQAQ) RQWH\WMP VR WH56$

7KHIR®Z 1IQ) \WWE®I VXP PDUlHV568 368 DQG56$ DRMW

: HIKWG $ YHIDOH
1 XP EHURI 6 KDUHV * LWDQW DW ) DIU9 DOXH

8QYHVWHG UHVWULFWHG VKDUHV RXWVWDQGLQJ DV RI ODUFK
*UDQWHG
I9HVWHG
JRUIHLWHG
8QYHVWHG UHVWULFWHG VKDUHV RXWVWDQGLQJ DV RI ODUFK

$W0 DK \REOXQUHFRI Q] HG WRFN EDVHG FRP SHQVDMRQ H SHQOWMH UWHDWG VR 568V 368V DQG 56%V ZDV Z W DQ H SHAMG UHP DIQQJ

Z HIKWG DYHUDI H UHFRJ QURQ SHIRGRI \ HD/

JRU568V 368VDQG56$V \WH QXP EHUR VKDUHV IWXHG RQWH GDW R YHAIIQY 1V JHQHID@® CHAR VWIVARY Z MKRTIQ) UHTXIWHP HOWV \WWDWZ H SD\ 1Q FDVK W
\KH DSSURSUDW \I 1Q) DXWRUMHV RQ EHKDOR RXUHP SR HHV : H
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Z WKIKHT DQG UHIHG DSSUR] 1P DIMO VKDV VKDV DQG VKDUHV \R VDWI\ DG R HP SB\ HVI\B[ REQ DURQY GXUKQY) WH
\ HDW HQGHG 0 DK DG UAVSHRARYHD 7 KHVH VKDUHV DUH WHDWMG DV FRP P RQWARFN UHSXUFKDVHV 1Q RXUFRQURTEDWMG | LGDGRIDOABMP HOW

9DXXDMRQRI $Z DBV

) RUMIRFN RSWRQV JWIDQMG \WH &RP SDQ. XVHV \WH %6DFN 6 FKRBV RSURQ SUFIQ) P RGHOR WP D \WH 1DIUYDOH R WRFN RSWRQY DAIWDQACDW 7 KH %4DFN
6 FKRBV RSWRQ SUFQ) P RGHOIQFRERIDMY YDURXYV DWXP SWRQV  IQFIGQ] YROWIW H SHANMG WP UMN IUHH IOMIMMIDIMY  DQG AYICHQG \ IHBV  7KH DWXP SWRQV

X\M) HG LQ WKLY P RGHOGXUQJ \WH \ HDLY HQGHG 0 DUFK DG DUH SUNVHQMG EHBZ
<HDU( QGHG 0 DUFK
5LVN IUHH LQWHUHVW UDWH WR WR WR
([SHFWHG OLIH RI WKH RSWLRQV \HDUV WR WR WR
([SHFWHG YRODWLOLW\ WR WR WR
([SHFWHG GLYLGHQG \LHOG 2 2 2

7READIUYDAH R RSWRQY YHAMG DQG WABAQMIOVE YDGH R RSWRQY H HIAVHG Z HH DV IR@Z V IRUWH 1 IVFDO HDWY SUHVHQIMG
<HDU( QGHG 0 DFK

7RWDO IDLU YDOXH RI RSWLRQV YHVWHG
7TRWDO LQWULQVLF YDOXH RI RSWLRQV H[HUFLVHG

6 VRFN %DVHG &RP SHOVDMRQ ( [ SHQVH

6\REN EDVHG FRP SHOVDMRQ H SHOWH IRUWH \ HDWY HQGHG 0 DUFK DQG zZov DG U VSHAHD DQG ZDV
SUP DU UHFRUEHG Z WIQ J HGHUDCDQG DGEP QMDY H SHOVHV RG \WH FROVREEDMG AP HON R RSHIDWRQY DQG FRP SUHKHOUYH IGFRP H ®W

1RM 2 / RW 3HU6KDH
7KH IRGZ 1Q) \WEG! VHW IRUK \WH FRP SX\BMRQ Rl EDVIF DQG GGWG CHWVRW SHUMKDUH RN FRP P RQWRFN 1Q WRXVDQGY H FHSWEHUVKDUH DP RXQW

<HDU( QGHG 0 DFK

1HW ORVV
/HVV QHW ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW 2 2

1HW ORVV DWWULEXWBIEDH WHR 'LIJLWDO

: HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF

%DVLF QHW ORVV SHU FRPPRQ VKDUH

:HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ GLOXWHG

'LOXWHG QHW ORVV SHU FRPPRQ VKDUH

3 RMQIDE GOMYH RAMBQEQ) VHEXUMEAY R DG IRUWH\ HDY HQGHG 0 DUK DG UAVSHRAHO Z HMH
RAMBQEQ) EXVWZ HUIH H FOGHG IURP WH FRP SXUBMRQ Rl GGG QHWGOFRP H SHUVKDUH EHFDXVH WHUHIHAVWZ RX@ KDYH EHHQ DOVGGMYH
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1RW 2 ,QFRPH7D HV
7KH FRP SRGHQW R RXUIGFRP H ®W SURUVR IQFRP H\B[ HV Z HIH DV IR®Z V

<HDU( QGHGO DUFK

8 6
YRUHLJQ

/IRVV EHIRUH LQFRPH WD[HV

7KH FRP SRQHQNV R \WH &RP SDQ W IGFRP H\B[ SIRYIMRQ EHQH IWDWIEX\TE®! R RSHIDURQY DUH DV IRTZ

<HDU( QGHG 0 DFK

&XUUHQW
86 IHGHUDO 2 2
6WDWH DQG ORFDO 2 2
YRUHLJQ

"HIHUUHG
8 6 IHGHUDO
6WDWH DQG ORFDO 2
JRUHLJQ

,QFRPH WD[ H[SHQVH
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9HIIQQQ) 1Q WH \ HDUHQGHG 0 DUK ZH DGRS\WG $68 SIRVSHAYHD $ WHFRGAMIRQ R WH 8 6  [HGHIDOWIVARY IQFRP H \B[  UDW \R RXU
HIHANH Y] DWW SXWXDQAR \WH QVFRVXUH UHTXILHP HOV RI $6 8 IRUWH \ HDUHQGHG 0 DUFK ZDVDVIR®ZV
<HDU( QGHG 0 DUFK
$P RXQW 3 HFHOW

8 6 IHGHUDO VWDWXWRU\ WD[ UDWH
6WDWH DQG ORFDO LQFRPH WD[HV IQFHW Rl IHGHUDO LQFRPH WD[ HI 2
YRUHLJIQIWBW W I

,VUDHO

6WDWXWRU\ IWDHQBMW EHWEHHQ ,VUDHO DQG 8 6

2WKHU

*HUPDOQ\

6WDWXWRU\ \WDHQBPMWEHWEZHHQ *HUPDQ\ DQG 8 6
&KDQJHV LQ YDOXDWLRQ DOORZDQFH
'"HIHUUHG WD[ UDWH UHPHDVXUHPHQW
2WKHU
%UD]LO
&KDQJHV LQ YDOXDWLRQ DOORZDQFH
5HWXUQ WR SURYLVLRQ
2WKHU
IX[HPERXUJ
5HWXUQ WR SURYLVLRQ
2WKHU
1HWKHUODQGYV
&KDQJHV LQ YDOXDWLRQ DOORZDQFH
2WKHU
1RUZD\

&KDQJHV LQ YDOXDWLRQ DOORZDQFH
2WKHU

6LQJDSRUH

&KDQJHV LQ YDOXDWLRQ DOORZDQFH
5HWXUQ WR SURYLVLRQ

2WKHU

2WKHU )RUHLJQ -XULVGLFWLRQV

D[ FUHGLWYV
5HVHDUFK DQG GHYHORSPHQW WD[ FUHGLWYV

&KDQJHV LQ YDOXDWLRQ DOORZDQFHV

1RQWD[DEOH RU QRQGHGXFWLEOH LWHPV
6WRFN EDVHG FRPSHQVDWLRQ
8QUHDOL]HG JDLQ RQ GHULYDWLYHV

2WKHU
&KDQJHV LQ XQUHFRJQL]JHG WD[ EHQHILWYV
2WKHU

3ULRU SHULRG DGMXVWPHQWYV

2WKHU

(HHFWLYH WD[ UDWH
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7KH IRGZ 1Q) WEB! SUVHON \KH UHTXILHG GVFBVXUHY SURUVR RXUDGRSUIRQ R $68 DQG SIRVIGHV D UHFRGAMRQ R \WH ABMRY |HGHDOGRRP H\Y
UDWI\R RXUHIHRYH VB LDV IRUH\ HDWY HOGHG 0 DUFK DG

<HDU( QGHG 0 DUFK

6WDWXWRU\ IHGHUDO LQFRPH WD[ UDWH

6WDWH LQFRPH WD[HV QHW RI IHGHUDO EHQHILW 2

6WDWH UDWH UHPHDVXUHPHQW

1RQGHGXFWLEOH H[SHQVHV 2

'"LVDOORZHG H[HFXWLYH FRPSHQVDWLRQ

([FHVV GHGXFWLRQV IRU VWRFN EDVHG FRPSHQVDWLRQ

JRUHLJQ UHDWHR &LID O

,PSDLUPHQW RI JRRGZLOO 2

5HVHDUFK DQG GHYHORSPHQW WD[ FUHGLW

&KDQJH LQ XQFHUWDLQ WD[ OLDELOLW\

&KDQJH LQ YDOXDWLRQ DOORZDQFH

5HWXUQ WR SURYLVLRQ DGMXVWPHQWYV

2WKHU PLVFHOODQHRXV 2
,QFRPH WD[ H[SHQVH

$6&  UHTXIUAV WH FROUGHDIRQ R D YDODMRQ DMBZ DGFH RQ D MUVGIRPMRGDCEDVY VR UH GFVIKH @HIXRRG Rl DX DURQ RN GHHUHG \B] DWHW 6 LJQUIEDQA
P DQDIHP HQAMGI P HQAY UHTXILHG 1Q GHMUIP IQQ) DQ YDODWRQ DARZ DQFH UHFREHG DI DIQMEGH HUHG\B] DWHW 7KH IRGBZ 1Q) \WE®! UHSUHVHQW WWH IRTIRZ DUG R RXU
YDOIDWRQ D®BZ DG H

<HDU( QGHG 0 DUFK

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU
9DOXDWLRQ DOORZDQFH FKDUJHG WR LQFRPH WD[ H[SHQVH
%DODQFH DW WKH HQG RI WKH \HDU

&DVK SDIG IRUIGFRP H\B HV GHVR| UBHXQGV BFHYHG B\ MUMARMIRQ SXU/XDQWR \WH GVFEVXUH UHTXILHP HQW R $68 IRUMEH \ HDUHQGHG 0 DUK
ZDVDVIR®ZV

<HDU( QGHG 0 DUFK

8 6 IHGHUDO 2
6WDWH DQG ORFDO 2
YRUHLJQ
,VUDHO

2WKHU IRUHLJQ MXULVGLFWLRQV
7RWDO IRUHLJQ

7TRWDO FDVK WD[HV SDLG QHW RI UHIXQGV
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7KH WJ QUEDQAFRP SRHOW Rl GHWEH HUHG\S EDDQRHV Z HUH DV IRTRZ V

"HIHUUHG WD[ DVVHWV
1HW RSHUDWLQJ ORVV FDUU\ IRUZDUG
6WRFN EDVHG FRPSHQVDWLRQ
$FFUXHG FRPSHQVDWLRQ
&DSLWDOL]HG UHVHDUFK DQG H[SHULPHQWDWLRQ H[SHQVHYV
‘LVDOORZHG LQWHUHVW H[SHQVH
2WKHU
7RWDO GHIHUUHG WD[ DVVHWYV
9DOXDWLRQ DOORZDQFH
"HIHUUHG WD[ DVVHWV QHW RI YDOXDWLRQ DOORZDQFH
"HIHUUHG WD[ OLDELOLWLHYV
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&DSLWDOL]HG UHVHDUFK DQG H[SHULPHQWDWLRQ H[SHQVHYV
,QWDQJLEOHV DQG JRRGZLOO
7RWDO GHIHUUHG WD[ OLDELOLWLHYV
"HIHUUHG WD[ OLDELOLWLHV QHW

7KHIR®BZ 1Q) GBI WH VRKHGX®IG H. SILDWRQ CDWV R \WH & RP SDQL W CHWRSHIDIY &W 12/ FDW IRZ DBV DVR 0 DK

0 DUFK

86 IHGHUDO
6WDWH DQG ORFDO
JRUHLJQ

7RWDO QHW RSHUDWLQJ ORVV FDUU\IRUZDUGYV

7KH &RP SDQ W IGFRP H IV VXEMPWIR \B[ DUIRQ 1Q ERK WH 8 6 DQG IRUMIQ MUWVGRIRQY 6L QUIEDQAMGI P HOAMY WHTXWUHG (Q HYDODWY \WH &RP SDQ W \B
SRVMRQY DQG GHMP IQQ) W SURYIMRQ IRUIGFRP H\B[ HV 7KH &RP SDQ. HABEQAKHY MEIDIAY IRUIGFRP H Y[ UHDWMG XQFHUBIQMA EDVHG RQ P DMV Rl Z KHWHU DQG
WH H WQAR Z KIFK DEGMRGDOM HY Z LOEH GXH 7 KHVH MELOMV IR, FRQU HQFIHY DUH HABEQVKHG Z KHQWH &RP SDQ. EHDHYHV WDWD A SRVMRQ LY QRAP RUH @NHD
WDQ QRAVXBICDE®! 7KH &RP SDQ. DAMV \WHVH (DELOMV 1Q @ KWR FKDQILQ) 1DFW DQG FLURXP \WBGFHY VXFK DV \WH RXRRP H R D[ DXGWRUGSVH R D AWM R

@ MAMRQY 7 KH SURYIMRQ |RUIGFRP H\M HV IQFG(GHY WH 1P SDRWRI XQFHIBIQ W  IDEIMI¥HY DQG FKDQI HV 1Q GELOIAY WDWDUH FROVGHUHG DSSURSUDWM

7KH &RP SDQ. KDV QRASURYIGHG IRUGH HUWHG B[ HY RQ XQEAMUMEXMG HDWIQIV IURP 1RUHI Q VXEMIGIDUHY DV R 0 DK
IRUDQ.  DEGMRCDOCH HUHG B HV Z W UVSHPWR WP V VXK DV IRUHIQ Z WKRTIQ) VB HV AWM IQFRP H\B[  RUIRUHI Q H FKDQIH J DIQ RUBM \KDWZ RX@ EH GXH Z KHQ
FDVK 1V UHSDWIDWG \R WH 8 6  EHFDXVH \WRVH IRUHI Q HDUIQUV DUH FROVIGHUHG SHUP DGHO® UHQYHVMG 1Q WH EXVICHW RUP D EH UHP WG VXEBQID® [UWH R DG
DEGMRCDOM] HV' 94HFDXVH R \KH YDURXY DYHQXHV R UHSDWDWM \WH HDUIQIV \WH GHMUP IQDIRQ R WH DP RXQAR WH XQUAFRI Q) HG GHHUWHG \B[  GDELDN UHOWG \R \KH

XQEMUEXMG HDUQIV 1L HYHOMD® U-P WG 1V QRABUDPWEDE®!

7KH &RP SDQ KDV CRASRYIGHG
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$ BHFRCHMMVRQ R \WH EHIIQQQ) DQG HQAQ) DP RXQW R XQUHFRIQ] HGWM  EHCQHIW IRUWH \ HDY HQGHG 0 DUFK DQG VDV IR®ZV

<HDU( QGHG 0 DUFK

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU
$GGLWLRQV IRU WD[ SRVLWLRQV RI SULRU \HDUV
%DODQFH DW WKH HQG RI WKH \HDU

,QFOGHG [Q WH QHWCHHUHG IQFRP HA\B[ DWHW (DEIOMY EDOGFHY DWO DUFK DG RQ RXUFRQVRIEDMG EDDGFH VKHHADUH

DG UHAVSHAYHD R XQUFRIQ] HG B[ EHQHIW Z KIFK Z RX@ HIHAWKH DQQXDOHIHAMYH B WDW 1L BFRIQ] HG 7KH &RP SDQ UHFRI Q] HG IQMIAWVWDQG
SHDWAV RQ XGFHUBIQ IGFRP H\M (DEIOMHV IQIGFRP HWY[ H SHOH R DG GXUQ) WH\ HDWY HQGHG 0 DUFK DG UHVSHAYHO 7KH
&RP SDQ. GRHV QR SHPVWKH DP RXQR! XQUHFRI Q] HG\B[  EHQHIW \R FKDQJ H VW QUEDQW® 1QWH QH WETHOH P RQKV

7KH&RP SDQ /8 6 IHGHIDOVIW DQG IRIHIQIGFRP H\B[ LAY J HGHID® UHP DIQ VXEMPIR H] DP LODMRQ IRUWH\B[ \ HDUY HQGHG WURXIK

2Q-X® WH 2 QH %) 9-DXNXOWOE FW32 %946 ZDV WIQHG IQR OZ ZKIEK DP RQ RKHUMIQIV SURYIGHG D SHUP DQHOAH WQURQ R1 FHMBIQ \M[
P HDVXUAV LQUDE® HABEQVKHG XQGHU\WH 70 &XW DQG - REV $FWZ KIFK Z HH VHWIR H] SILH DAWH HQG R DQG P RALHG W[ GUIMDMRQ DIHAIY) ERQXV
GHSUHFIDWRQ WX®BV DQG WH B[ \WHDW HQAR UAVHDUFK DQG GHYHBSP HQWH SHQVHV DQG IQMMWGHGXRIRQY 6 SHALIFD® \WH 2 %906 SUIRYICHV IRU ERQXV
GHSUHFIDMIRQ DQG HIP LQDWMY WH UHTXIUHP HOAKQGHU, QMEDCS HYHQXH &RCHE6HAIRY R FDSAMB) H DQGDP RMYH 8 6 EDVHG UVHDURK DQG H] SHUP HQIBCH] SHQGUMUHY
RYHUILYH\ HDUY P DNQJ \WHVH H SHQGUMUHY IX@ GHEXPUE®! 1Q \WH SHURG IQFXUHG EHIIQQIQ) DIWMU 7KH&RP SDQ FXUWHQ® GRHV CRWH SHPKH 2 %994 \R KDYH D
P DWAUDCIP SDPARQ W HIHRAYH B UM EXWH SHAW WHVH SURYIVIRQV \R UHVXEAQ D BHGXRIRQ R FXWHOAIGFRP H Y[ (DELOIMY DQG DQ IQFIHDVH 1Q GHHUWHG W (ELOMY
7KH&RP SDQ Z IGFRQIQXH \R DWHW WH P STFDMRQV R WH 2 9886 DQG Z LOSURYIGH IXUKHUGVFBVXUHY 1O VXEVHTXHQAMSRMZY SHURGY DV GHFHWDLY

1RW 2 &RP P L\? HQW DQG & RQWQJ HQFIHY
+RWQJ $JUHP HQW

7KH &RP SDQ. HOMY IOR KRA DI UHHP HON Z W VHIYIEH SURYIGHY DQG 1Q VRP H FDVHY WRVH DI UHHP HQN IQFOIGH P IQP XP FRP P WY HQW WDWUHTXILH WH
&RP SDQ \R SXUFKDVH D P IQP XP DP RXQAR VHWYIEH RYHUD VSHALIHG WP H SHIRG 3\WH P IQP XP FRP P WY HWSHURG  7KH P IQP XP FRP P WY HWSHURG L JHOHID®

RQH\ HDU 1Q GXUDIRQ DQG \WH KR DIUHHP HON LQFOGH P XEISG! PIQP XP FRP P MY HQAVSHURGY 2 XUPIQP XP  SXUFKDVH FRP P IW HON XQGHU WHVH KR
DU UH-P HQW \RIECDSSUR P DO RYHUMH QH WRXUIVFDO, HDWY

) XWWUHP IQP XP SD\ P HQW XQGHUWHVH KR DI UHHP HQW Z W D UHP DIQIQ) WP IQH FHW R RGH\ HDUDUWH DV IRGRZ V
JLVEDO \HDU
JLVFDO \HDU
JLVEDO \HDU
JLVFDO \HDU
7KHUHDIWHU 2
JRWDO

/ HIDOD DALY/

7KH&RP SDQ P D\ EH IQYROHG LQ YDURXY FOIP V VXIW DWHWP HON' IQYHI DMRQY  DQG G DOSURFHHAQI YV \WDVWDUMH [URP \IP H \R WP H 1Q \WH RECDY FRXUH
R IW EXMGHW 7KH &RP SDQ. DFFXHV D GEIMY Z KHQ IMIY ERW SUREDE®! D @EIMV KDV EHHQ IQRXWHG DQG \WH DP RXQAR! \WWH @ FDQ EH UHDVRQDE® HWIP DIMG 7KH
&RP SDQ UHYIHZ V \WHVH DFFLXDO DWBDWITXDWA® DQG DAMVW \WHP \R IHGPWRQIRQ) QHI RIDIRQY VHABP HON X@V
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DGYIEH Rl B DAFRXQVHO DQG RNHUUHBIYDOWQIRWP DIRQ 7R \WH H \MOACHZ 1QIRUP DURQ IV REBAGHG DQG WH & RP SDQ W YIHZ V RQWH SUREDE®! RARRP HV Rl FOIP V VXIW
DWHWP HQWV 1QYHI DIRQY RUGH DOSURFHHAIQIV FKDQIH  FKDQIHV 1Q \WWH & RP SDQ 1 DFFLUKHG DELOAN Z RX@ EH UHFRUGHG LQ \WWH SHURG VXFK GHMUP IQDURQ LV P DCH
) RUVRP H P DWAY \WH DP RXQWR! (DEIDIY IV GRABUREDE®! RUMH DP RXQAFDQQRWEH UHDVRQDE® HWIP DWWG DQG WHUHRUH DFFUXD® KDYH QRWEHHQ P DGH

1RM 2 6XEVHTXHQW YHQW
$ P HQGP HQWR ) LODQFLQJ $ J IHHP HQW

2 Q$SUo WH &RP SDQ. DP HQGHG W) ICDQAQU $JUHHP HQW7 KH DP HQEP HOAHGXFHG WH O XIGW FRYHCDQMHTXILHP HOWZ MO IRUWH SHURG EHE HHQ
$SUD DQG' HAHP EHU IRP R DQG P RALHG WH WP IQ) DQG DP RXQAR! W H MDQG GXUMRQ IHHV 7KH &RP SDQ L SDIG D
DP HQGP HQWHH FDSIMBO) HG DV DAEMRQDOEHEWAM/XDQRH FRWN R EH DP RMY HG RYHUWH UHP DIQQ) \MP R WH ) LODGAQI $J UHP HOW (L @P WG W UHP DIQQY H IWHHV \R
DQG UL @ LWMG [XWMUH GXUDMRQ IHHV \R ZKIFK ZI@EH Z DYHG IL WH &RP SDQ SUHSD: V \WWH SUGFISDCR! D FHUBIQ WDQRKH R WH RAMEQAQ) \MP BDQ B\
" HAHP EHU 7KH H IWHHV Z HUH DOGHG \R WH RAMBQEQ) SUGRSDAEDDGRH RQWH$ P HQGP HQW DM

$ P HQGP HOWR :  DUDQW R 3 XUFKDVH &RP P RQ 6 VRFN

2Q$sSuo \WH &RP SDQ. DP HQGHG WH : DUDQADI UHHP HOAR VXVSHQG WH & RP SDQ W REQI DMRQ R SURYIGH FHUBAQ UHI MADMIRQ WD KW Z W UHVSHRW
\RWH UHVD®! R VKDUHV Rl & RP P RQ 6 \RFN XQGHWDIQ) WH :  DUDQW KHG B\ RUMVXDE®! \R \WH KRGHWY IURP WP H R WP H XQIR AIREHU

7(0  &+$1*(6,1$1" ' 6$*5((0(176: 7+ $&&2817$17621 $&8&2817,1* $1' ) 1$1&$/ ' ,6& 2685(
1RCH

7(0 $ &21752/6%$1' 352&(' 85(6

( YDOXDARQR! ' [VFERVXUH & RQUWRE DQG 3 IRFHGXUHYV

" IMFRVXUH FROARY DQG SIRFHGXUAV DV GHIGHGIQ5XBV D H DQG G H XQEHUWH ([ FKDQIH $ PWDUH FROMRY DQG RWHUSUIRFHGXUHY GHMIGHG \R
HQUXUH LQRUP DURQ UHTXILHG R EH GVFBVHG B\ \WH &RP SDQ. 1Q UHSRIW 111G RUVXEP IWHG XQGHUWH ( [ FKDQIH$ PAY BFRUEHG SIRFHWHG VXP P DUl HG DQG UHSRUMG
Z WIQWH WP H SHURGY VSHALLHG IQ WH 6 ( &1V XBIV DQG IRP V' DQG WDVWXK IQIRUP DMRQ LY DFFXP XOWG DQG FRP P XQFDWG \R P DQDJ HP HOMQFGGEQ) WH &RP SDQ W
&KIH ([ HPAH 2 [IIFHU Z KR 1V WH SUGFISDOH] HRX\WYH RIIEHU DQG WH & RP SDQ W &KIH ) IQDQRIDCR 1IFHU Z KR 1Y \WH SUQASDALCDGADCRIIEHU DV DSSURSUDAM \R D2
WP HO GHAMRQY B DUEQ) UHTXILHG GVFEVXUH

7KH &RP SDQ W P DQDIHP HQAVZ W \WH SDIMFISDIRQ Rl IW &KIH ([ HEXWYH 2 [IIFHUDQG &KIH ) IGDGFIDCR [1IEHU HYDODWG \KH HIHRWHGHW R WH GRMJQ DQG
RSHIDMRQ R IW GVFRVXUH FRQARY DQG SURFHGXUHV DV R 0 DUK YDVHG RQ WDAHYDODMRQ P DD HP HOAFRGFOGHG WDWDV RN VXFK GDM \WH &RP SDQ\
QVFBVXUH FRQIMRY DQG SURFHEXUHY Z HIH HIHARYH DV R WH HQG R WH SHURG FRYHIHG E\ \KIV'$ QQXDG5 HSRWRQ) RUP

0 DQDJ HP HOWY $ QQXDCB HSRUARQ , WILODOS ROWRC2 YHU) LQDQFLDCE HSRUAMYJ

7KH &RP SDQ. W P DQDIHP HQAWY UHVSROVIE®! IRUMMIBEQKIQ) DQG P DIQBAQIQ) DEHTXDW IQMEODOFRQURCRYHUIIQDQADOMSRMG) DV GHIGHGIQSXBN D |
XQEHUWH ( [ FKDQIH $FW 8 QEHUWH VXSHYIMRQ DQG Z W \KH SDWFSDMRQ Rt \WWH &RP SDQ W P DQDIHP HQWIQFOGQ) W &KIH ( [ HPXRYH 2 I1FHUDQG &KIH ) IQDGFIDC
2 1IIFHU WH &RP SDQ. FRQGXPWMG DQ HYDODURQ R \WH HIHAYHHW R W IQMEDOFRQIRORYHU [IGDQRIDOWHSRMQY EDVHG RQ WH 1P HZ RN 1Q , QMEDO& RQURO:
,QMIUDMG ) UDP HZ RN DMXHG B\ \WH &RPP MH R 6 SRORUQ) 2 UDQ] DURYY R WH 7WHDGZ D &RP P MWRQ %DVHG RQ WH &RP SDQ IV HYDODMRQ \WH

&RP SDQ 1 P DQDI HP HONFRGFOGHG WDV LOMUDCFRQAMRCRYHUILCDGADOUHSRM) Z DV HIHAYH DV R 0 DUFK

* IDQATKRORQ / /3 DQ LQGHSHQCHQOMHI IMMUBG SXETE DFFRXQIY IILP KDV MVXHG D UHSRIRQ RXU IQMEDOFRQURORYHU ILCDGQAIDOWHSRIGY 7KLY UHSRWAY
IQFOGHGIQ3DWY, WP R WV$QXDX® HSRWRQ) RP .
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&KDQIHV 1Q , QMUODO& RWRC2 YHU) LQDQFLDOE HSRUAQJ

7KHH Z HH QR FKDQI HV 1Q RXUIQMEDOFRQURORYHUILQDCFIDOUHSRMZY  IGHQMHG 1Q FRQCHAWRQ Z W WH HYDSDMRQ WHTXIWHG B\ SDIDIWDSK G RI ([ FKDQIH $FW
5X6v D RJU G \WDWRFRXUWHG GXUQ) \WH WUHH P RQKV HQGHG 0 DUK \KDWKDYH P DMUID® DIIHANMG RUDUH UHDVRCQDE® ONHO R P DIMUD® DIIHFWRXU
LQMIDCFROURCRYHUIICDCHDAHSRI

/ P MMRQV RQ ( 11HPRYHQHW RI & RQARY DQG 3 LRFHGXUHV DQG , WLODOS: ROWRORYHU) LQDQFLDCE HSRUAMY

QG-I QIQI DQG HYDODMQ WH GVFRVXUH FRQARY DQG SURFHGXUAY DQG IQMEGDOFRQMRCRYHUILGDGADOUHSRUGY P DQDIHP HOAHARI Q] HY \WDWDQ. FROWRY DQG
SURFHGXUHV QR P DWHUKRZ Z HOGHMI QHG DQG RSHIDWG FDQ SURYIGH RQD UHDVRQDE®! DWXUDGRH Rl DRKIHYIQ) \WH GHVILHG FRUROREMPRYHY ) XUKHU \WH GHMUQ R
QVFBVXUH FRMRY DG SURFHGXUHY DQG IQMIDOFRQNRORYHU ILQDQADOUHSRMY P XVAUHGPWIKH I DPAKDWINHH DUH UHVRXUFH FRQOADIQN DQG WDWP DCDIHP HOALY
UHTXIUHG \R DSS® MGJ P HQAQ HYDOIDMEY \WH EHQHIW R SRME®! FRQARY DQG SURFHGXUHY UHDMYH \R WHUFRVIV

(0 % 27+(5,1)250%7,21

" XUQ) \WH \WUHH P ROV HQGHG 0 DUK QR ALHARURURIIEHUR \WH &RP SDQ. DGRSWMG RUMP IQDMGD 35 XBI E - WDAQ) DUDQIHP HOVRUPQRQ 5 X
E  WDAQ DUDQHP HQN DV HDFK WP IV GHIQHGIQ WP D R 5HIXOMRQ6 .

&KIH ) LODQFIDCR [11IFHU" HSDUMUH

2Q0D 6\MYH/ DVKHU &KIH ) IQDQAIDCR IIIFHU 3&) 2° R LJMIOZXUEICQH ,QF WHB3&RP SDQ " UHMICHG IURP KLY SRUMIRQ Z W \WH & RP SDQ VR VHHN
DQRWHU RSSRWYQW 6 XFK UMM QDMRQ WKDOEH HIHAYH RQ 0 DA 0U/DWHUZIOWP DIQ ZIW WH &RP SDQ  IOR - XCH \R KHS WDOMIRQ KLV &) 2
UHVSROVIEIOHYV

2Q0D -RK . IQUHOWH &RP SDQ I &KIH $FFRXQIZY 2 IIIFHU Z DV DSSRQMG IQMIP &) 2 R \WH &RP SDQ. 6 XFK DSSRIQN HQAZ IQEH HIHRIWYH DV R
-XQH 7KH&RP SDQ IV HY DI Q) DQH HAXWYH VHDURK I1LP |RUDGEMRCDCR:) 2 FDQAGDMY

$ GHVAUSURQ R 0 U . IQHEY H SHUHGFH DQG FRP SHQVDIIRQ LV GVFEVHG IQ WH &RP SDQ ' HIGMYH 3 UR1\ 6 \BAMP HQIBIG Z K \NH 6 HEXUMIAV DQG ( [ FKDQIH
&RP P MRQRQ- X0 DQG VXK GHVFUSWRQ LV IGFRSRUDMG KHHMQ B\ BHHIHORH |, Q DAEMRQ 0 U, IQVHTY VDOW DAG DQOXDAGRHARH B HWZ HUH IFBHDVHG 1Q
FRQGHAIRQ Z WK VXFK DSSRIQR HOW

( [ HEXWYH &RP SHOVDARQ
2Q0D WH &RP SHQVDMIRQ DQG + XP DQ & DSMBCD DQDIHP HOARRP P IMWH RN WH &RP SDQ. DSSURYHG D FDVK IGFHQIYH ERQXV SUIRJWDP IRUO LEKDHC
SN\HP DQ WH &KIH 9XMCHW 2 [IIFHUR WH &RP SDQ SXWXDQMR Z KIFK 0 U $NNHUP DQ Z RX@ EH SDIG D FDWK ERQXV Rl XS \R DV IRBZV XS \R
SD\ DEBI XSRQ WH &RP SDQ. 1 DFKIHYHP HWR WH [IWAKDO R 1IVFDO\ HDU DQQXDORSHIMGY SOQ DAMWMG ( %7' $ \BUIHWDQG XS R
SD\ DEGI XSRQ \WH &RP SDQ I DFKIHYHP HOAR \WH IIVFDO, HDU DQOXDORSHIDIY SOQ DAMMMG ( %7° $ VLI HWSURYIGHG \WDVD U $NNHUP DQ IV VIDHP S&\ HG DV R
WH V[ P RQX DQG\IHIH P RQX DQQYHWDUHY UHVSHAYHD R \WHO D\ DSSURYDOEDW
7(0 &' 6&/2685( 5(*$5' ,1* )25(,*1-85,6' ,&7,216 7+$735(9(17,163(&7,216

1RH
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3$57 ..,
7(0 ' 5(&7256 (;(&87,9( 2)).,&(56$1' &25325%7( *29(51$1&(

7KH IQRUP DWRQ UHTXILHG E\ \KIY WP 1V IQFRERIDMG B\ LHHHQFHVR RXUSUR \ 6\IWP HQVRUWH ~ $QQXDOD HHMD) R 6 \RFNKRTHLY
7(0  (;(&87,9( &203(16%7,21

7KH IQRYP DIRQUATXIHG E\ \KIY WP 1V IQFRERUDMG B\ LHHHQFH VR RXUBUR | 6\IWP HQVRUWH ~ $QQXDCD HHMD) R 6 \RFNKRGHLY
7(0  6(&85,7<2: 1(56+,32) &(57%,1 % 1().&$/ 2: 1(56 $1' 0$1$* (0(17$1' 5(/$7(' 672& +2/' (5 0$77(56

( TXIW ,QFHQWYH 3 @Q DQG $ P HQGHG DQG 5 HAWG ( TXIW ,QFHQWYH 3MQ

2 Q 6 HSWP EHU WH &RP SDQ W WRIFNKRGHY DSSIRYHG \WH 30Q SXWXDQMR ZKIFK \WH &RP SDQ. P D\ JUDQAWHTXIW IQFHQIYH DZ DBV \R
QUAARY HP SG\ HHV DQG RKHUHDIIEG! SDMFSDQN 7KH 3MQ EHFDP H HIHANH RQ 6 HS\WP EHU DQG KDV D \WMP R \WMQ\HDY $ \RBOR
VKDUHV R FRP P RQ WRIFN Z HIH UVHUYHG IRUJ UDQUKQGHUWH 30Q 7KHWSHV R DZ DBV \WDWP D\ EH JUDQMG XQGHUWH 30Q IQFOICH IGFHRNH DG QRQ

TXDOLHG WRFN RSURQY RAN DSSUHADMRQ WKW UHVNEWWG VWRFN DQG UMIEWMG VRN XQW 6 \RFN RSUIRQY P D EH HWHUIGFHQMH RN RSURQY DV GHICHG 1Q 6 HANRQ
&RCGH RUQRQ TXDDIHG WRFN RSURQY

2 Q$XIXW RXUMBFNKRGHWY DSSURYHG DQ DP HQGEP HQMR \WH 3OQ \R IQRUHDVH WH QXP EHUR VKDUHY Rl FRP P RQ WRFN UBAVHIYHG IRUMVXDGRH
WHUHXQGHUE\ VKDV 1URP VKDUHV \R VKDUHV DQG W P DNH FHUBIQ RNHUFKDQIHV $V R 0 DUFK KDUHV R
FRP P RQVRIFN Z HUH DYDIDE®! |RUM/XDGQRH DV IXWMUH DZ DUBY XQGHUE 300

3 URUWR \WH DSSURYDCR! WH 3@Q WWRFN DZ DUBY Z HUH MUXHG XQGHUWH $ P HQGHG DQG 5 HABMIG' LIMIOYXUEIQH ,GF ( TXW, QFHOIWH 3 DQ \WH
300  ZKIFK Z DV DSSURYHG DQG DGRSWG B\ RXUMRFNKRTHWY B\ Z UMIQ FROVHQARQO D\ 7KH 3 0Q SIRYIGHG IRUJ UDQW RN VRFN EDVHG IGFHQIH DZ DGV
R RXUDQG RXUVXEVIGDURMT RIIFHY HP S& HHY QRQ HP SB HH GLHARY DQG FROWXABIQV $Z DBV IWXHG XQGHU \WH 30Q FDQ IQFOIGH VRFN RSURYY RFN
DSSUHFIDIRQ WKW UUEWG VIRFN DQG UMMEWG VIRFN XQW 6\RFN RSURQY P Dv EH HWWHU,62 V DV GHICHG IQ6HAIRY R \WH ,QMUDC HYHQXH &RCGH R oY,
DP HQGHG RUL4 62V

7KH 30QDLG 3 @Q DUH FROPIYHD UHHWHG\R DV ' LJMIOY XUEICHY , GFHQIYH 3 BV

7KH 30Q UHVHYHG VKDV IRUMWXDQFH Rl ZKIEK ] HR UHP DIQ DYDIDE®! DV R 0 DURK 1 R IXWUH JUDQN Z LOEH IWXHG SXWXDQNR \KH
30Q $VWNH SRONZ KHQ WH 30QZ DV UHWHG UHP DICHG XQMWXHG $ QIXWUH DZ DBV Z IQEH MUXHG XQGHUWH 30Q

7KH 3 OQ WHVHYHV VKDUHV IRUMWXDORH Rl ZKIEK UHP DIQHG DYDIDE®! IRUMWXDQFH DV R 0 DK
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( TXIW &RP SHQVDMRQ 3@Q ,QRWP DARQ
7KH IRTBZ 1QJ WEG!H VHW IR IQRUP DIRQ FROFHQIQ ' LI MICY XUEIGHV , QGFHQMYH 3 QY DV R 0 DUK

1 XP EHURI VHEXUMHYV
UP DIOQJ DYDUDE®! IRU
1 XP EHURI VHEXUWHV \R EH . HJKWG DYHIDIHH HFLVH IXUH WVXDQFH XQGHU

IWWXHG XSRQ H HFIVHRI SUFH RI R\AMBQGLQ) HTXIW FRP SHQVDMRQ SMQV
RXWBQGIQ) RSWRQV Z DUDQV RSWRQV ZDUDQW DQG H FOGIQ) VHEXUMHY UH GRWG 1Q
DOGUIKW D WKW FROP Q D

(TXLW\ FRPSHQVDWLRQ SODQ DSSURYHG E\ VHFXULW\ KROGHUV
$PHQGHG DQG 5HVITXWWG, QFHQWLYH 30DQ

(TXLW\ ,QFHQWLYH 30DQ
(TXLW\ FRPSHQVDWLRQ SODQ QRW DSSURYHG E\ VHFXULW\ KROGHUV 2 2
7RWDO

7(0  &(57$,15(/$7,216+,36%1' 5(/$7(' 75$16$&7,216 $1' ' 5(&725,1' (3(1' (1&(
7KH IQRUP DIRQ UHTXILHG E\ \KIY WP 1V IQFRERIDMG B\ LHHHQFHVR RXUSUR \ 6\IWP HQWVRUWH ~ $QQXDOD HHMD) R 6 \RFNKRTGHLY
7(0  351&3%/ $&&2817$17)((6$1' 6(59,&(6
7KH IQRP DIRQUATXILHG E\ \KIY MP IV IGFRERIDMG E\ IHHHQAH \RRXUSUR \ 6\BAMP HQVRUWH ~ $QQXDCD HHIQJ R 6 \RFNKRTHY
3857 .9
7(0  (;+%76%1' ),1$1& %/ 67$7(0(17 6&+(' 8/(6
© HKDYH IBIG \WH IRTRZ 1Q) GRAXP HQIV DV SDWWR \KIY $ QQXDC5 HSRWRQ) RWP
&RQURIEDMG ) IGDQFIDCE \BWWP HQW
5 HHUVR 3, QGH \R & RQVRIEDMG ) IQDGAIDCE AP HQN XQGHUSDWY, WP R \KIV$ QQXDC HSRWRQ) RUP
) IGDGRIDGE \BAMP HQNG FKHGXBN

) IQDQADOADMP HONFKHGX®N DUH RP IWHG EHFDXVH WH. DUH ICDSSTFDE®! RUKH BHTXILMG IQIRUP DURQ LY VKRZ Q 1Q \WH FRQVREEDWG ILQDQRIDOARMP HON RU
CRAMV WHHR ICFOIGHG KHHQ

( [ KIEIW

([ KIEMLR " HVFUSUMRQ
&HUWLILFDWH RI__OFRUSRUDWLRO LOFRUSRUODWHKOESHSRHWWHRBOH) RWRR ([KLELOHG ZRIWKKWKH &RPPLVVL

&HUWLRIFHHWIHHUJIOMIG LD Y IQFDIHZ HUVHRUSRUPDMWBDIRGQO WHRXOH @HIG LM EFD'HOD ZFRIKW S R U D WIL GECMKKEH F U H R/II
— 6WDWH RI WKH 6WDWH Rl '"HODZDUH LOFRUSRUDWHG E\ UHIHUHQOFH WR RXU &XUUHOQW 5HSRUW RQ )R

&HUWLRLIZFMJ\FKH.L&SJ @Q D'CDDWURXSH QWHRXPHG DBFGDWHGE U XDU\ LOFRUS FEVUAM H G MWARKEIQ Q XTTHS RRIG\R U F
— LOHG ZLWK WKH &RPPLVVLRQ RQ -XQ

&HUWLR@@W‘GPR@WUWLRIKDWRHJSRM@XVW QFRUSFEW'DM/HHIGIM@BBHO%RHWKB—HJLVW/UI'DlQWEIV(DLlRHPI:
— 6WDWHPHQW RQ JRUP & JLOH 1R ILOHG ZLWK WKH &RPPLVVLRQ RQ -XO\

&HUWLREFPMOIGPRGEGWU W L RIKDAVRE S R GDWIBIDF K LOFRUSFEVDMHG MERXEX U UHHKDS\RRIGWRUP . )LAR
— ILOHG ZLWK WKH &BPRPDVVILRQ RQ
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DEGIR &

([KIEMAR " HVFUSMRQ
&HUWLF&J&BWUHHIRV\&U%RJGWLWHDW\Q—GPPGO?\M&SCULO LOFRUSEVDMWHG MRXEIX U UHDINRRIOGWRUP . JLAR ILO
— ZLWK WKH PBBEWYIORO RQ
HUW RL@ZFD-W}G QWUWLRLIFQJ:\RHsR@WU—RIBH—L@HLGMM(&HFUHW@WDRMMKGWDW\!HODZ[RL@FDOXDU\ LOFRUSFHEY
— UHIHUHOFH WR RXU &XUUHQW 5HSRUW RQ JRUP . )LOH 1R LOHG ZLWK WKH &RPPLVVLRQ R(
_ %\ODZV LOFRUSRUDWHG E\ UHIHUHQFH WR RXU &XUUH‘OW 5HSRUW RO)RUP . JLOH 1R ILOH
&HUWL RISPMMHG P ROWKI\ODRM HBEHGLMFGDWHIGEUXDU\ _LOFRUS FEVDMWIHE MRXE X U USIDIRRIGVRUP . )L AR
— _ILOHG ZLWK WKH &RPPLVVLRQ RQ )HEUXDU\
&HUW L RIS PMGHG P IR QWKIH\ O D @0 WHIAU F K LOFRUS EVDAMHG MAWRX KR X U UBIDS\RRIGVRUP . ) L AR I L O HIGWKK
—_— &RPPLVVLRO RQ ODUFK
$PHOGPROWODRM JL VIXOULE L @HD G R S WIHUGE K LOFRUSFEUDAHBMWRKXEX U UHDSVRRINRUP . JLAR | L OAHLGA
—_ WKH &RPPLVVLRO RO ODUFK
)R X UMPKI O G P WABNO DR WL J L VIDDUDE L @H L Q FR U S E UMV H B MURFKHL E L WR IW KAX D U WEHHBERRIGVRUP 4 | L OHIGMKKER PP LV VR G
—_— YHEUXDU\ _
)LIWRHQGP WEWO DRM J L VIXDLOE L.@H LOFRU S B UDHN HIGMWEARRKH E L W R KR P S DD X U UBHDS\RRIWR UP . | L OH
)_RURléRPPR@NR&NUWLlu_gEIDmHSFENLDJN\IHGWMELVWWl@-RP_SmmJLVWlEWWMQ@MB $ILAR | L OHIGA

WKH &RPPLVVLRQ RQ "HFHPEHU
'"HVFULSWLRQ RI RXU &DSLWDO 6WRFN LQFRUSRIDPIKD® BHYGRIHW HROFRWIR ([KUEOWG ZIRWKVWHH &RPPL

JRUMRI: DUUDWBWUFKBWRIPPROWRHAN FRUSFEVDMWIHGE MOREKIL E L WR IW K&R P SDWEKUUBHIDSRRGRUP . 1L OHAIGWKKE & RQ
G6HSWHPEHU_

JRURKBPHOGP WRWUUNGRWUFKRWPHP RGWR AN FRUS EUDW H G MR E L WR W K&R P S DA X U USIIDIRRIR U P . | L O GWKK
6(& RRSULO __

R UlRIQGHPQLI[ZFLIWMURQVD@@MFXWZ_IM_HFH UQFRU S FEY D WIHE MCRE X U U HIQSRRIGVR UP . ) L O _IL OHIGMKK
SRPPLVVLRQ RO 0D\

$PHOGHG6HYWDWHGEX L WAF H O B DREI0 D GDO_DLWlDI@X_&_QFRUSFEUDWII-I-HCEJ XUUBIDSRRIGVRUP . JLAWR

_1LOHG ZLWK WKH &RPPLVVLRQ RQ 0D\
$PHOG[BIGSHVWDWH(GXLV@\FHOE\CLI]{(BWLRFFHUD@WSHVWUGW\@NJHHBW\JODOGD(D.DI&WLIDR))L@ QFRUSFE UKV H G MV@REXF

&XUUHQOW 5HSRUW RQ )RUP . _)LOH 1R ILOHG ZLWK WKH &RPPLVVLRQ RQ O ,
$PHOGBGBEHVWDWHGE XL M@\FHQB\QM@WLRH’HJD@\QGWRF WISROHHPRIQWOGD'O DL WDRX D F QFRUSFE DM H G MIREX-
&XUUHQW 5HSRUW RO JRUP . _)LOH 1R ILOHG ZLWK WKH &RPPLVVLRQ RQ 0D\

_(_SOR\Pﬂ.gm PHIHEWANSHWHPEHU_EHW Z MHKOR P S DD O % LEOD RM_FRUSFENUDWHGMRWXUUHWWFW\RUP VLAR
_ILOHG ZLWK WKH &RPPLVVLRO RQ 6HSWHPEHU

§PHQGPHH@H’\FWU_D(\H @sompﬂ.gmHPH@VWZMPSD@QQOOB jm_FRUSFElMUDIWHGMB 19X U U BIHDSARRIGNR U F
_JLOH 1R ~— ILOHG ZLWK WKH_&RPPLVVLRQ RQ -XQH

GHFRQEHQGPHB@\MU{IUFK W RP S O R\ P${)QMA H PEIKDWZ MHKEBR P SDDO A 00 B _<ILB_FRUSFE DIV H G WERKIIX U U BHDSARRIQ
YRUP . )LOH [LOHG ZLWK WKH_&RPPLVVLRQ RQ ODUFK

%RDUTG(LMOHU\B&R_(BL[F\DPHOG GFR U S FEWDIM H G MWERKHX U UBIKDSRRIGMNR UP . )L AR | L OZIGMKKER P P L V\RGRXQ |

GRIWZID‘UDBHUY&.IFLHHHPIH@WVZBHQGBBWQI—GJEEBISL ROQHOBOWKHPSDONQFRUS EVWDMW HBMWERKH ELW WRXSHILVWL
6WDWHPHOW RQ_)ROR 6R ILOHG -DQXDU\

GRIWZDM}BHUYEH@H@D](UHHPEI@\WZP&HH@GDRJWQI—GJ‘EIG}:I&UL FL@HOEQWK&-IRPSDQ\DW[B-I\RI&XJXVW LOFRUSHRU
UHIHUHQFH WR ([KLELW WR RXU &XUUHQW 5HSRUW RQ JRUP 4 )LOH 1R ILOHG ZLWK WK

6HFROBHOQ G P IHEOWBHEWHPEHU WRRIWZDWAHUYSHAOHABOOHHPHIOWZBHOGPRWOHUFREMSEL]RQHOBIOWKIRPSD(

LHSDU@WUREPBQLI)H-H(EUX_DU\ _E\DQEHWZHLHJQVYI)CU]EL@HIDQ%DUUBWUV\L\L@CERUSFEUJ}WHGM&ELW R IR X$)Q Q X
5HSRUW RQ JRUP . 16 (@ HREQ ZAXVDKH W K H

_FHG}ICDiGRIWZ@SLUHHPEHGD @'HQ)OREL(Z)/I.& Q@IK&RPSDG‘DWD‘I\BIZLRYHPEHU LOFRUSHFVDMHG MERHH ELW RIRX
&XUUHQOW 5HSRUW RQ JRUP 4_)LOH ILOHG ZLWK WKH &RPPLVVLRQ RQ 1RYHPEHU

$PHOGPH:I@WWWK/IHFHOD/CHGRIWZEJJJ—HHPIEHG) ZBHQORE| MOQMIKERPSD GCODWBVRI2ZFWREHU LOFRUS UIDIWIHHGIWQ
([KLELW RI RXU &XUUHQW 5HSRUW RQ )RUP 4 J)LOH 1R ILOHG ZLWK WKH &RPPLVVLRQ

$PHOGPHOW 1R WR WKH /L FHOWH MDHBNVE RHWARWEEHKDO LW\ DOGC WEBVWWRB SDWORI -XOQH
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DANFZ GEIHP HOART % IQMDD @

1\ RXKDYHDQ TXHARQ/UIDAEQ) WHHFRHGSRIR  SBDHI HHO UHWR FRQEFAWRXUEKIH ) LQDGADCR | LFHJRUSKIH $ FFRXQIGY 2 11LFHU

, KHBR FHWA WD KDYHUDG XQEHIBQGDQGZ L@FRP SO Z WWWH' LIMIYXURCH , F , QIGHU7WAQ) 3RIR DFRS\ R Z KIFK Z D/AMMEXAMGZ W
MM\ GHG$ ANGRZ BGIP HOV
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7KV, QIGU7WEQ) 3RIA WV33 R Q'L SIRVIGH IXGHIGH/Z W UASHRAR WIQRIRQY LOWHVHRXUMA/R ' LIMIO7XUEH ,F \WHE& RP S D |
DGWHKDQEIY R FRQLGHIDOQ RUP DIRQCERXVWH&RP SO DQGWHARP SDQHVZ W Z KIFK WH&RP SDQ. GRVBXMGHW 7 KH&RP SDQ VYRDGR ' LUHRARLY
KDVDERSWG WML/ 3RIA \R SURP RIMFRP SIDQAH Z W | HEHDD WBAM DG | RUMLI Q VHRXUMEY @ \VAKDASURKLEWAHMEEQ SHYRQVZ KR DHIZ. DHR P DMIDOCRSXEQE
IQRP DIRQIERVWDFRP S0 IURP D WDAQ) LOHRXUMW/R WDNFRP SIQ RU E SUIRYIAQ) P DMIDOCROSXECF LQ RWP DIRQ\R RMHUSHIRQVZ KRP D \WDGH
ROWHEDIVR \KDAQ RIP DIRD

3(5621668% (&7 72 7+( 32/ ,&<

7KV3RIA C5STHW D DOP HP EHYR WH&RP SIQ VYRDEGR ' IWHRRY ARP S RIIFHY DGHP SR HYV  E DOFRQAIARY RUFRQUXGEQVR WH
&RP S DBIWVEMADIH/ DG F KRAVHKRG OGP P HADMICP 1O P HP EHYR WRHMOMMGLQ D DG E OERYH

,QOCAMRY \WVSRIR  DESTHY W HQW FROARBG R DSHYRQFRYHIHGE \WLY3RIR  $ VD URXOWBQURNRQY \KURXI K HQIMH/\ RX FRQARD LGFOXA Q)
SIGHIKLSV @P MAWGAEORY FRP SDQHY DGWKWV DHWHDMGDYLL WH - Z HHI R RAURZ QCAFRXQWVRUSXUERVHYR WKLV 3RIA

© KLBI DOSHYIRYY QRMG CERYHOHUTXUG\R FRP SO Z WWWMV3RIA WHERP SDQ GHLIQDMYAHYIIQSHYRQ/DYA LQICHY DQG?' RLIQDMS, QUGHY
Z KR DUH \EVPAIR WH P RUH URKRRYH KBV QVAXWHG LQ 6HRANRD9 ,, 23UH&GDIGAHR 7 WDGHY DOG %60AN 2 XWBHIRG/ EHBZ * HHD® LOUGHY DHWRH

SHRSBIZ KR JHHDD EDHE R D SHIRYIV URBIVKAK D/DARP SO0 RIFHURUAUHRARU UAXOVIQWWHP KDYLQ) URXMH DQG UHI XTUDFFHN\R P DMIDOGRQ SXEQE
IQRP DIRQ DVGHIGHSEHBZ , QRKHUFDAHY CFFHIMR\XEK LQ RUP DIRQLYLQ BN XHIWRURFFXWYRQD LOVSHADCALURXP WHFHVAKFK DVDSHIAQ) FIXAMMRQ

6HHEHAIRY, 9 3 HIQWRY EHBZ |RAWHGH IQWROR! 3 LQUGHY DQG*' HLIQDMG, QUGHY
7+(&216(48(1&(6
7 KHFRQHDHFH/R YIRDIRQ/R \MV3RIA FOQEHH WHP HD VHIRXYI ROWHIQBYIGDOQRYHEDGIRY. LIMIYXEH ,F
,QAVIGAOY Z KR WIGH RQ P DALIDOGRY SXETE LG RIP DIRY RUSDX RQ P DMIDOQRY SXETF LQRP DIRQ\R RKHY RU WS KK LQRUP DIRQ R RKHY
AL
L $ AVICSHDWR XS\RWUHHWP H\KHSIRIWDGGRIAW DYRLGH G

L $ FUPLCDOLCH QRP DMUKRZ \P DDKHSIRIWR XS\WR  PLEIRQ D Q G
L $ MIOMP R XS\RWHQV \HD UV

(PSR HY DQGSRMED DR WWSHYDRY SHIRQ \WDWVOLOMR VENH CESURSUDM WhBV R SURYHAI DOADA Q) FDRLCRXU



L $ AYICSHDOVR \WHIGDMR P LARQRKUHWP HY/\KH SUR W DGHS RUGW DR GHG DV DUAKER \KHHP SR HHVYIRDWRQ DG
L $AUPLOLCHR XS\R PLOOLRQ

$Q R WHDERYHFRQHDXHFH HYHD D6HRXUMKY DQG ( [ FKOQIHERP P IWIRD 36 (&  LOYHAM DARQ WDAGRH RABXONQ SLRHPANRY FOQ\BGK
ROHV U-SXVBINRQ DQG LLFEDIIE® @P DIHD AU , QDEAWRY L DAUHRRURUHP SR HHYIRDM/\KY, QUGHU7WDAQ) 3RIA ZHP D [P SRHRXURZ Q\DGRIRYY
LGFOAQ) QWP MO RUFADXH BIDBBWR Z KAKHUAYLCRURIP LDOSHDGWY/DUHLP SRHG

: HKDYH DGROMS WY 3RIA \R DYRG HYHD \WH CSSHADFHR 1P SRSHUFRIGANRQWH SOVR D) R RXUHP SR HY RUGLHRRLY QRAMWAXR FDXBG
LQIGHY 7 KHHDH@RH A-BMRQARWLY3RIA H A-BADASHAL DD QRAGKHHOQ WHIDGBIWR MIYLFDIRQ! RUDWIQLRAIRQRAHYDOHR \KFK WDQLRNRY/
7 KH VUMK @7 V QR RABFRIQ] HDQ P MIDMY AP WA DQG 1Q DY HYHQWHYHD WH DSSHDDGRH R 0 [P SURSHUMBQURNRQ P XWAEH DYRIGHG \R
SIAHYHWH&RP SO0 IV U-SXBINRQI RUDGKHIQ) \R\KHKLI KHWKBQED.B/R FRQGAW

9 '(),1,7,216

$ 0 DAUIDOQRY SXETF L RP DIRY 0 DMIDOGRY SXECF IQRPDIRY 20 1 3 LVGH LGHE\R EHLQ RIP DARQWDAKDY QRAEHD QVFRHE JHHIDD \R\KH
P DOHSOFH |, QRIP DINRQ CERKY DQG RXU BXMGHA WDAMY QRAK HALQ JHHIOFLURXMIRQ \KRX@ EH FROIGHIHS QROSXETE 6P LO® LQRP DIRQ
UFHYHE CERAVDRM-URRP SDQ LQ AP \WUCRHY LQAFDICY WDAMIY CRAY HAKQ JHIHDOFLUFX@ARQ \KRX@S EH FRMGHIG QRO SEIF $ @IQRP DIRQ
\KDAX RX B CERAKY RURUBXMQHN STV 1Q AROGHANRY Z WK \ RUSRIWRD LV SRMMDD  LOUGH LQRIP DIRQ XQIMDSXETFD GRS RUP DEH
D/O@EBIE\ XV VR \WWH JHHIDSXETE < RX \KRXT \WHDADDVWKAK LQRIP DINRQ DY AR LGHWMIODGE SURSUHMY LQRP DIRY <RX PD RAGVFRH IWIR
RKHY \XFK DVICP 1O UHDYHY EXMQHVRUIVRADCDFIXOQERHY Z KRERRIHGRNIZ. IWRUGI WP DMEXMQHN DR/

30 DMIDO | ROMHSXERA/R \MV3RIA 1VGH LGHE DVIQ RIP DARQWDAD U-DRIEGI LQYHIRUZ RXG ANHD FRUGHULP SRIIQNQDG-AMRQWREX KRG
RUOHDS.RP SIQ 6HXUMKY D/CHIGHGEHBZ 1 WY QRO SXETF LG RWP DARQLYDOR P DMIDD \ RX HUANXUGE. @7 DOG\MY3RIA R UHWNQIRP WEQ)
XSRQMVILQRP DIRQDQGI R SDXMQ) WHIQRIP DARQRQ\R RKHY/Z KR P D WEIEH EDHG XSRQWLVLQRP DIRQ , QRKHUZ RB/ 3 P DMIDD LQRP DIRQLYDQ
LQRIP DNRQZ KIFK FRXGS WDRIED BHH SHANMG\R O HFAAKHSWFHR RXUMEAN

WVYHY GLLEXOWR GHICHHYHY ADAMIRY R P DMUDOCRQ SXETF 1Q RUP DINRQ XQAHMWLY KHAQ) + RZ HYHJ DQ L RIP DARQWWDWKRX@ BEHFRQUGHHG
P DMUIDOCRQ SXETF 1Q RUP DINRQLCFOGH EXVWY CRAMP WG VR WHI RTBZ 1QY

L ) LODGADOAKXIV

L 3URWRNRQY/RUIRIFDWWR [ XMUHHIQQIVRUBRKHY

L 1HVR SHIEQ RUSIRSRH\DBY P HIHY NQAHOMHRUDFIXOMURYY LFXQAQ) NRZ BEIHR - SRMMOADQLANRY/ GAUQ) \WHH SRIDNRQRIGH
AMHFHSKDH

Y ,PSHIEQ) EDONXSW RUILCDGADOITXAW SUREGP V

Y 0 DMURKDQH/LQHIRUP DIHP HQV

YL * RYHIP ORI XDRY QMM DARY/

YL 6LIQULFQAP DNANKDQIHY LFOGQ) G FRQUFWZ WK G-P DQGRUKSSD SDMHY XQEHUGH RIDIRQRUSHIAQ) H HHAURY

YL 7KHERWR DMIQU LRGP DQGRKSSD SONGH)

[ 1H HXWRUGEWIHIQV LFOGQ) WRAN QYIGHIB/RASIV DG



[ &KIYH/IQAYIGHIG AWIEXIRQSRIAHY
% , QUGHY 7KH&RP S GHLQH/ALQUGHY DVIRTRZV

3HYRQ/Z KR URAMHD DQGUHIXOUD KDYHIFFHWAR P DAMUDOGRQ SXECF LG RUP DIRY Z KLFK LGFOGHWHI RTBZ LQ)
L $@PHEHYR WHE&RP SIQ VYRDGR ' LWHARY
L $@H HWHRILFHYR WH&RP SIQ
W (P S® HV FROXOEQN DQG FROADRRUY WDAKDYH EHHD QRAIHG B\ WH &RP SIDQRH 2 |1 LFHJWDWKH  DUH FROUGHHG DQ # LOMGH) XQGHUWLY
SRIA
lY +RA\HRBGOGIP P HADMICP 1O P HP BHYR \WRHOAGLQLWR UL CERYH DQG
Y $Q HMHWFRQWRDBGE \WRHOMGLOLWRLLOERYH LFOGQ) SDNGHIKLISV TP WG ATEMN FRP SDQH/DQGWKAV

1\ RX DHQRVRQUGHIHG DQLQUGHUXQEHMY3RIA + LH \ RX GRQRVOIXQGURHR \WHSRIRQ/HXP HIDMG CERYHRU\ RX KDHQRAEHQQRILHG
\KDV RX DUHDQLQUGHUR, \WH&RP SIDGAH2 |1LFHU DVGHLGHGEHBZ. \HQ\ RXDUH1. 2 7 DRLQUGH

VWKHUASRQIELMV R HIFK SHYRQWR GHMP LGHZ KHKHWH  SRAVANP DMIDOGRQ SXETF LG RIP DIRY |, | \ RX DHXQKXUHR Z KHKH RX DHLZ DHR
P DAMUDOGRQ SXECF LG RIP DIRY \ RX\VKRXGLOTXUHR \WH&RP SIDEFH2 | LFHUSURWVR FARP SBINY DO WIQLRNRY/

& ' FMIQDKMS, QUAHY &HIBQ LOUGHY GMIDMS B WH&RP STDAH2 1TIFHJIWRP WP H\WRWWP H LGFOGQ) PHP EHY R WH&RP SIQ VUROGR ' LUWHARY
H HRXAMYHR I LFHY DG AHMOQ RKHY GALIQDMS TURP WP HVRWIWP HB \WH &RP STDOAH 2 1LIRHJ VR BH BRI WH SUH FeDUDORH SURAHGAUHY GARRIBHG BEHBRZ
XQEAHBHARQ9 ,, 33UH&GDIDFHR 7 UDEH/ DG%DAN 2 XVBHIRG/

%DAN 2 XWBHIRGY $ %DFN 2 XVWBHIRG LV DWP H EH RUH DQG D\MUD I QU LEDQAHYHAZ KHIHQ DQLOUGHUP B QRABX. RUVHIDERP SDQ 6HRXUME Z L\KRXY
YIRDIWY \MV/3RIA

7 KHHDUHI RAUYCDAN 2 XVWBHIRGY | RUIQUGHY DAWH&RP SR 7KRHIGFOAH @ VSURMWRWHHGR HK I VDODOWUHEQ) -XH  6HBWP BHU
' HPBU DGO DK DOGIRMIRIXOWDEQ) @ VOWMHUWHBDHR 1 LCDCADOHXW\RWHSXETE || \WHIRUWUM-QN A SURMWHHIGR DIMAC
TXOIMJHIG/RQDZ HNHYG WHYCDAN 2 XVBHIRGZ LOWMWRQWHFRHR EXMCHWRQWHOWMBDAQ) @ SURMWDAZ HNHXG

$ GAWRIOYOAN 2 XWBHIRG/P D RAPXU Z KHY GHHP HG GHFHADY B\ WH &RP SIDQRH 2 11 LFHJ Z KHQ RKHUP DMUDOHYHQV RFFXURUDUH DQMNASDAG \R
RAPXU 7 KHVH DBAUMRDOVDAN 2 XVBHIRGY Z LAGRNEH DQGRXGRHG KRZ HYHU UL \ RX DHIZ. DWHR P DAMUDOGRQ SXEQF LG RUP DARQ\ RX KDYH DR REQI DIRQ GRAR
SXUKDHRHDRRP SQ. 6HXUMHY

( &RPSDQ 6HRXUMAY &RP S \VHRXUMAYLGFOGH\KH&RP SDQ VFRP P RQWEAN ROWRQV\R SXUFKDHFRP P RQWEAN RUDQ. RKHUWSHR VHRXUMIEY \KDAKH
&RPSI) PD IMKH LFOGAQ) EXWRAP WAMG\R SUH HIHG\RAN. ARQYHWNEG GHEHQMUA/DQG Z DUDQW DvZ HIDYRKHUGHLYDRYHVHRXUMA/AKDADHQRAAKHG
B \WH&RP SIQ \IKFK D/H FKDQ HWDGHE SXWRUFDTRSNRQY UHDIY \R\WH&RP SO 6HRXUMKY

) &RP SIDQRH2 [11FHJ 7KH&KIH ) LQDGADCR | LFHIMKDIDEH UASRQUED! | RUWH DEP LQVADIROR \KMY/3RIA DOGWH&KIH $ FARXQIY 2 11 LFHULY GHBIDMG\R
D LQMMMLY3RIA Dv/Z HD$ @CHMP [QDIRQ/DOGLOMSHBIIRY/E. \WHE&RP SIOGRH2 || LFHNKDITEH | LQDODQG QRAVKEMANR | XURHUUYLHZ

9 32/,&<5(*$5',1* 0$7(5,%/ 121 38% ,&,1)250 $7,21



MYVWHSRIR R WHERP SR \WDACR GUHARU RITIFHURURKHUHP SR FHR WH&RP S RUBQ REHUSHIRQGMIDKMG B WV 3RIR RUB WH
&RP STDAH 2 | IFHUDY VEMPWIR WLV SRTR. ZKRVIZ DHR P DMUBOQRQ SXETF LQRP DNRQ UHDIWY W WH&ERP SDQ PD QUHA® RULQAUHA® \WURJIK

ICP 1O P HP BHYRURKHJSHIRQY/RUHQIMW/

( QDIHIQWDQLRANRY/ LQ &RP SIQ 6HRXUMIY H AHBADY RKHZ VA \SHAILHG LO WY 3RIA  XQEHUWH KHDAQIV3 7UDQORANRYY 8 QAHUSRP SIQ 3@
DG5XB E 30V EHRZ

5 HRP P HIG\WHSXURDHRUVDBIR D) &RP SO 6HRXUMEY

" VRBRHP DMUDOGRQ SXETF LG RIP DIRQWR SHIRQ/Z LMOQRURANGHR WHERP SIQ LGFOAQ) BEXWRMP WWG\R ITP 1O [UHIBY/ EXMQHN DRRADM/
LQYHKRY DQG H SHWARQAXAY [PV Z KIFK IVNJRZ QDVASSQ)  XQBWDQ \WKAK GVFBRXUH LY P DCH LQ DFFRERH Z W \WH & RP SDQ) V SRIFLHY
DOGSOVR WHRB@Y FRAHR WHSHIRP DFHR DSHIRQIVSUR HMRDOMSRMEMMY RJ

$ WMADQ RHHQI DI HGLO\WHCERYH LAWY

,QDEAVRY IMIVWHSRIR R WH&RP SIQ \WDAR GUHARU R LFHURURKHUHP SR HHR WHERP SO RUDQ RKHUSHYRQ GHLI CDMS Dv \KEVRAR \MLY
3RIA ZKR [QWHFRXUHR ZRNQ IRMH&RP S0 GDWY/R P DMIDOGRY SXECF IQRP DIRQIERVDFRP SID Z W Z KIFK WHERP SIQ. GRAVEXMGHN
LGFOQAQ) DSOWGHJ PXMRP HURMKSSTHUR WHERP SI) RU WDAVLQYRIYHGLO D SRAMQIIOABQRNRQ RUBXMCHN BHIDNRQKLS Z W \WH&RP SO P D WDGH
LQWDNARP SO VVHRXUMIEY XQMDKHLQ RUP DIRQEHARP HY SXEQF RUV QR GRQIHJP DMIDD

| P DMIDOGRQ SXEQF LQRP DIRQ LV LQDGYHWR® AVFRHG (R P DWUZ KDAKH AU WG B D) QUHARU RIFHURUHP SR HH \WH SHIRQ
P INGQ) RUGVARYHIQ) WDNBMVFBRKUHVKRXTBLP P HADMY U-SRYWHI CRVVR\WHE&RP STOGFH2 |1 LFHJ

9, 75%$16%&7,21681' (5&203%1<3/%$16
7KYV3RIA GRHV/QRAIBSO LOWHFDHR WHIRTRZ Q) WDQLRANRYY H A-BWD\ASHALLFDD (RMG

BVRAN 2 SWRQ ( [ HAMY/ 7KLV3RIA GRVQRATESD \R\KHH HIVHR DO HP SBR HHWWRAN RONRQ CFTXLHG SXUAOQAR \WH&RP SDQ IV ST LFOQAQ)
\WH&RP S VZ MWKREQ) R KD/ XQGHDLQ) \WHWHFN RONRQDVSD P HWR \WHH HIAVHSUFHWHIR  ROR\WHH HAVHR D\ Z WWKRTIQ) UL KVEXOKOD!
\R Z KIFK D SHYRQ KDV HBRAG \IR KDYHWH &RP ST Z LWKIKRTS KDY \KEMPIR DQ ROMRQ\R \DIV\ \If Z WWKRTQ) WXL HW 7 K L3R O IGRR ID\8 S
KRZHYWHRIQV D&KW W RIAS D WRWD E B N HDU/ V L W BWHKGE HHPW/\RHD QR S W LRRIDQ R W KRAHDUU N\HDADRHW K3HX U S R
JHQHUDWLQJ WKH FDVK GHMB H& MWFR RD \DWQKRISM[HRIQ

5 HAMEWEG 6\RFN 8 QW DQG 3HJRWP DQFH 6\RFN 8 QW 7KLY 3RIA. GRA GRALSSD VR \WH YHXY R UAXURRG \WRAN RUUAXURWG WRAN XQW RU\KH
H HAVHR D\ Z MWKRTIQ) UWKWEXWXOQMAR Z KLFK \ RX HBRAR KDYHWH&RP SDQ Z MKKRT\KDUWA/R RN \R\D\ I Z MKRTQ) UHNXUHP HQIW XSRQWH
YHAMY R DO UAKMEWG RN RUUAMRAG WRFN XQW7 KH3RIA GRA/CSSD KRZ HYHJVRDQ P DNHADBIR UAXMRRG RN
9,, 35( & ($5$1&( 2) 75%' (6%1' % $&. 2873(5,2' 6

TKH&RP S KDY FMBEQWKHS DEAWRCBOSURAHEUWHY W DMMAKH &RP SDQ 1Q WH DGR LQWADNRQ R WKLY 3RTA W | CHOMM FRP SIDCFH Z W @Y V
SHRABWY IOIGUMDAQ) Z KKILIQSRWAMROR



P DAMUDOGRQ SXEQF LG RWP DR DQG\R DYRG \WHDSSHODGFHR DQ P SURSUHI 7 KHAH DEAWRDOSURAHEXUA/ DHRQD DESTFTEG R WRH LQAYIGOW WDATLH
FROUGHIG LOUGHY RU 1Q \KH FDH R WH SUH FODUDGRH SURFHBXUAY GRAUEHG BHBZ ' HLIQDAG , QIGHY DQG GR QRADSSD \R \WH WDQLRANRYY GHAUBHG 1Q
6HANRQY , 37 IIQLAMRQVXQEHUERP SDQ 3@ RBHAIRQY,,, 35XB1 E  3@Q/

3UH&BGDDQAH3 IRHXU ' HUIQAG, QIGHYP D (RAHIDIHIQDY WIQLRANRDZ W &RP SIQ 6HRXUMKY Z IMRXWLLINMREIQQ) SUH FBOIGFHR
\WH WBQLANRY | URP \WH &RP STDGRH 2 111FHJ 7KH' HUICDMG , QUGHY Z LOEH QRIVIHG B\ \WWH &RP SIDQFH 2 1 IFHJIURP WP H\R WP H R \WH SUH FOUDFH
SURHOXUVCSSICEG\R WP $ UHTXHWVYRUSUH FBDUDGRH \KRX @S EH\KEP LWHG\R WHE&RP SIOGRH2 || LFHUDABDIAE R EMGHN QD VIQDGYDFHR \WHSIRSRHS
WIQLRAIRY 7 KH &RP SIDGFH 2 111AHU LY XQEHU QR REQIDARY \R C5SURYH D \WDQURNRY \KEP WG | RU SUH FBOWDGAH DQG P D GHAMP LGH QRAMR SHIP WKH
WIQLRAIRY , | D SHYRQVHHNY SUH FBOUDGRH DQG SHP IWRQWR HYDIH LQWH WBQURNRQ LY GHIHG \WHD KH RUMKH\KRX@ UH UDQ URP LQWDIY D) WIQLRNRY
ZINE&RP SO 6HAXUMH/DOG\KRXGRAQRP D RMHUSHIROR WHUAMANRD

,1J U D QRAHED W BRQREHH F W RWHSHD U W MAXIDGHY WF WY KR P S O L2DIQ F B QIR W U D & RQV LAWK
G HV F U HBMAVR IV WIKQ HEX\Q HAVDA R O O RIZQHYF O X & KEEDIW KFKD H D U ¥ DGR W KIX/U S BW H D @HHH F W
Z K HWQ KK R V HROWG. MO D FHRGKIMDW FIR® P L \WR IRRPAS OVHIMMLD G HWHSHR VW W H IVGVHS H B HIRIBRAR X Q W\
DOWLBNUWEBKMUHH E X \SLHUHWREGHEDS O 1201 Q FAID\L K HR V KFHR Q F CPL® i X P VADJQ EHYA\RNEHD H D DI
WR WUDGHV ZKLFK KBFWHRWQHW & HFDY HN WKH GHFHW LLR/QERQ B/IKGJ&RPSOLDQFH

: KHQ D UBHNXHM RU SUH FGDUDCRH LV P DGH  WH UHDXEUIRU VKRX@ FOHX@ FRUGHUZ KHKHUKH RUMKH PD BEHIZDHR D P DMIBOQRQ SXETF
LQ RUP DINRQ CERXAVWNH & RP S DG VKRX@ GHAUEH I XA \WRVH ALURXP WA W \WWH & RP STDCRH2 11HLIFHJ 7 KH UHNXHWRUNKRX@ DOR LA FDM Z KHKHUKH RUMKH
KDV OITHAMG ) QROH HP SWRSSRWMZ D \WBQUDRANRYY Z WLQ \KH SDWM] P RQIKY DG WKRX@ EH SWHEDHG R WHERWMWH SURSRVHG WBQTRIR) RQ D
DSSURSUDM) RP R RP 7 KHUHDXAMRWKRX@G DOR EHSHEDHGW AP SO Z W 6( & 5XB DOGILBY) RP U GHHADY DARHWP HR DQ \DBA

%DAN 2 XWBHIRGY ,QUGHY P D QRAFRIBANIRD WDQLANRYY LQRVQ) WH &RP SO IV 6HRXUMKY RMHUWDQ D/ \GHAILHG B\ WV3RIR G4 D
%O 2 XWBHIRG , QIGHYP DRI FRGAMDQLANRY IQ&RP SIQ 6HRXUMEY Z KHQ WHEWIAQ) Z IQERZ” LV RSHD Z KIFK X\WXODD EHILQY RQ\WH LG | X@
WAQ @) |RIZ Q) WHSYXETF UHBDHR \KH&RP SDQ IV TXOUWM® HOQQIVDGHAQ) R Z HNWSURMR\WHFBRHR \WWHGQH WINFDOTXOWM

( YHOABSHALLF %4DAN 2 XWBHIRGY ) URP WP HVR WP H DQ HYHAP D RFFXUWKDALY P DMIDOWR \WH &RP SO DG LVNGRZQE\ R DIHZ. GUHRRY
RILFHYDQGRUHP SR HV 6RERQ DAKHHHOANP D.Q/P DMIDIDGRB}EIF \WH&RP SIDFH2 1IFHUP D H WG RULQXYMMDEDAN RVEHIRGDAWH GHP
QGHFHADY ,Q WDMIMDARY \WH &RP SIDFH 2 [IIFHUP D QR LQUGHY RURKHJ SHYRQY \WDAKH  \KRXS GRAWEGH LQ \WH &RP SDQ 1V 6HXUMEY Z WKRXV!
QAVFBRIQ) \WH UBDRQ I RIWH BKMANRY 7 KHH IMMIPHR D HYHWSHAL LF WIEQ) UAKRNRQ SHIRG RUH \WMRQR DYDN 2 XWBHIRG Z LAORAEH DQRXGHS
\RWH&RP SIQ DVDZ KRBIDQG\KRXG QRAEHFRP P XQFDMGWR DY REHISHIRD

9,,, 58/( E 3/%16

7 KH WX HQMRU SUHFBDUDEAH  WH TXOMO \WDAQ) UAERNRQY DG HYHAGIYHD WDAECQ) URARNRYY GR (RACSSO R WBQVRNRYY FROGAWS
SXWOQWREBSRYHCS X® E - SOV 7RAP SO ZIWWYV3RIR D5X®I E 3P XWEHDSSIRYHGE WHE&RP SIDRH2 |1IFHUDQGP HHAKRH



UBTXUWPHOVR 5XB1 E  DOGDQ JXNGHIHW/IRUSX®! E  WDAPD EHDFROMGE WHERP SO IURP WP HVRWP H ,QIHHIDODSX® E  3MQP XW
EH HQMUHG LOR DADWP HZ KHWH SHYRQLY GRALY UHR P DMIDOCRGEXETE LG RIP DINRQ DQG P XWAEH\XEMANR DKRMQ) SHIRG EHRIHD) WIQLRIRY/P D
RAPXUWKHAXQGHU 2 QFHWH SDIQLY DERSWG \WHSHYIRQP XWARW HIVHDR 1Q OHIFHRYHAWHQ®P BHUR \VHRXUMEV\R EHWDGHG \KHSUFHDAZ KIFK WH  DHWR
EHWDEHG RUKH@MR \KHWDGH 7 KHSDQP XWHWHASHAI\ \WHDP RQASUAQ) DOGWP 1Q) R WIQORANRQ/LQ DGYDIRH RUGHBI DM AVAUHNR ROKHAHP DARLY

\R DQLQE-BHGHOMLGSDW

$Q 5XB1 E  3@Q P XWABH\XEP IWHG | RUCSSUIRYDOILYH @D V SURUWR HQU IQRWHSX®! E 300 1 R IXUKHJISUHCSSURYDOR WBQLRNRY/
FROGPMSXUMXOOAWRWHS XBI E  3@QZ LOBEHUHNXUHG
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6KRWMIBY R RAUVHRXUMW DD R VHRXUMWY Z KIFK WH VHIDU R (RARZ Q DG GHULYDIRYH RUNGHRX@RYH WBQLRNRYY LQ RXUVHRXUMWY DUH
SRABEWS |, Q DEAWRQ (R AUHARU RIIFHJRJHR SR HH LV SHP IWHG \R SXUFKDVH RUXVH GUHA® RULQAUHA® \WURAIK ICP 1O P HP EHY RURKHJSHIRQY RU

HQIMWY | LQDQADOLOXKP HQV LGFOXAQ) SHENG YDULEGH| RZ DB ARV HIXW \Z DBV AR DQGH AKOQIHIXQB/ \KDAHGHLI GHG\R KHEJHRUR VAR
GHUDHLQP DINANDOHR RAUN-RXUMEY/

" IWHARY RILFHYDQGHP SR HAVP D GRABXUFKDH RXUVHRXUMA/RQP DUILQ ERURZ. DIDQWADY CRFRXQAIQ Z KIFK RAUVHRXUMIY DUHKHTS RUSBGEIH
RXUVHRXUMWY DV FRIDMIDON RUD BOQ H FHBWQ KK FDAY \WDAKAK QUHARU RILFHURUHP SBR HH VHHWY \R SBEIH RAUMHRXUMEY DV FRIDMIOI RUD GDQ R/
I(FOGQ) P OJIQGEWL \KH FOQFBO® G-P RODM\WH | LDORLDCFDSCAW \R WD \WHEDRZ LWRAWHRYR \WH SBGEIHGVHRXUMEY DV GHMP LGHGLQ\WH\RBY
AVFHNROR \WH&RP SIOFH2 HIFHU$ Q KK SHIRQZ KR Z VKHY VR SBEIH RUVHRXUMAY DY FRIDMIIO RUD GOQ P XWXKEP D UHNXHXYRUSUH FBOUIGRH D/
GDIVE RZ HH\WSURMR \WHSUIRSRHGH HRANRQR GRAP HQVHGHAQ) WHSURSRHG SBIEIH

5(3257,1* $1' 36+2576: ,1*  352),73529,6,2162) 6(&7,21 2) 7+( 6(&85,7,(6(; &+$1* ( $&7

$SVIRKNJRZ 6HRAIRD R WHGHPXUMAY( [ FKOQIHS VR UTXLUARXUQUHRARLY DG H HRAHR | LEHYR | LBAT RUP VUSRI \WHUMDQULRNRY/
IQRXUVFRXUMAY ' LHARLY DQG H HRXARMH R LEHY DUH BTG R B-BRWDQ. WDQDAIRQYLQ&RP SO 6HRXUMFV\R WH&KIH $ FRRXQIMY 2 11LIFHJS$ OR 6HANRQ
R \WHB6HXUMY ([ FKOQIHS PAR U QUHARLY DQG H HAXAWYH R IFHY VR SD RYHUR XV SUR IW BT H B\ QUHARLY DQG H HIXAWHR | LEHY 1 URP
AHATIQ DBV DQG SXURKDAHY/ R RAUVHRXUMAY \KDAENH SOFH Z MQ DM P RQK SHIRG 1 \ RX KDYHDQ  TXHIMRY/ UIDAEQ) \WH WXL HOVR 6HANRD
SBDHARMPWRXUERP SIDFH2 | L1FHU

&203/,$1&( 2)),&(5 $66,67$1&(

$Q SHIRQZKRKDVDQ TXHXRQYCERAWNSHAL LE WIQOANRY/P D RABQ DEAMRIOIXICDGRHI URP RXUSRP STDFH2 11LFHU 5 HP HP BHU KRZ HYHU WH
XGP DM UASRQUELDN | RUDEKHIQ \R MY, QIGHJ7WAQ) 3RIA DQGDYRAQ) [P SUIRSHUMBQORNRYY UMV Z WK\ RX WY LP SHIDAYH WDAY RX X\VH\ RAUEHX

MGIP HQV



TKHW RHU | R U PIDSWLRSU DI VRRIU Q | R U P\ WARRKEOIGDHD P S DRFQW KSHU LFEIR XWH F X UMRWEDHVRARSAD WMLID | R U PR @Y RRVWK HQ WO X
1D P LROH P E HDQIBW KGILLWL QR XHIR X V HRKIRUOLGIDQ@SD V BB DX D L QAHDQRKYIDD $/SWW KDHERY H P HQ WWRR & BGARBGEMH UD QEH Q HUREQ R W
D F W 7A@V &K DIVQY R PR-D VIFHPVS R W H GBA\Q D GRWIN. HS/SI Y BIVZK R WIKKE LGRIV RII@ PYW KAHU D G K QUH V W UDLCFRNBLSRY@YR XIWD P LROH P E IDIWZ\H O @V W K F
OLYLQRXKR XV HKKRRDGHR WP LRA P E HY WM U\ R @ HS H PMBHEH V S R QR EEERIP S O LROKILRML HIW P LEDQSH U VR ROH KIRFOBH O IMHKXIRWP D \E HL ¢
SRVVHVVLRQ RI PDWHULDO QRQ SXEOLF LQIRUPDWLRQ WKDW VKRXOG EH GLVFORVHGLREHRUQRW GLVFORVH Wi
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: H KDYH IMXHG RXUUHSRWW GDWMG 0 D\ Z M UHVSHPVWR WH FRQVRTEDWMG [ICDGAIDOIAMP HQW DQG IQMEGDOFRQNRCRYHUIICDQFIDOUHSRMDY IGFGGHG IQ
WH $ QQOXDCB HSRWR ' LIMBOYXUEICH ,GF RQ) RP . IRUWH\ HDUHQGHG 0 DK © H FROVHOAR WH IFRSRIMRQ B\ UHHUHGFH R VDIG WHSRW 1Q \WH
5 HIMIDIRQ 6 \BWP HOV R ' IMIOVXWEIQH . QF RQ) RIPV6 ) IBI1R ) I 1R ) B 1R DQG) IBI 1R DQG

YRP 6 $65 )IBI1R

V*5$177+251721//3

$XD 7H DV
0D



( [ KIEW

&(57,),&$7,21 2) 35,1&,3%/ (; (&87.,9( 2)) .&(5
. LODP * RGRQG\RCQH,, FHWMA WDW
, KDYH UHYIEZ HG WY $ QQXDC5 HSRWRQ) RP . R LIMIOTXWELCH ,QF

YDVHGRQP\ NQRZ BIGIH WL UHSRWERHY CRWFRQBIQ DQ. XQRKH WIAMP HOAR D P DWUDA DRARURP IWWR AWM D P DIWMUDQ DRNHFHWDL VR P DNH \WH
VARMAP HQW P DCH  1Q @ KWR \WH FURXP MIBIQRHV XQGEHUZ KIEK VXFK BMP HQW Z HUH P DGH QRWP IMBDAQ Z W UHVSHRWR \WH SHURG FRYHUHG B\ \KLY UHSRWV

YDVHGRQP\ NORZ BIGIH WH ILCDGADOARAMP HQV  DQG RIWHUILDGQALDAQ RUP DMRQ LQFGGHG LQ KLY UHSRWI DIL® SUMVHOAL DOP DMIDAHVSHRW WH ILQDGADO
FRQAMRQ UHVXOV R RSHUMRQY DQG FDVK IGZ V R WH UHI MADQADV R DQG IRU \KH SHURGY SUMVHQIMG LQ KLY UHSRW

7 KH UHI MADQW RIKHUPHW [Q) RIIFHUYV DQG, DUH UHVSROVE®! IRUHVIBEQVKIQ) DQG P DIQBIQIQ) QVFBVXUH FRQARY DQG SURFHGXUHV DV GHIGHGIQ( [ FKDQIH
$ABXBN D HDXG G H DQGIOMIDIFROMRCRYHUIICDGFIDOMSRMG] DV GHIGHGIQ( [ FKDQIHSABXBN D | DQG G | IRUKH U MADQN
DQG KDYH

D ' HMJIQHG VXFK QVFRVXUH FRQARY DQG SURFHGXUHY  RUFDXVHG VXFK QVFRVXUH FRQNRY DQG SURFHGXUHV R EH GHVLI GHG XQGHURXUVXSHYIMRQ W
HQVXUH \KDWP DIMUDCAQI RUP DMRQ UHOMZ VR WH UHI MADQMOQFEAQ) IW FRQVREEDWG VXEMADUHY IV P DCHNQRZ QR XV B\ RKMHY Z MWKIQ \WRVH HQMHV
SDUFXOWD GXUQJ WH SHURG 1Q Z KIFK WY UHSRWWY EHQJ SUHSDUHG

E ' HWIQHG VXK LOMEDOFRQNRCRYHUIICDGADOHSRMG)  RUFDXVHG VXFK IQMIDCFRQMRCRYHUILDGQRDCUHSRMDY W EH GHMLI GHG XQEHURXUVXSHYMRQ
R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEIQ) WH UAIDELON R 1LGDQRDCHSRM) DQG \WH SUHSDUDMRQ R! 1IGDGADOABAMP HQW |RUH WMUGDCBXISRVHY 1Q
DFFRUEDQRH Z 1M J HGHUDA DFFHSWMG DFFRXQIQ) SUGFIS®V

F ( YDODWMG WH HIHRWHQHW R WH UH) MADQWY GVFBVXUH FROIRY DQG SURFHGXUAY DQG SUHVHQIMG 1Q \KLY UHSRWWRXUFRGFGIVIRQY DERXVIKH
HIHAYHQHW R WH QVFGVXUH FROURY DQG SURFHGXUHAY DV R WH HQG R \WH SHURG FRYHUHG B\ WY UHSRUWWEDVHG RQ VXFK HYDODURQ DQG

G ' IVFEVHG IQWLY UHSRWADQ FKDQIH 1QWH UHI MDAV [QMEDOFRQURCRYHUIQDQRDOHSRIG \WDWRFFXUHG GXUQ) \WH UHI MRDQWY P RAHFHQWIVEDO
TXDUMU WH UHI MADQAY | RXUN | VFDOTXDWMULQ \WH FDVH R DQ DQQOXDALHSRIWWDVWKDY P DWUDE DITHAMG RULY UHDVRCDE® @HO \R P DIMUIDD® DIl HAWKH

UHI MRDQAY IQMCDOFRQRCRYHUILCDQRIDAUHSRMY.  DQG

7 KH UHI MIDQW RHUFHWNA 1Q) RIIEHUY DQG, KDYH QVFBVHG EDVHG RQ RXUP RAMBHFHQAHYDODUMRQ R IQMODOFRQARARYHUILCDQRIDAUHSRMQY W \WH
UHI MRDQAY DXGWRY DQG \WH DXAWFRP P IWWH R \KH U0 MMDQAY ERDUG R GUHRRY RUSHWRQY SHURWP 1Q) \KH HTXLYDBIQAXQRIRQY

D $ O QUFDQAGH IFHQFHV DQG P DIMUDOY HDNGHWHV 1Q WH GHWI Q RURSHIDUIRQ R LOMUDOFRQARCRYHUILCDQADAHSRMA) Z KIFK DUH UHDVRQDED® @\HO
\RR DGYHWHO DiTHRAKH UHI MAIDOW/ DELOWV \R UHFRWG SURFHW  VXP P DU H DQG UHSRUWIQDCRIDAQIRWP DURQ DQG

E $Q IWDXG Z KHKHURUCRWP DMUDO WDWQYRGHV P DRI HP HQARURWHUHP S® HHV Z KR KDYH D VJ QLIFDQARGI 1Q WH UHI DMADQW/ LOMIDTFRQARCRYHU
1LQDCADAHSRYMQ)
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YDVHGRQP\ NQRZ BIGIH WL UHSRWERHY CRWFRQBIQ DQ. XQRKH WIAMP HOAR D P DWUDA DRARURP IWWR AWM D P DIWMUDQ DRNHFHWDL VR P DNH \WH
VARMAP HQW P DCH  1Q @ KWR \WH FURXP MIBIQRHV XQGEHUZ KIEK VXFK BMP HQW Z HUH P DGH QRWP IMBDAQ Z W UHVSHRWR \WH SHURG FRYHUHG B\ \KLY UHSRWV

YDVHGRQP\ NORZ BIGIH WH ILCDGADOARAMP HQV  DQG RIWHUILDGQALDAQ RUP DMRQ LQFGGHG LQ KLY UHSRWI DIL® SUMVHOAL DOP DMIDAHVSHRW WH ILQDGADO
FRQAMRQ UHVXOV R RSHUMRQY DQG FDVK IGZ V R WH UHI MADQADV R DQG IRU \KH SHURGY SUMVHQIMG LQ KLY UHSRW

7 KH UHI MADQW RIKHUPHW [Q) RIIFHUYV DQG, DUH UHVSROVE®! IRUHVIBEQVKIQ) DQG P DIQBIQIQ) QVFBVXUH FRQARY DQG SURFHGXUHV DV GHIGHGIQ( [ FKDQIH
$ABXBN D HDXG G H DQGIOMIDIFROMRCRYHUIICDGFIDOMSRMG] DV GHIGHGIQ( [ FKDQIHSABXBN D | DQG G | IRUKH U MADQN
DQG KDYH

D ' HMJIQHG VXFK QVFRVXUH FRQARY DQG SURFHGXUHY  RUFDXVHG VXFK QVFRVXUH FRQNRY DQG SURFHGXUHV R EH GHVLI GHG XQGHURXUVXSHYIMRQ W
HQVXUH \KDWP DIMUDCAQI RUP DMRQ UHOMZ VR WH UHI MADQMOQFEAQ) IW FRQVREEDWG VXEMADUHY IV P DCHNQRZ QR XV B\ RKMHY Z MWKIQ \WRVH HQMHV
SDUFXOWD GXUQJ WH SHURG 1Q Z KIFK WY UHSRWWY EHQJ SUHSDUHG

E ' HWIQHG VXK LOMEDOFRQNRCRYHUIICDGADOHSRMG)  RUFDXVHG VXFK IQMIDCFRQMRCRYHUILDGQRDCUHSRMDY W EH GHMLI GHG XQEHURXUVXSHYMRQ
R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEIQ) WH UAIDELON R 1LGDQRDCHSRM) DQG \WH SUHSDUDMRQ R! 1IGDGADOABAMP HQW |RUH WMUGDCBXISRVHY 1Q
DFFRUEDQRH Z 1M J HGHUDA DFFHSWMG DFFRXQIQ) SUGFIS®V

F ( YDODWMG WH HIHRWHQHW R WH UH) MADQWY GVFBVXUH FROIRY DQG SURFHGXUAY DQG SUHVHQIMG 1Q \KLY UHSRWWRXUFRGFGIVIRQY DERXVIKH
HIHAYHQHW R WH QVFGVXUH FROURY DQG SURFHGXUHAY DV R WH HQG R \WH SHURG FRYHUHG B\ WY UHSRUWWEDVHG RQ VXFK HYDODURQ DQG

G ' IVFEVHG IQWLY UHSRWADQ FKDQIH 1QWH UHI MDAV [QMEDOFRQURCRYHUIQDQRDOHSRIG \WDWRFFXUHG GXUQ) \WH UHI MRDQWY P RAHFHQWIVEDO
TXDUMU WH UHI MADQAY | RXUN | VFDOTXDWMULQ \WH FDVH R DQ DQQOXDALHSRIWWDVWKDY P DWUDE DITHAMG RULY UHDVRCDE® @HO \R P DIMUIDD® DIl HAWKH

UHI MRDQAY IQMCDOFRQRCRYHUILCDQRIDAUHSRMY.  DQG

7 KH UHI MIDQW RHUFHWNA 1Q) RIIEHUY DQG, KDYH QVFBVHG EDVHG RQ RXUP RAMBHFHQAHYDODUMRQ R IQMODOFRQARARYHUILCDQRIDAUHSRMQY W \WH
UHI MRDQAY DXGWRY DQG \WH DXAWFRP P IWWH R \KH U0 MMDQAY ERDUG R GUHRRY RUSHWRQY SHURWP 1Q) \KH HTXLYDBIQAXQRIRQY

D $ O QUFDQAGH IFHQFHV DQG P DIMUDOY HDNGHWHV 1Q WH GHWI Q RURSHIDUIRQ R LOMUDOFRQARCRYHUILCDQADAHSRMA) Z KIFK DUH UHDVRQDED® @\HO
\RR DGYHWHO DiTHRAKH UHI MAIDOW/ DELOWV \R UHFRWG SURFHW  VXP P DU H DQG UHSRUWIQDCRIDAQIRWP DURQ DQG

E $Q IWDXG Z KHKHURUCRWP DMUDO WDWQYRGHV P DRI HP HQARURWHUHP S® HHV Z KR KDYH D VJ QLIFDQARGI 1Q WH UHI DMADQW/ LOMIDTFRQARCRYHU
1LQDCADAHSRYMQ)
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$V $ GRSWIG 3 XW/XDQWIR 6 HFWRQ Rl WH6 DUEDOHV 2 [ G\ $ FWRI

3 XWXDQNR VHRAIRQ R \WH 6 DEEDCHV 2 [ B\ $PWRI VXEVHAIRQY D DQG E R VHRAIRQ FKDSWMU R \MBI 8 QWG 6 \IWMV &RGH  \KH
XQCHWICHGRIFHUR " MUY XUEICH ,QF WH3&RP SDQ "~ D' HDZ DUH FRIBRIDMRQ CRHV KHUHE\ FHWA R VXK RILIFHYY NQRZ GIGIH \KDW

7KH$ QXD HSRWRQ) RPP . IRUWH SHURG HQAQJ 0 DK RWHE&RPSDQ WH3) RP .~ IX® FRP SOHVZ MW \WH BTXIWP HONVR 6 HAIRQ D
RU G R \KHG6HRXWMEA ( [ FKDQIHS PWR DQG \WH IQRP DIRQFRQEIGHG IQWH) RPP . 1DIL® SUAVHON 1Q DTP DIMIDAMVSHRW \KH | LQDQRIDCFRQEMRQ
DQG UVX@V R RSHIMRQY R WH & RP SDQ)
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3 XWXDQNR VHRAIRQ R \WH 6 DEEDCHV 2 [ B\ $PWRI VXEVHAIRQY D DQG E R VHRAIRQ FKDSWMU R \MBI 8 QWG 6 \IWMV &RGH  \KH
XQCHWICHGRIFHUR " MUY XUEICH ,QF WH3&RP SDQ "~ D' HDZ DUH FRIBRIDMRQ CRHV KHUHE\ FHWA R VXK RILIFHYY NQRZ GIGIH \KDW

7KH$ QXD HSRWRQ) RPP . IRUWH SHURG HQAQJ 0 DK RWHE&RPSDQ WH3) RP .~ IX® FRP SOHVZ MW \WH BTXIWP HONVR 6 HAIRQ D
RU G R \KHG6HRXWMEA ( [ FKDQIHS PWR DQG \WH IQRP DIRQFRQEIGHG IQWH) RPP . 1DIL® SUAVHON 1Q DTP DIMIDAMVSHRW \KH | LQDQRIDCFRQEMRQ
DQG UVX@V R RSHIMRQY R WH & RP SDQ)
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5 HARXSP HON( YHOW

,QWH HHOAR DQ UNXUWHG DFFRXQIY UAMBAP HOAMR WH [LQDCADOMBM HQV R ' LJMID7XEH ,F WH 2&RP S~ GH \R \WH P DMIDC
RFPSIOFHR WHERP D) Z1W D) | LCDGADOWERWY AL HOAKXQGHU \WH CSSTFCE®I 8 6 | HEHIDOVHRXUMKY @7 V IGFOGQ) D) UIXLHG
CFFRXQIY UAMIBAP HR FRUHANDQ HURULQ SUMRX® IWAHG | LDGADOWEAMP HONV KDALY P DALIDOWR \WH SUYIRA® IWKHG | LCDGADOWBM HON RUWDY
Z RX@ BAXOVQ D P DMIDOP IMKBAP HIA \KH HIRUZ HiH ARUHARMS LO WWH FPXUHABHUIRG RUGH KGFRUHARG LOWWH PXUHABHIRG D25 HWEIAP HQV  \WH
&RP S \KDDUHFRYHJUDRIED SURP S 1URP D) SHYRQZ KRLVRUZ DVDQ® ( [ HHAWH2 11IFHU DAKAK WP LVGHIQHGIQS XB! ' DEROMGXQEH.
\KH6HRXUMEY ( [ FKDQIHS AR D/IPHG-G \WH3 ([ KOQHS AW DQG5XB1 R \WH1 D/AT QXY XV R WHE&RP SIQ) HIFK D3 &RYHIG
3HIRY WHIP RQAR D 3 ( WRIRAO $Z OGS, HMWH YDHG&RP SHODIRG  DVGH LGHGLOWHGQH VEDIWSK 7KLY 3RIA \KDEHH | HANWHDY
R 2 AREHU WHHIHAIYHADMR 5XB1 R \WH1 DWGDT QXM XV \KH3 ( |THAMWH' DM

5 HARXSP H/$ P RXQW/

7KH P RQAR , FHYH YDHG &RP SHODIRY DY GHIGHS EHBZ XQGU' HIQURY/ \KDAP XWAEH UHFRYHIG [URP D &RYHIHG 3HYIRQ SXUKOQR \KH
LP P HADAMD SUHFHEQ) SOUIWISK LV\WHLP RXQAR 35 HARYH.IE®!, FHOMH YDHG&RP SHODIRY  DVCHIGHGEHBZ XQGU HIQWRY WHFHYHGE KK
&RYHIG 3HIRQ WDAH FH-B/ WH CP RXQAR 5 HFARYH.IE®! , GRHMYH UDHG &RP SHODINRQ WDARKHZ VH Z RX@S KDYH BHHD UFHYHG B \MAK &RYHIG
3HYRQ KOG WK FRP SHQUDINRQ EHHD GHMP LQHG EDVHG RQ \WH UG | LCDGADOWEAMP HALP RXQN FRP SXWG Z MRABHIDG \R DQ I H/ SOG MK
H FHW/LYUH HIHGR DS ( WRGHRAO $Z DUBHG, GRHOMWH 9DHE&RP SHODIRY

) RUS HARYH.IE®!, GFHMWH YDHG &RP SHODIRQ EDHG R WHAN SUFH RURBDWDUHRTHUWAMD Z KHHWH P RQAR ( WRHRAO $Z DEHE, FHOMWH
YDHG &RP SHODIRQ LV RAKEMAMR P DKH-P DIFCOUHFDBXMIRQ GUHA® 1URP WH LQ RUP DIRQ LQ D 5 HXBAP HQV\KH TP RXQAP XWABH EDHG RQ D
UWDRIEGIHAP DMR WHHIHAWR \KH'S HXBAP HARQ\WHWRAN SUFH RUVRBDWKDUHKRTHJUBIMG Dv CESTFTEG! XSRQZ KLFK \WHS HARYH.IE®! , GRHQMH
YDHG &RP SHODIRQ Z D/ UFHYHG DQGWHERP SDQ P XWP DLQEIQ GRAXP HOBMRQ R \WDAU-DRE®! HXP DM DQG SURYLGH \KFK GRAXP HBANRQ \R \WH
1 DT 6\RANO DY / & 31 DT

) RUSXKBRH/R WV 3RIR 5 HRYHIE®! , (HHMH YDHS &RP SHODIRQ Z LOBEH GHP HG W BH WHRHYHG LQ WH | VADOSHIRG GAUQ) Z KIRK \WH | LCDOADC
UHBRIY P HDAXUH\SHALLHG LOQ WH CESTHCE®! , (FHORYH YDHE & RP SHODINRQ LY. DG LY DRCHS HYHRLL \WHSD P HQARUJ UWDONRFRXY D WWHHG R KDY
SHIRG

" HIQWRQY

3, FHOMHYDHE &RP SHODIRG P HIQVOQ FRP SHQDNRQ WD JUDQAMG HILGHG RUYHUAG EDVHG Z KRTD RULQ SDIVKSRQWH DABIGP HOAR D3 | LQDGALDC
WBRMMY P HDXUH' Z KLFK P HOQV D P HDJXUH KDALY GAMIP LQHS DQG SUAVHMG LQ CAFRUEDGRH Z WK+ HHIDE $ FR-BNGS FFRXQIMY 3UCHS®YZ KLFK DU
XVHG LQ SUHSDUQ) \WH &RP SDQ V| LQDGADOMBAP HONV DQG 0. P HDAUH KDALY GHUYHS Z KRD RULQ SDWURP \KFK P HDUXUY/ 6\RAN SUFH DQG \RC
\KDUHKREEHUUAM D DUH DOR | LQDGADOUHBRGY) P HDKUA/I RMLY SXERH ) RAWHDYRAIFHR  GREWD! LQOGADOWERWY) P HDKUHQHHG QRABHSUAHOMG
Z MKQWHERP SQ VI LCDQADOWEAP HQVRULGFOGHELODI LA Z LW \KHE HAXUMAYDQG ([ FKOQIH&RP P MWIRQ



35 HRYH.IE®! , FHOMWH YDHS &RP SHODIRG P HIQ/ DD, GFHYH 9DVHS & RP SHADIRY UHFHYHS RQ RUDNMUWKH ( IIHAWH' DMR WLV 3RIA B\ D
&RMHIG3HIRY L DWUEHIIQRQ) VHYIFHDYDQH HRAWHRILFH) LU Z KRVAYHGDVDQ( [ HHAYH2 11 LFHUDAIQ. WP HGUQ) WHSHIRIP DFHSHURGIRU
WH , FHOAYH YOG &RP SHODIRY  LLL Z KIBH \WH &RP SO KDV D FDW R \VHRXUMIEY QMG RQ D (DARIOVHRXUMAY H AKDQIH RUD QDNRIDOVHRXUMAY
DARADIRY OQG LY GAUQ) WH WUHH FRP SBIMG | VFDD\ HOW/ LP P HADMY SUHFHAQ) \WH GDM WDAIKH &RP SDQ LV UHTXIUHG VR SUHSDUH D 5 RGP HQA
IFOGQ) D) CESTEGIWBQMNRQ SHIRGWDABKXIVI P DRKDQIHLQWHERP SDQ W1 VD0, HOUZ WQRULP P HADAMD | RTBZ LQJ \KRH\KUHHFRP SBIMG
IO, HIY ) ROMLY SXUBRH \WHERP ST LVGHHP HEWR EHUNXUUHG\R SUHSTUHDS HABAP HWRQWHHIMHUR L \WHAMWHIROGR ' IWHARYR WH
GRP S WH3YRDE RUWHS XQWRP P IWHR \WHYRDG RUWH&RP SO0 VR LEHY DAKRU HG VR \BNH \KAK DRIRQLL %ROLG CRNRQ LY GRABTXLLG
FRFOGY RJUDRIED \KRXE KDYH FRFOGHS WDAKH &RP SIQ L UHTXLUHG VR SUHSDUH D 5 RADRP HQVDQG LU \WH GDM D FRAWUH XOWRURURKHU
GIDD DAWRI HGER3 AURNVWH &RP SIQ \R SUHEDH D 5 HABMP HQAV7 KH &RP SR IV REQIDARQ \R UHFRYHU( URGHRA® $Z DEHG , FHWH YDHG

&RP SHODIRQLY RAB-SHIGHNRQLL RUZ KHQWKH UABAMG | LCDGRDOWEAMP HONDUHI LG Z LW \KHB HRXUMIEYDQG ([ AKDQIH&RP P MIRQ
5 HRYH)

7KH&RP SIQ \KDIDUHRYHUWH ( WRIRAO $Z DEHG , GFHMYH %DHS &RP SHODIRQ | URP &RYHIHG 3HYIRQY XQBWW \WH &RP S vV &RP SHODIRQ DG
+ XP DQ&DS\MIOD DHP HOARP P LWWH \WH? & RP SHODIRQ&RP P W RULQWHIEVHIFHR \WAK FRP P LWH DP DVRUMW R \WHLQE-BHOGHNAURRLY
VHYIQ) RQWHYROLG GHALP LGH/\KDABFRYHY V1P SUDRNTEGI EHFDAOH L WH QUHRAH SHOHWR DWKLLG SOV \R DAMAIQ HIRIAQ) MV 3RIA Z RXGS
H FHGWHIP RQWR ( URHRAO $Z DG, GRHIWYH YDHG&RP SHODIRY SURMGHG\WDMKHERP SO P XWAP DNH D UDRIE® DARP SR UHFRYHUWH
( WRIRAD $Z DBHG, FHWH YDHE & RP SHODIRQ EH RIHFRFOGQ) WDNBHFRYHY LVLP SUIRIFCE®! GREXP HQAKAK UDRTE® DINP SR UHFRYHWH
( WRHRAO $Z DEHG, FHYH 9DVHG &RP SHODINRQ DOG SURYLGH \WAK GRAXP HOBARQWR WH 1 DA RU L UHFRYHY Z RX@ @NHD FDXVHDQRKHZ [\H
Y TXOM LHG UAMHP HOABDQ XQEHUZ KIFK BHH IWDUHELRDGD DYDIMEGIWR HP SR HVR \WHERP SOQ. \R | IO P HA/WKH DSSTFCE® UYL HOVR
86& D RJ 86& D DIGUIXDRY/\KHIKQGU

7 KHDSSOIFDARQ DQGHY RIAHP HOAR \KMV3RIR. GRYVQRABUHFOGHWHERP S 1URP \ENQJ D) RMHUDRIRQ\R HQ RUFH D& RYHHG 3HYRQIV REQI DARQ/\R
WHERP SO LFOGQ) WP LDIRQ R HP SBR P HOARULQAMANRQ R GIDOSURFHHAQIV 1 RMQ) 1Q WY 3RIA UAMEW \WH &RP SIQ 1URP \HHN.QY
UFRXSP HWKQEHJDQ RKHUARP SHODINRQ UHFRXSP HOASRIR. RUDD  DSSTIFCEG! SRYIMRYY LQ SOV DIWHP HQV [T DB/ RURKHU DD HP HQV KDY
FRQMP SIOM \WWH UBFRXSP HWR  FRP SHODIRY [URP D &RYHIG 3HYRD 1 D &RYHIG 3HIRQ IDOV \R WED (URIRAO $ZDEHG , FHMYHYDHG
&RP SHODIR) WDALY RZ HG R \WWH &RP S0 XQEHUWLY 3RTA \WH &RP SO \KDID \KEMPAR WH WP VR \KMYV/ 3RIA  \BNH DIDDSSURSUDM CRMRQ \R
UFRYHKAK ( WRGHRAO $Z DUEHS, FHMYH YDHG &RP SHODIRQIURP \WH&RYHIMG 3HYRQ DG \WH & RYHHG 3HYRQVKDTEH UATXLUHG \R UHP EXUH\KH
&RP S |RUDTH SHOAY LFOGQ) BGIDCH SHOAY LGPAUGE. WHERP SO LQUHARYHUIQ) KK ( URGHRAD $Z DWEHG, GRHQYH YDHG&RP SHODIRY

2 WHU

,QQRH/HWZ LODKHERP SO 1QEP QI\ D &RYHIHG3HIRQIRUID [P RQNVWDNDHUHFRYHMG XQEHWLY3RIA 7KWV3RIA VIQDEAWRQW DGR/
IQ@XR [Q WKAR WHD P HIMRUHWMMHRUWKAR RIVAADIDQMID HP SBR HAV DAL UANXLHG SXOKOQAR D) \WEMALY WD, P HQATXLUP HY
UIDBBWR Z KHKHLP SOP HOMGDAIQ WP HSURR RUIRTRZ 1Q) \WHDGROWNRQRU



PHPHOR WV3RIA  IFOAQ) 6HARY R WHBDUEDQV/2 [ B $ AR $Q PRQVSOG\RWHERP ST SXUMOQAWRG6HAMRY R \WH
6OEDHV2[ Bl $ PR \KDOEHFRMGHMGLQGHMP IQQ) 0 TP RQNUHRYHIGXQEHWLY3RIA

7KHWP VR WY 3RIA \KDDEH EQAQ) DG HY RUAHE®! DI .QWDIDERYHHG 3HYRQ/ \KEMPNR \KY 3RIA DG WHUEHH LADUHY KHLY H HXRY
D [QVDARY RURKHU GICOUSUAHQEAYHY || DY SIRMMRQ R WLV 3RIA  RU\WH DSSIFDARQ R \KFK SURYIMRQ R DQ - &RYHIHG 3HYRQ \KDDEH
DOWAFDMGWR EHLQYDIG LAY DORUXQHI RIACEBILQOQ UASHRWKAK LODIAW LB DIW RUXCHY RUAHTELOW \KDIGRAD | HANIQ. RMHUSURYIMRQVR \KLY
3RIA  DQG\WHLQYDIG LAY DORUXQHI RUAHIE®! SURYIMRQ/ WKDDEH GHP H3 [P HG-G\RWHP LGP XP H \WOAGHHAOY \R UHGUD) \WKAK SIRYMRQ RU
\WHICSSTFDARQR \KAK SIRYMRQ YDIG B DORUHY RIAHCED!

( DK &RYHIG3HIRQ\KDDWLI QDG HMDW\KHERP SIQ Z1WQ — FOBREUA VIRTZ I \WHOMR L WHEMR DERSIRQR \WV3RIA RU LL \WH
COMWH LQAYIGOOEHRP H/D&RYHHG3HYIRQ \WHS ANGRZ BGIHP HYY RIP DEFKHG KHIAR DV( [ K L ESL SMOXOQIWR Z KIFK WH&RYHIHG 3HYRQ DI U/
\REHERXQGE. DOGWRARP SO Z W WHWP VOQGFRBURY/R \KMV3RIA

7KV3RIA \KDOEHLQMSUHAMG LQ D P DOGHMDAY FROIMMZ I 5 XBT ' XQEHUWH( [ AFDQIHS WS X R \KH 1 DVADT MY LXBVDQG D)
UHDAG XOV RUUB XDMNRQ/DERSAGE. \WH6HRXUMEY DG ( [ FKOQIH&RP P MRQRUWHL DT WH3$ SSTFCEGIS XBV  DvZ HODVDQ RKHUDSSIFCE®!
@2 7R \WH H WQANKHS SSTFCEB! 5 XBV UNXUH UFRYHY R LGRHQIYH EDVHG FRP SHODIRQ LQ DEAMRDOALURP WBGRHY EH RQG WRVH \GHALLHG CERYH
QRKMQ) IQWLY3RIA \KDDEHGHP H3\R QP IWRJUAXMRRH U KWRUREQIDARQ R \WH&RP S0 \R UHFRYHULGRHQIYH EDVHG FRP SHQUDIRQ R \KH | XEDW/
H WABTXULHGE, \WHS SSOECEBIS XV

7KWV/3RIA \KOOEHOGP [QWMIGE. \WH&RP SHODIRQ&RP P IWH 7 K B R P S H Q \&IRW P R WD K RUIRQ M/GIDIEERMOW W RAHHRF
W K3.R/O DFOVE R D NIHGEH W H U P IQHFW VBRI R RUDLOYALM B BVGHHG P L Q L VRAW KARVORLEM D FFO WAR/ KH W
S HU P VQ\BM KB V GIDLTV WW Q ) B QB0 LE DFEWBH W H U P D@EBW E R\BLIRENW KHR P S H Q \RIRW P R @& YWHW-
WR WKH SURYLVLRQV RI WKLV 3ROLF\ VKDOO EH ILQDO FRQFOXVLYH DQG ELQGL(
$ GROWG1 RYHP BHU

(. +.%7$
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%4 WIQQ BHBZ \KH XQEHLI GHG DANGRZ GG HY DG FRQ LUP VWDAKH XQGHLI QHG KDV BFHYHG DQG BVLHZ HGDARS. R \WH' LIMIO7XEH ,GF WH
QRPN &RP SHODIRQS HRXSP HY/BRIA  \WH:3RIA ~

%4 WIQQ \WV$ AINGRZ BEIHP HQW RIP WHXQEHLI QHG DANGRZ GG HY DG DI UHHY \RDAKH XQGEHILI GHG LY DG Z LOFRQMMH\R EH \KEMANR WH 3RIR
DOGWDAKH3RIA Z L@DSS) ERK GAUQ) DG O WKHXQEHMI GHIVHP SR P HWZ W\KHERP SDQ ) XUWHJ B \JQQ) BHBZ  WHXQEHWIQHG DIWHY

\REGHE WH\WMPVR WH3RIA (FOGAQ) Z WRWAIP MARD B\ HMAQQ) D) ( WRGHRA® $Z DUBHG , FHUYH %DHE &RP SHODIRY DV CGHIGHGLQ
WH3RIA \RWH&RP SIQ \R\WHH WABTXUGE.  DUGLQDP DOCHJFRQIMMZ W \WH3RIA

&29(5(" 3(5621
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